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M Moscow presses for delay to land war ■ US sees little cause for optimism 

Saddam refuses coalition terms 

By Peter Rtddell in Washington. John Lloyd in Moscow. Peter Bruce in Madrid and Robert Graham in London 
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Yugoslavia 
chaliunged by 
Croatian bid 
for statehood 

Yugoslavia's rebellious 
republic of Croatia declared 
Itself sovereign from the feder- 
ation. a day after SLo^’enia 
opted for separation. Its parlia* 
ment invalidated all federal 
laws which “threaten Croatia's 
interests and sovereignty, terri- 
torial integrity or place the 
republic In an iinpgnai 
position”. Page 4 

ANC shifts policy 

The African National Con- 
gress, in what appears to be 
a policy shift, said nationab'sa- 
tion of key South African 
Industries could pose big eco- 
nomic risks. Page 6 

Moldavia threat 

The nationalist president of 
the Soviet republic of Molda- 
ria, Mircea Snegur, threatened 
to resim over a smear cam- 
paign by the Coounmiist party, 
but said he would appeal to 
voters for a direct mandate 
to retain power. Page 4 

Czech land returned 

Czechoslovakia's parliament 
approved a sweeping restitu* 
don bin, making it the first 
former Communist country 
to return property seized by 
the old regime, ftge 4 

Margot Fonteyn dies 

Dame Margot Fonteyn, one 
' of the centuiT’s greatest b^e- 
rinas, died, aged 72. at a Pan- 
ama City ho^tal after a long 
illness. 

Indian MPs qiirt 

India's for^gn nunister V.C 
Shukla and four other minis- 
ters.forraally resigned after 
being disqualiSed as BCPs by 
the speaker. Page 6 

Move to adopt sharia 

Pakistan's government will 
present a hoi before parUament 
next month aimed at incorpo- 
rating Islanuc sharia laws into 
the l^al system. Page 6 

Malan stands firm 

South Africa’s d^ence minister 
liagnus Malan rejected 
demands fca- his resignation 
over revelations of corruption 
in a speclal.fbrces army umt 

Election death toD 

At least 12 petmle, Ibciuding 
one politician, have been killed 
and nearly 2.000 injured during 
campaigning for next west's 
general election in Bangladesh. 

Fresh nuclear alarm 

A generator fault triggered 
ah automatic shutdown at the 
Niigata nuclear reactor in 
Japan, ju^ two weeks after 
an accident iat the .Mihama 
plant Page 6 

Chinesa tour starts 

Chinese fore^ minister Qian 
^hen has b%un a seven-na- 
tion European tour, his first 
diplomatic mission there since 
the crackdown on pro-democ- 
tacy demonstrators in 1989. 

Bthtopia asks for aid 

Ethiopia'has appealed to the 
international community to 
help it support more than Im 
reftigees who have tied fixmi . 

> strife in Sudan and Somalia. 

Psuttamentary brawl 

A brawl between government 


'-V .‘r-ier 

' and opposition MFs broke out 
in the Sri Tj>«fcan parliament 
over a government attempt . . 
to rush a fenn bQl through 
the legislature. Page 6 
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Chase to sell 
asset 

management 
arm to UBS 

Chase Manhattan, second 
largest commercial bank in 
the US, is selling its institu- 
tional asset management busi- 
ness to Union Bank of Switzer- 
land. ft expects to show around 
SlOOm net gain. Page 15 

US semiconductor industry's 
position deteriorated last year 
and foreign competitors now 
control over 60 per cent of 
world market, according to 
US report. Page 14 

TOTAL, French state-con- 
trolled oil group, unveiled a 
Jump in profits last year to 
FFr4bn (gr87ni), despite the 
turmoil in the world oil mar- 
ket. Page 15 

NATIONAL Power and Power- 
Gen, two UK state-owned elec- 
tricity generators, are to be 
sold at a common share price 
of £1.75p ($3.46) Page 7 

MABEETS: New York: At 1.30 
pm, the Dow Jones Industrial 
Average was down 1.98 at 
2,897.03. Tokyo: Nikkei average 
lost 174.42 to 26.024.37 in lower 
volume. Paris: CAC 40 index 
closed 16.65 h^er at 1.709.72. 
Frankfurt: DAX closed 1.00 
down at 1.566.32. Back Page. 
Section n 

HILLSDOWN Holdings, diver- 
sified UK food group, is widen- 
ing its shake-up of Canada 
Packers, Toronto-based food 
processor, by restructuring 
its meat business. Page IS 

NCR, Ohio computer company 
that is target of a hostile take- 
over bid from American Tel^ 
phone & Telegraph (AT^. 
announced two defensive mea- 
sures. Pa^ 17 

NORTHROP, US defence con- 
tractor dependent on B-2 
Stealth bomber programme, 
reported a fourth-quarter luxif- 
its of $42. 7m. compared with 
$33 .6m loss ta the same period 
of 1989. Page 17 

VARITT, manufacturer of Mas- 
sey-Fergiison tractors and Per- 
kins diesel engines, is cutting 
its worldwide workforce 
5 per cent because of felling 
demand. Page 17 

QATAR win sign first b% con- 
tract to sni^ly natural gas 
from its North Dome field to 
Japanese electricity company, 
paving the way for developr 
ment of this ofEshore dept^t 
Commodities, Page 24 
YT WfiriATjawAiHC, Danish bank- 
ing group, reported a 
DSrL09bn ($191m) loss in 1990. 
the first year after the group 
was formed. Fage .16 

AlfRED McAlpine and Ward 
Holdings, UE construction 
companies, continued the 
string of poor results from the 
sector. 16 

SQUARE D, US manufacturer 
of electrical egufrunenL 
appeared to be preparing to. 
reject unsolicited S1.9bn 
meiEer proposal from France's 
Schneider, another electrical 
products maker. Page 17 

NATfONALE-Nededandeii, 
largest. Dutch insurance group, 
said a newspaper advertising 
campaign aimed at blocking 
its merger with NMB PosQMmk 
reflected the motives of a 
“nmjor competitor”. Page 17 

nATMT.BB Benz, Germany's 
largest industrial conglome^ 

' ate, will see profits exceed last 
year’s figures, but the strong. 
D-Maik is hitting overseas 
business. Page 16 
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Tomorrow: The 
undercover Chinese 
who keep the .Royal 
Navy shining 

■ .... 

Brief breaks — the 
best ^ort boUdays 
in Etirojpe 



PRESIDENT Saddam Hussein 
last night refused to bow to 
humbling ceasefire conditions 
demanded by the allied coali- 
tion and prepaid his nation 
for “the mother of battles”. 

The Iraqi leader's defiant 
stance in a recorded speech on 
Baghdad Radio dimmed the 
few remaining hopes that the 
Soviet Union might still be 
able to broker a last minute 
ceasefire deal. 

Mr Alexander Bessmert- 
nykh. the Soviet foreign minis- 
ter. insisted the dour was still 
open. “We have to hope uutil 
there is no hope left at all,” he 
said in Madrid late yesterday 

He uiged the 28 nation coali- 
tion to hold off using troops 
massed along the Saudi-Ku- 
waiti border until a final meet- 
ing due to be held in Moscow 
between Mr Tarlq Aziz, the 
Iraqi foreign minister and Pres- 
ident Mikhail Gorbachev. 

The Soviet foreign nunister 
expressed a growing e.xaspera- 
tion with Iraq's drying tac- 
tics and ambiguous rhetoric. 
”We are simply talking about 
getting a clear and consistent 
answer from Iraq." 

He had little doubt Mr Aziz's 
talks in Moscow were the last 
chance, adding: "I believe that 
when the ground war starts, 
the chances for a political solu- 
tion will be almost dead.” 

In his speech, Mr Saddam 
pointedly did not rule out 
Soviet diplomatic efforts. 
Instead he attacked President 
George Bush and other allied 
leaders for rejecting his condi- 
tional withdrawal offer of last 
Friday and accused them of 
trying to attach unacceptable 
new conditions beyond the 
srope of United Nations resolu- 
tions. 

The near collapse of efforts 
to find a diplomatic end to the 
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26 day-old Gulf conflict was 
reflected in a sombre comment 
from US State Department 
spokeswoman Margaret 
TutwUer "We do not see much 
room for optimism.” 

The House described 

Mr Saddam's spMch as “dUap- 
pt^ting" and said it was filled 
with “the same invective and 
disregard for the UN mandate 
that we have heard so often 
since August 2”. 

The statement ended with a 
determined commitment to 
prosecute the war. ”For our 
part, the coalition forces 
remain on the course set by 
the 12 United Nations* resolu- 
tions. Our forces remain on a 
steadfast course. The liberation 
of Kuwait continues.” 

This reaction was echoed in 
London by Mr John Major, the 
British prime minister. “It is 
an immense opportunity tost 
and now it seems it has gone... 
We propose to ensure that 
Kuwait is liberated and, unless 
Saddam Hussein does comply 
with the Security Council reso- 
lutions in full, then there will 
be a land war." 

Mr M^or also repeated the 
British and US view that the 
still undisclosed pro^aJs put 
forward by the Soviet Union 
fell well short of the UN resolu- 
tions. 

Other EC members voiced 
similar disappointment. In 
Bonn. Mr Dieter Vogel, the 


government spokt-sman said: 
"Even though Iraq's official 
answer to Soviet Presidect 
Mikhail Gorbachev’s peace 
plan is still expected, it is dear 
that Saddam Hussein . . . has 
refused to end the war...Ke 
(&ddam) had the key to peace 
in his hand. Through his deci- 
sion. it is clear before the 
whole world that he alone Is to 
blame if there is further blood- 
shed.” 

lo Paris. Mr Laurent Fabius. 
speaker of the French National 
Assembly, sa-td ?,lr Saddam had 
delivered a ''suicide speech". 
Mr Giulio Andreotti. the IL-ti- 
ian prime minister, commented 
pessimisticalty: “Unfortu- 

nately. at this point there is 
little that can be done”. 

At least part of .Mr Saddam's 
speech, broadcast two hours 
before schedule, seemed 
designed to prepare Iraqis for 
an imminent land war. "The 
mother of all battles niU be 
our battle for victory and mar- 
ti’rdom,” he declared. “ Taey 
(the allied coalition) want us to 
surrender but of course they'll 
be disappointed...” 

He claimed his February 15 
offer to withdraw from Kuwait, 
annexed since .August as Iraq’s 
19th province, had been usoi 
by his enemies to squeeze 
unacceptable concessions. 
They (the allies) wanted the 
word 'withdrawal' . . . but they 
don't care for it now and talk 
about new things ... By the 
word ‘withdrawal* they meant 
stripping Iraq of all pow- 
er.. . they want from ns many 
new concessions.” 

This was seen as a reference 
to undisclosed demands by the 
coalition, believed to include 
an Iraqi withdrawal within a 
Continued on Page 14 



Saddam Hussein: did not rule out Soviet diplomatic efforts, but attacked US stance 


AJUied forces reaffirm confidence in battlefield victory 


By Victor Mallet In Riyadh 

ALLIED COMMANDERS last night 
set a^e their hopes for a peacefril 
Iraqi withdrawal from Kuwait follow- 
ing a hardline speech by President 
Saddam Btusein, and reaCfimied 
their confidence that they would win 
on the battlefifdd if ordered to liber- 
ate Kuwait by force. 

Britain said all tbe artillery associ- 
ated with its annoured division In 
Saudi Arabia - 72 guns and 12 multi- 
ple rocket launchers - had partici- 
ited tu an American-inspired allied 
mbardment at Iraqi front line posi- 
tions. 

The three-hour bombardment by 
British and associated US units, 
aimed at infantry and artillery posi- 


tions. tank concentraUoos, command 
posts and- logistic areas, met no 
return fixe from the Iraqis. 

However, British officials warned 
that some Iraqi army units showed 
signs of being able to mount a solid 
defence and that cbemical monitions 
had been sent out to forward Iraqi 
units over the last few days. 

Colonel Barry Stevens said in 
Riyadh that the British artillery was 
capable of dropping fonr times as 
much explosive on the enemy as all 
the 882 guns of the British Eighth 
Army group which w<ki the battle of 
El-AJameln in the Second World War. 

Brig-Gen Richard Neal, the deputy 
director of US Central (^nunand in 


Riyadh, publlely admitted for the 
nrsr dmo yesterday that US ground 
forces bad crossed Saudi Arabia’s 
northern border, although they were 
Dot setting up bases in Iraq or 
Kuwait. 

"We’ve done recon^ssance in force. 
We’ve crossed the border in our 
attempts to define his disposition of 
forces,” be said. 

Saudi Arabia also confirmed that 
its troops bad crossed the border as a 
possible ground offensive 
approached. Col Ahmed al-Rnbayan. 
the Sandi spokesman said: “We're 
hitting everything that has milita^ 
value to Iraq but does not put civil- 
ians in danger." Kuwait City itself 


has been heavily fortified, according 
to allied intelligeuce officers. The 
Iraqis have occupied schools, hotel 
roofs and religious sites, and they are 
also using Kuwaiti municipal 
vehicles to resupply their forces, con- 
fident that they will not be attacked 
by tbe allies. 

Iraq fired two short-range Frog 
missiles at Saudi Arabia, injuring 
eight Senegalese soldiers, two of 
tbem serionsly. It also launched two 
Scuds at the King Ehaled Military 
(^ity in the north of the country, but 
Saudi officii said both were suc- 
cessfully intercqited by Patriot mis- 
siles. Britain said its mlnehonters 
and divers were clearing mines in the 


northern Gulf and its aircraft contin- 
ued to attack niawcys and artillery 
in Iraq and Kuwait. Sixty per cent of 
Iraq’s hardened aircraft shelters bad 
been destroyed. Group Capt Niall Irv- 
ing. tbe British spokwman, said. Be 
showed tbe first video of the Torna- 
do's new laser target designator sys- 
tem, picturing tbe explosion of an 
ammunition damp. Tbe US lost three 
aircraft as its helicopters and fighters 
launched cross bonier raids to hit 
Iraqi military equipment. Two pilots 
were killed when an OH-58 observa- 
tion helicopter crashed, and an F-16 
jet and a CH-46 helicopter were lost 
in non-combat accidents but the 
crews escaped. 


Russian hardliners attempt to 
force Yeltsin’s resignation 


By Jertin Uoyd in Moscow 

MR Boris Yeltsin, president of 
the Russian Federation, was 
hting for political survival 
yester&y after hardliners in 
the Russian parliament called 
an extraordinary meeting to 
try to force him to resign. 

A n^ortty in the presidium, 
or policyma^g council, of the 
Russian parliament, of which 
Mr Yeltsin is ctaaixman, said he 
would be called to account for 
his ferocious television attack 
on Mr Mikbail Gorbachev, the 
Soviet leader, -on Monday. 

The hardfiners. who believe 
they can command a simple 
majority at the special meet- 
ing, will propose a vote of no 
confidence in the Rnssian pres- 
ident Their aim is to remove 
him from office and roll back 
the democratic and pro-mariwt 
reforms which be has 
attempted to sponsor. 

The forced resignation of Mr 
•Yeltsin would rmnove the only 
major figure opposing the 
trend towards centralisation 
now being followed by the 
Soviet president and govern- 
ment and would leave the way 
open for a further dOution of 
free market reform. 



Basis Ydltsln: under attack 

The call was supported 1^ 
274 deputies - comfortably 
above the one fifth of the 1,048- 
strong parliament needed to 
stage an extraordinary session. 

■Tbe signatories of tbe state- 
ment - which ran as top story 
on the Soviet media all 
- included nearly all the 
senior functionaries of the par- 
liament, led by Ms Svetlana 
Goryacheva, the parliament's 
vlce-ptesident. 


The hardliners are pushing 
bard to hold tbe special session 
before the referendum on the 
future of tbe Union on March 
17, in order to discredit Mr 
Yeltsin and boost the chances 
of a positive vote for mainte- 
nance of tbe Union. 

Tbeir statement charged Mr 
Yeltsin with taking "an 
extremely inconsistent and 
rontiadictory stand”, relying 
on ~a narrow cinde of people” 
and eauring the deputies’ pres- 
tige to plummet. 

Of the senior officials, only 
Mr Ruslan Kbasbulatov, tbe 
first deputy vice-president, sup- 
ported Mr Yeltsin - calling for 
tbe extraordinary meeting to 
be delayed until late April, 
well after tbe referendum. 

However, further support for 
Mr Yeltsin - now visiting the 
ancient Russian cities of Yaros- 
lavl and Novgorod - came 
from the Leningrad City 
Soviet, now in radical hands, 
which voted by 207 to 4 on a 
resolution supporting tbe Rus- 
sian president and his call for 
Mr Gorbachev's resignation. 

Background; Moldavian 
threat Page 4 
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THE GULF WAR -■ - 


Iraqis see olive branch in Saddam’s hand Defiant words 

By Lamis Andonis were annea 

PRESIDENT Saddam Hussein’s fices and a land war. The mes* something he could not accept ^ £• : J . ■ 

speech yesterday was viewed BA^MRAn riTT^E Cl 1 1 R ■! sage was that while he w^ If ^i^at^is ^the^ conclusioa ^ y y ' 




PRESIDENT Saddam Hussein’s 
speech yesterday was viewed 
in Baghdad as implicit accep- 
tance of the Soviet initiative, 
the details of which have still 
not been officially announced. 

Mr Tariq Aziz, Iraq's foreign 
minister, was said to be carry* 
ittg modifications and other 
ideas to be explored during his 
talks in Moscow. It was 
stressed in Baghdad that while 
being prepared to give up 
Kuwait Mr Saddam was not 
ready to accept demands or 
pressures that would lead to 
the destruction of Iraq as a 
regional power in any po5t*war 
arrangement. 

Mr Saddam is seen here as 
insisting on linkage with the 


BAGHDAD 

Palestinian problem and trying 
to open the door for a compre- 
hensive Middle East peace. 
That means he is not necessar- 
ily insisting on a specific 
mechanical linkage but 
demanding that a peace pro- 
cess should start, based on 
United Nations resolutions, to 
solve the other confiicts in the 
region, especially the Palestin- 
ian problem. 

However, the president 
emphasised that his peace ini- 
tiative did not reflect a sign of 
weakness or surrender. He is 
prepared if necessary to con- 



tinue the battle. 

During his speech Mr Sad- 
dam also continned preparing 
the fraqi people for big sacri- 


fices and a lami war. The mes- 
sage was that while he was 
giving peace a chance, he 
would not accept the humilia- 
tion of his country. 

The air raid which was 
launched less than an hour 
after lus speech led Iraqis to 
expect ftDlher heavy shelling 
at the war front and even the 
start of the ground 

Hr Saddam added that if the 
allies wmo to reject Mr l^q 
Aziz's ideas then it would 
expose the "anies’ s^gressive 
intentions”. In other words, if 
the US did not acc^ what Mr 
Aziz had to offer, Mr Saddam's 
suspicions would be confirmed 
that the allied aim was to 
destroy Iraq come what may. 


something he could not accept 

If that is the contusion 
reached, Mr Saddam Implied 
that be would resort to any 
additional means, and any 
kind of weapcm, to make h fe 
response clear. 

^ore the speech the Itat^s 
were hope^ But Mr Saddam 
was implicitly warning- the 
people against raising- their 
expectations and to be pre- 
pued tor farther sacrifices'Jf 
need be. 

Last ni^t there was an 
atmosphere of an uneasy 
expectation in Bagdad as it 
became evident that the next 
few hours or, at most,, days 
would detemnne the course of 
war or peace. 
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Saiddanu no surrender 


‘No glimmer of 
hope, no glimmer 
of compromise’ 


‘They want to strip Iraq of power’ 


IN tbe UK, Mr John Major said 
Mr Saddam's speech showed 
there was “no glimmer of hope, 
no glimmer of compromise" 
which might lead to a peaceful 
end to the Gulf conflict 

Speaking in Downi^ Street 
an hour after answering ques- 
tions in the House of Com- 
mons, the prime mini ster 

described the speech as “very 
disappointing.” 

He said that, having had an 
opportunity to see what Mr 
RarfHam had said, he found no 
suggestion that the Iraqi leader 
recognised the extent of the 
damage he bad caused by his 
illegal action or that he was 
about to obey the UN security 
council resolutions. 

“It is an immense opportu- 
nity lost and now it seems it 
has gone,” Mr Major said. “We 
propose to ensure that Kuwait 
1 $ liberated and, unless Sad- 
dam Hussein does comply with 
the Security Council resolu- 
tions in full, then there will be 
a land war.” 

Mr Major repeated Britain's 
view that the proposals put for- 
ward by tbe Soviet Union fell a 
good deal short of the Security 
Council resolutions, and 
emphasised that the coalition 
had done everything It could to 
prevent the conflict beginning, 
and then to minimise casual- 
ties, both among the allies' 
troops and Iraqi civilians. 

He was clear that tbe task 
ahead of the coalition was to 
restore Kuwait to its rightful 
ownership, and ensure a dura- 
ble peace ;wd security in the 
region. 

Mrs Maigaret Thatcher, the 
former prime minister, was 
forthright in asserting that Mr 
Saddam should not be allowed 
to profit in any way from his 
aggression, and must comply 
unconditionally with all 12 
United Nations resolutions. 

At Westminster, opposition 

Liquidation 
order for 
Iraqi bank 

By David Laseeiles, 

Banking Editor 

THE Bank of England 
yesterday obtained a provi- 
sional liquidation order against 
Rafidain Bank, Iraq’s lai^est 
bank. 

The Bank said it was making 
the move to protect depositors 
of the hank, some of whom are 
British institutions. Rafidain, 
which is owned by the Iraqi 
government, has assets of 
about £160m in the UK. 

Since the outbreak of war, 
Iraq’s many western creditors 
have been trying to attach 
assets belongii^ to the Iraqi 
government outside the coun- 
try. The assets of Rafidain are 
an obvious target 

The provisional liquidation 
order will enable the liquida- 
tors to take control of Rafi- 
dain's assets and protect them 
from claims until a petition for 
a winding up order is heard in 
the courts. Rafidain Bank will 
have the opportunity to fight 
the petition. 

The High Court appointed 
Mr Alan Barrett and Mr Jona- 
than Phillips of Price Water- 
house as provisional liquida- 
tors. 

Yestentoy's order applies to 
the entire Rafidain Bank 
group, which has assets of 
about $45bn and ranks about 
7Dth in the world. 

Rafidain Bank has virtually 
ceased operating outside Iraq 
since the invasion of Kuwait 
last August The bank’s assets 
were immediately frozen by all 
b^ countries, and its credit 
lines from other banks were 
cut 


I Reportiog based on formal and 
I iafonaal brieflDgs by the 
. military authorities of all the 
couotiks involved in the war is 
subject to various controls. 
“Pool” reports from tbe 
military zone in Saudi Arabia 
and reports from Baghdad have 
to be submitted to censors. 
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parties joined in condemning 
Mr Saddam's statement 
Mr Neil Kirmock. the Labour 
leader, called it “brutal, arro- 
gant and complete t)^ieaL” 
Of all the many cruelties com- 
mitted by Mr Saddam, the 
greatest would be his failure to 
take the opportunity to avoid a 
land battle and the suffering it 
would bring, he said 
Mr Paddy Ashdown, the Lib- 
eral Democrat leader, said the 
statement made a land war 
unavoidable. “Even at this 11th 
hour, every realistic avenue for 
peace ought to be pursued, but 
we cannot allow ourselves to 
be distracted by cul-de-sacs 
designed to delay the free dom 
of Kuwait,” he said. 

Later, during a debate initi- 
ated by the Scottish National 
Party, Mr Jim Sillars, (SNP 
Govan). questioned the war 
aims of the US and British gov- 
ernments. He said they were m 
danger of going beyond the 
mandate of tbe United Nations 
and pressed the government to 
state their aims openly. 

• Europe's governments yes- 
terday reacted to Mr Saddam's 
speech with gloom and pessi- 
mism. ^encies report. 

In Bonn, Mr Dieter Vogel, 
tbe government spokesman, 
said: “Even thoi^h Iraq's offi- 
cial answer to So^et President 
Mikhail Gorbachev's peace 
plan is still expected, it is clear 
that Saddam Hussein has 
refused to end the war.” 

In Paris, Mr Laurent Fabius. 
speaker of tbe French National 
Assembly, said President Sad- 
dam's defiant address was a 
“suicide speech”. In Rome, Mr 
Giulio Andreotti, the Italian 
prime minister, expressed pes- 
simism about the chances of 
peace in the Gulf. 


The following are edited 
extracts from the SS-minute 
speech by brig's President Shd- 
dam Bussem on Iragi radio yes- 
terday: 

MR Saddam said his foreign 
minister, Mr Tariq Aaz, was 
carrying details to Moscow of 
Iraqi “political efforts”. Rejec- 
tion of these would “expose all 
the deceptions, and will only 
maintain the premeditated 
intentions of the aggression 
against us”. 

“... What has guided this 
nation in this direction has 
been their long suffering at the 
hands of the r anks of iqjtwtice. 
the unjust, and the Arab nders 
who are (heir allies and who 
betrayed the nation and sold 
out honour and religion to ffie 
foreigner. “They [the alliesl 
wanted the word ’with- 
drawal’. . . but they don’t care 
for it now and talk about new 
things...” 

“By tbe word 'withdrawal* 
they meant strippii^ Iraq of all 
power. . . they want from us 
many new concessions." 

“The mother of all battles 
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will be our battle for victory 
and martyrdom. . . they want 
us to surrender but of course 
they'll be disappointed.” 
“August 2 [when Iraqi forces 
entered Kawait] did not come 
out of notiung . . Tbe measure 
taken on the glorious day of the 
can [August 2] was a means of 
self-ddence, and one aimed at 
Hfifpnriing sQi honourable priori- 
pies and values of Iraq. 

“There is no other course 
than the one we have cbosen, 
mcoept the course of humilia- 
tion and darkness, after which 
there would be no bright sign 
in the sky or brilliant light on 
earth. 

“The Iraqis. . . continne to 
ask and work for what will 
make them more brilliant, 
faitiifol and lofty. 

“There is no other course. 
We will protect it with our 
souls, funds and hearts.” 
“Palestine - whose just 
cause dates baric more than 40 


years, as do tbe question of its 
future and the positions on it 
- has been one of the most 
important piOais of the con- 
spiracy in which tiie oil rulers 
have pa^ripated as conspira- 
tors against Iraq, led by the 
agent sheikhs of Kuwait and 
the Saudi rulets. 

“Biased people have even 
tried to ne^ect the fate of Pal- 
estine as being one of the 
causes of these events. The 
tendentious media, which have 
widespread influence and 
impact, and the suspect politi- 
cians. and those who seek per- 
sonal objectives - backed by 
Zionism everywhere - began 
to focus on the August 2 events 
to depict them as having taken 
place without sixj b^is or 
background, and as tbnn gh orir 
attention were being devoted 
only to these events. 

“They even issued orders to 
silence voices and prevent 

them from TnanHoning any his- 
torical background that would 
explain to the fmmgner or the 
Arab what he does not know 
about tbe reality of the rela- 


tionship that exists between 
Kawait and Iraq, and that 
Kuwait is part of Iraq. But it 
was annexed following the con- 
spiracy to weaken the Arab 
ziation, barm its status and 
role, and weaken every Arab 
country that has some kind of 
leverage. 

“Something must be done to 
place the enemies in an embar- 
rassing situation or in an 
iwpagfig - something that will 
drive them to behavioor and 
positions that will make those 
who have been anaesthetised 
by bostile media wake up to 
new facts or new ppportnnities 
that will reveal to them the 
facts, free from covers, so that 
they can appear as they are; 
crystal clear. 

“There is no regret over 
[Egyptian President Hosni 
Mubma^ and may God’s curse 
be on him till doomsday.” Just 
before Mr Saddam’s speech 
allied bombs fell near Baghdad 
smri as Mr Raririain pnHwri with 
the traditional rallying call of 
AHahu Akbar {God is greater), 
air raid sirens wailed a gam. 


By Tony Walker in Dhahran 

ARAB cfflnmentators last 
nipbt that President Saddam 
Hussein’s defiant speech 

laigely at a domKtic 
audience did not necess^ 
fly foreclose further diplomatic 
^ints to re^ve the Gulf cn- 
sis peacrfiilly. , . 

But they also noted that tw 
fraqi leader had given no inm- 
cation that he was prepared to 
accept strict terms laid dom 
by the Allies for Iraq's With- 
drawal from Kuwait. 

iii Mahmoud Riadh, a 
mer secretary-general of me 
Arab League and Egyptian for- 
eign minister, said it 
imrp a ffnnahT e to expect the 
Iraqi to suifoenly admit 

he was wrong to his “army and 
hig people”. 

“The most important t hing ,” 
Mr Riadh observed, was ti^ 
he did not say no to the Soviet 
proposaL “He could not 
change direction 180 degrees 
anA suddenly say he was going 
to withdraw.” 

The veteran diplomat also 
gait! it was rignificant tiiat In 
the past few days people in 
Iraq were being allowed to 
express opinions more freely 
about their dreire for a peace- 
ful resolution of the conflict. 
He saw as possible prepa- 
ration for an Ir^ about face. 

But other observers viewed 
tile speech differentiy. A senior 
T ^ypHan Journalist inteipreted 
Mr Saddam's message as “a 
phaiipngft" to the allies. “As far 
as East culture is con- 

cerned,” he said, “Saddam 
wants to have tbe last word in 
this war of words.” 

The journalist doubted tiiat 
a land offensive could now be 
averted and that whatever 
trarngdred in Idoscow between 
tile fraqi foreign minister, Mr 
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Tariq Aziz, and Soviet 
there was “no way” Ito jft . 
Saddam could accept tafe.;;,. 
"humiliating” conditftms-bea^'L . - 
proposed by the W est to jtgsy 
withdrawal from . Kuwait ^ 

has brought it on lumselt”.l». 
said. “By continuing to^« a • 
threatening tone he is ; ; 

a horrendous war wmdi Be- / 
may not survive.'’ • 

Mr R i yadh also doubted toab . 
whatever happens, the 
nresident win survive for.icjaig.-. '^.- 
as leader of his shattered oenS'.- ■ 
try. “He has no money, he » ■ 
destroyed tbe country, . he 
observed. “There must be a:: 
new government to find a 
to get the oil flowing.” . 

A western official in Joxnaa,'. : 
the i^orlty of whose pec^ _ 
steadfastly support Iraq a. ; 
leader, said be decided no coik: . 
cessions in Mr Saddam's 
address. “It sounded like a fT 

hardline q>eech,” he said. 

But the official added that if ' . 
the underiying assumption te>. 
that Mr Saddam remains 
“rational” then it is hard to ; 
believe that he does not nzider- ' 
stand the dangers posed.hy a . - 
ground war, not only to • hSs ’ • 
military assets but to his own ' 
chances of survival 

He said that the Iraqi l e ade k 
may still accept the Soviet / 
peace plan, while continulBg^ - 
his defiant statements to tite 
west. But his envoy warned 
that Htnp was running out for ' 

Mr Saddam if be wished to; 
escape the full weight d an _ 
allied ground offensive, “^lece 
is a sense,” he said, “that Sad-: ^ . 
rigm is playing poker right . ^ 
to the last minute.” ?>= 


Saddam plays right into Washington’s hand 


By Peter Riddell, US Editor In Washington 

THE disappointment expressed 
yesterday by the White House 
in response to President Sad- 
dam Hussein's defiant radio ■ m .i u m « 
address was mixed with pri- 
vate relief wise riskii^ a 

Over the past few days since tiom Mr Bush 
the Soviet peace initiative was more strai^ti 
launched, there had been President I 
increasing fears in Washington Iraqi leader b 
that the Iraqi leader might, loser - whet 
with Moscow’s help, be able to immediate, on 
extract himself from the war drawal or. as 
with a substantial part of his likely, throus 
army intact. military deft 

Mr Saddam might then troops out ofl 
appear to have saved face of bis army d( 
and, saying he had stood The problen 
up to the US, be ready and initiative in 1 
able to launch further aggres- it appeared i 
sion. leader off the 

Yet the tone of yesterday's retuming to tl: 
broadcast suggests that Mr the invasion ol 
Bush no lot^ier faces the diffi- The US am 
cult choice of acceptix^ such a prepared a ser 
messy compromise, or other- Baghdad agre 


UNITED STATES 


wise riskily a split in the coali- 
tioiL Mr Bash's course is now 
more strai^tforwarcL 
President Bush wants the 
Iraqi leader to appear a dear 
loser - whether through an 
immediate, unconditional with- 
drawal or. as now looks more 
likely, through a resounding 
military defeat forcing his 
troops out of Kuwait with most 
of bis army destroyed. 

The problem with tbe Soviet 
initiative in US eyes was that 
it appeared to let the Iraqi 
leader off the hook by merely 
Tetmning to the position before 
the invasion of Kuwait 
The US and its allies have 
prepared a series cf demands if 
Baghdad agrees to withdraw. 


These include a ti^t timetable 
of only a few days for a total 
poU-out (In effect requiring 
that some at least of its heavy 
equipment is left behind), plus 
the immediate release of all 
prisoners of war and disdosore 
of the location of all mines and 
other traps in Kawait 

In addition; the coalition 
would press for adherence to 
United Nations resolutions 
requiring repar^ions for dam- 
age, injury and war crimes 
caused to Kuwait and others. 

Economic sanctions would 
be maintained while these 
issues were resolved, while a 
strict arms embargo would be 
continued to prevent Iraq 
rebuilding its army anri , in par- 


ticular. reviving Hs nuclear, 
biological and chemical weap- 
ons pre^rammes. 

The US view is that such 
strict terms would, at mini- 
mum. successfully contain Mr 
Saddam and, preferably, under- 
mine his regime, since already 
severe economic problems 
have been compounded by five 
weeks' tK>mbing. 

Air Bush has, at times, 
appeared to be extending coali- 
tion war aims beyond the UN 
resolutions by bis pers<m^ 
attacks on Mr Saddam, culmin- 
ating in last week’s appeal for 
the Iraqi military and people to 
oust him, 

But US officials stress that 
this is not a war aim, but 
rather a desired outcome 
which would make sorting out 
post-war problems in the Mid- 
dle East less difficult It is hard 
to see how Egypt and Saudi 


Arabia with their current lead- 
ers, let alone the US, could 
work with a Saddam-1^ Iraq. 
However, US plans do not 
asRnmp tte removal of Saddam 
Hussein. 

After Mr Saddam's broad- 
cast Mr Borii’s main decision 
is now over tbe timii^ of the 
full-scale ground offensive anri 
amphibious campaign to capi- 
tal!^ on the success of the fi.ve 
week long air bombardment 

Mr Dick Cheney, the US 
defence secretary, said yester- 
day tiiat the allies were prepar- 
ing “one of the largest land 
assaults of modem times.” 

There has naturally been no 
official indication about tim- 
ing. Rumours have shifted 
from day to day. Last week the 
talk was of continuing the 
bombing for some time to 
weaken Iraqi forces further. 
But by last Stinday the hi^ 


success rate in destroying Iracd 
tanks and artillery - plus tha. 
movement of alli^ troops 
advanced positions - raised 
expectations about a land cam- 
paign within days. Yesterday a 
senior Pentagon official was 
quoted as citing the same evi- 
dence of allied success in bi^ 
ting Iraqi forces as a reason for 
delaying the ground campaign 
a little whfle. 

Either way. there is now no 
doubt that, barring a last min- 
ute Iraqi withdrawal, there unH 
be a full-scale ground cam- 
paign. 

The fear in Washington, 
however, is that the Iraqi 
leader believes that his forces 
can inflict very high allied 
casualties in the process - 
threatening to undermine any ' 
political advantage which the 
US president mi^t gala from 
the military victory. 
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Oil and gold markets 
reflect uncertainty 
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Saud is praying in the desert as their waHnw ]g 




on the brink of a ground war against Iraqi forces 




By Deborah Hargreaves 

OIL AND gold markets 
oscillated wildly late yesterd^ 
as President R^Hriam Hussein 
made his address on the Gulf 
war. 

London traders were ner- 
vous as, in busy trading, they 
pushed oil prices back up again 
after the markets had drifted 
downwards earlier in the day. 

North Sea Brent crude for 
April delivery rose to $17.65 a 
barrri just after Mr Saddam’s 
speech afte r being almost $l a 
barrel below tbat in earlier 
trading. But the market lost 
some of its gains later as prices 
remained extremely volatile 
and the Brent market closed at 
$17.50. 

Mr Saddam’s speech helped 
to steady a nervous gold mar- 
ket where tbe bullion price 
was under pressure tar much 
of the day because of rumours 
that there mi^t Im another 
big sale of gold by a Saudi Ara- 
bian hank 

Gold’s price bad fallen to 
$361.50 an ounce in London 
before reports of the speech 
saw it recover to close at $363, 


Iraqis ‘preparing for launch of chemical monitions 


By David White in London and Victor Mallet in Riyadh 


INCREASING signs of 
preparation for ch emiMi muni- 
tions to be fired from Iraqi 
artillery and multi-barrelled 
rocket launchers, lined up 
behind the border to fend off 
an allied ground offensive, 
were reported yesterday by 
British defence officials. 

Munitions had been dis- 
persed In the forw^ area over 
the past few days so as to be 
made available to front-line 
units. 

The officials added that they 
also believed Iraq had the 
capacity to deliver chemical 
agents on Scud missiles, 
including the longer-range 
versions Iraq has been firing at 
targets in Israel and Saudi 


Arabia since the conflict 
began. 

The allies had always expec- 
ted that, when President Sad- 
dam Hussein felt his army was 
in imminent danger of briz« 
overrun, he would resort to his 
chemical arsenal, already used 
during the Iran-lraq war. the 
o£Dd^ said. 

However, reports that Ira(ri 
forces might already have fiid 
cyanide gas aboard rocket- 
propeiled grenades were 
treated with some caution. 

There was also thou^t be 
no evidence d biok^cd weap- 
ons being distributed among 
Iraq forces. 

Iraq's air force appeared to 
have ceased partleipatii^ in 


the war, and there were no 
indications yet tbai- it was pre- 
paring to play any role in the 

fip'hting 

However, despite signs that 
the morale of some Iraqi army 
units was crumbling (as sbown 
by the surrender of troops to 
US helicopters on Wednreday), 
other engagements In the boz^ 
der region provided evidence of 
a “reasonably well co-ordinated 
defence,” UK nffiri«Ts saiti. 

This suggested a more cau- 
tious assessment of the state of 
Iraqi morale than that pro- 
vided by General Norman 
Schwarzkopf, the US com- 
mander. 

Allied officers In Saudi 
Arabia emphasised that they 


were not underestimating the 
task which may lie ahead. 
“There are some [Iraqil units 
out there that if you don't go 
after them just right are going 
to kick your butt” said one US 
officer. 

Furthermore, allied officers 
said Iraqi comznanding officers 
have been made to sign oaths 
accepting responsibility for 
deserters, and enlisted soldiers 
have had to swear not to des- 
ert, said Brigadier-General 
Richard Neal, deputy director 
of DS centi^ command in 
Riyadh. 

The UK officials repeated 
earlier warnings that a 
full-scale land attack could be 
expected to produce heavy 


casualties on both sides. 

British militiury analysts ^w ld 
the ground offensive to liberate 
Kuwait was alrea^ effectively 
under way, albeit at a low 
level The increasii^ series of 
border actions showed that 
allied forces were already 
“rolling down the track" of a 
land war, they 

The attacks went beyond the 
hatassment of li^i forces and 
reflected careftilly coordinated 
operational objectives. 

Allied officials said 30 road 
bridges bad been rendered 
unusable, as well as several 
railway bribes and emergency 
pontons. 

A US officer in Saudi Arabia 
said President 5iaririatn would 


be able to withdraw most of his 
functioning equipment from 
Kuwait - but probably not his 
damaged vehicles or supply 
dumps - if he had to pull out 
In four days. Hus is the time 
limit reported as having been 
si^gested by the Bush admin- 
istration In the event of a 
ceasefire. 

An American officer 
reported that 421 prisoners, 
mcludlng a battalion com- 
mander and his staff, had been 
raytur^ during a US helicop- 
ter raid on a bunker compla 
on Wednesday. The Americans 
went back yester^. found a , 
bunker with some Iraqi docu- i 
ments and rounded up another I 
14 Iraqis. 


down $1.20 an ounce from the 
ovem^ht level 

Oil prices on the New York 
Mercantile Exchange - were 
weak as traders stood ready to 
hit a masmve s^-off if 
aempted the peace proposals. 
Prices moved up after the 
speech, but did not stay there 
for loi^. “1 think pe(^le are. 
goli% to write today off and see 
what Tariq Aziz says -in 
Mosrow," said Mr Ed Eevelson; 
an oil trader at Dean Witter in 
New York, “the market -was 
b^y after the speech, but now 
it's calmed down and is guiet 
again.” 

The market opened at a 
lower level as US weekly statis- 
tics from the Amar inan PeiXO- 
leum In^tute showed that US 
companies bidlt oil stocks by 
5Am barrels last week. 

By midsession, prices had 
dropped by 40 cents to see .the 
April futures contract trafing 
at $19.18 a barrel 

Meanwhile, Kuwaiti nfWriaig 
said yesterd^ that thera were' 
currently an estimated -SO -ml 
wells still on fire. 
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US energy plan 
faces conflict 
in Congress 

By Peter Riddell. US Editor, In Washington 


THE BDSH administration's 
new national enez^ strategy 
was yesterday given a guarded 
welcome by leading producers 
1 of ^ and natural gas. but was 
cnncised by enyironmental- 
ists. 

The plan aime to liwtiT US 
depe n de nce on imported oil by 
boo^dng domestic production 
of oil and alternative fuels, and 
by curbing demand thmu gh a 
wide range of conservation 
incentives which would stop 
short of higher taxes. 

However, the strategy recog* 
uses that, at best, the US will 
continue to import as much 
foreign oD as it does now. 

Mr Charles DiBona, presi- 
dent of the American Petro- 
leum Institute, said the scheme 
was “a good start in a reason- 
able directloa.’’ 

Even so, he thought the pro- 
posals might not halt the 
decline in US oil production. 
"We would be doing very, very 
well to hold production at any- 
thing tike constant.” 

The Indepen^nt Petroleum 
Association, representing 
smaller drillers, sai d the p^aw 
fell short of what was needed, 
since it did not stahniaa the 
price of oil and gas, and did not 
eliminate tax inequities. 

Smaller oil companies are 
particularly concerned about 
the 1986 tax changes which 
made investment in mai ^wai 
and exploratory wells less 
attractive. 

However, a wide range of 
environmental groups - 
including the Sierra dub, the 
World Wildlife Fund, the 
National Resources Drience 
Council, Greenpeace and the 
WorldWatch Institnte - were 
an highly critical of the plm 
for a perceived failure to 
address the scale of tiie prob- 
lem, and for befog too much 


directed towards the interests 
of big oil companies. 

Much of the is likely 
to focus on the administra- 
tion’s oppodtion to mandatory 
increase in federal require- 
ments regarding car mileage 
efOdency > known as the Cafe 
(corporate average fuel econ- 
omy) standards. 

Congressional leaders - 
Including Democratie Senator 
Bennett Johnston, {diainnan of 
the Senate Enmrgy and Natural 
Resources Committee * favour 
an increase in such standards, 
and have included such prc^ios- 
als in th^ energy paclmges. 

It is likely that any legisla- 
tion will include stronger mea- 
sures to encourage conserva- 
tion and more efficient use of 
energy. 

Mr James Watkins, energy 
secretary, has questioned 
claims by Democratic Seoator 
mchard Bryan of Nevada t^t 
raising the current standard of 
27.S miles per gallon to 40 mpg 
would yield average savings of 
2.8m barrels a day by 2005. Mr 
Watkins argues that the 
savings would be about 500,000 
barrels a day, compared with 
the consequences of allowing 
market forces to operate freely. 
He says that the consumer wUl 
increasingly duxzse more effi- 
cient cars. 

However, an increase in Cafe , 
standards faces opposition | 
from Democratic Coi^ressman I 
John DingeU, chairman of the | 
House Energy and Commerce 
committee, who comes from 
the cai^makfog dty of Detrmt 
and is a strc^ supporter of 
that industry. He has a hi^ry 
of opposing an increase in C^ 
standards, and was non-com- 
mittal ihovt Ihi prospects for 
enmgy legislation. "1 am a Pol- 
ish lawyer from Detroit 1 am 
not a prophet,” he said. 


NEWS ANALYSIS 




I Statistics fail to 
I justify optimism 
i of Greenspan 

Michael Prowse examines the 
Fed’s assessment of the recession 


iket! 


THE HE recession should 
bottom out "reasonably soon," 
Ur Alan Greenspan, me Fed- 
eral. Reserve chairman, told 
Congress in his testimony on 
Wednesday. Mr Michael Bos- 
kin, the White House cfoef 
economist,, was similarly 
upbeat in l^t week’s Economic 
Report of the President. 

Given the Importance of 
expectations in dete'rmining 
economic trends, policymakers 
are naturally attempting to 
shore up. business, and. con- 
sumer confidence. Economic 
statistics, however, so far pro- 
vide scant grounds for opti-' 
mism. 

The Commerce- Department 
this we^ released some of the 
worst figures for housing starts 
since the 1981-82 recession. 
Starts fell by 13 per cent last 
month and are running 45 per 
cent below the level of January 
1990. Building permits - the 
best guide to future construc- 
tion activity - were also down 
sharply- 

These poor figures are wor- 
rying because construction is 
typically one of the sectors 



that leads the economy out of 
recession.' 

However the plunge in boos- 
fog construction was merely 
the latest in a series of depress- 
ing statistics recent^. -Indus- 
trial production fell 0.4 per 
cent in Jimuary. This was not 
as 1^ a drop as some analysts 
had feared, but figures for 
pecember were ^uitaneously- 
revised sharply - down, in the 
paa fbOr mofobs, production, 
has ftHen-by a total of nearly 4 
per 0 ^ - a stable drop by 
any standards. • . 

• gii ppftfl tions that file severity 

of industrial recession eased fo 

January were not supported oy 
other indicafois. Hie Pnriaias- 
ing Managers’ Index - a 
widely watched gauge of mdi^ 
trial health - feU heavily to 
87:7 per cent compared wim 
408 per cent fo December. 

Much weaker than expected 
employment figures for Janu- 


^ also indicate that the races- 
Sion is intensifying. 

Total non-farm employment 
fell by 232,000 to 1098m last 
month, a bi^er decline than 
the average monthly drop of 
198,000 fo the fourth quarter of 
last year. Employment fo con- 
struction was particularly 
badly hit. vrith 155.000 jobs 
lost. Nearly half a million con- 
struction jobs have been lost 
since last summer. 

Manufacturing fared only 
slightly better, 70,000 

jobs monfo; neaiiy 900800 
manufacturing Jobs, or about 
48 per cent the total, have 
disappeared since the begin- 
ning of 1^. 

Until recently some econo- 
mists have bemi cheered by the 
relative stcez^th of consumer 
demand. If individuals kept on 
buying, the argument ran, pre- 
cautionary cuts fo employniatt 
and production would have to 
be reversed. 

Surprisiiigly weak figures for 
retail aales last week, however, 
appear to have undermined 
fids tenuous ground for opti- 
mism. Sales now appear to be 
moving into tine with indices 
for consumer confidence which 
in January fell to their lowest 
level fo a decade 

In cash terms retail sales fell 
08 per cent last month and by 
L4 per cent in the to Jax^ 
uary - the -first nominal 
decline fer 30 years. Figures for 
D^ember were also revised 
sharply down to show a dedine 
of LS per cent 

If allowance is made for 
inflaHnn fife pictUTO lOOkS COU- 
sidefobly worse; fo real tenns 
retail sales; exdndmg volatile 
gigTHPnts such as cars and pet- 
. Tol, are probably decttning at 
. ananno^ rate <^4 per cent to 
5 per cent 

The blunt recessfonaty me& 

' sage flrom these domestic indi- 
cators was reinforced last week 
by mudb better fiian ezp^ded 
trade figures. 'Hie mercmndise 
trade d^cit for December 
shrank to just $68bn, a 30 per 
bent rediictlon tom Novembo'. 
The main reason for the 
impi-rwanent was an 8 per cent 
drop in imports almost 
a reflection of declfor 
fog VS dmnestic demand. 

Recent economic statistics 
wwifirwi that file ns is in the 
throes of a fair^ fiiazp down- 
turn; a tizeabte M fo gross 
mrionfll product is likely this 
quarter. The figures, course, 
.are not Inconsistent, with 
fflaims ^ Mr Rnririn and Mr 
Greenspan that file recession 
will be relatively shallow ^ 
post-war standards. But -in 
foEecastfog an early recovery, 
tibey sqipear to be relying on 
economic models and theories 
rathw than hard data. 


Venezuelan 
workers 
seek 45% 
pay rise 

VENEZUELA’S largest 
organised labour group, the 
Federation of Venezuelan 
Workers (CTV), has called on 
the govenunent to order a 45 
per cent wage increase for all 
workers and a new minittiwm 
wage equivalent to $188 (£95) 
per month, writes Joe Mann in 
Caracas. 

Mr Antonio Rios, president 
of the CTV, warned that his 
otganisation would stage mass 
demonstrations and strikes in 
simport of the wage demands. 
He also demanded that the 
govenunent halt what he 
called "massive rednodaneles” 
of government employees. 

Veneznelan businessmen 
have rejected the CTV 
demands ontri^t, saying that 
any mandated national wage 
rise would be foDy as fiie econ- 
omy is just beginning to adjust 
to government free-market 
policies imposed in 1989. 

The administration of Presi- 
dent Carlos Andres Perez 
denies laying off state workers 
on a wholesale basis, and says 
there is simply no government 
money available for a big 
wage increase. 

The purchasing power of 
most Veneraelans has suffered 
from inflation of approxi- 
mately 36 per cent last year, 
and over 80 per cent the previ- 
ous year. 

However. Mr Rios’s aggres- 
sive demands are viewed as a 
ploy by many observers. The 
CTV head and other labour 
leaders recently came under 
attack for their lavish life- 
styles and for alle^ irregu- 
larities at the Banco de los 
Trabajadorcs, a commercial 
bank controlled by the labour i 
Mgauisatfon. 

The Veneznelan Congress is 
investigating ctaazges uut Mr 
Rios and other labour officials 
bmefited improperly from the 
bank's transactions. 

I 

Devaluation 
by 55% 
in Guyana 

THE Guyana dollar has been 
devalued by 55 per cent to a 
rate of 102 to the US dollar, 
accordfog to Blr Carl Greeu- 
idge, finance minister of the 
English-speaking South Amer- 
ican republic. Canute James 
reports from Kingston. 

The devaluation brings the 
official rate in line with the 
• pjurallel market There was 
now been a 90 per emit depre- 
dation in the correncr In the 
past 2V& years. 

Annoonefog the devaluation 
while presenting the 1991 bud- 
get on Wednesd^, vix Green- 
idge said the exchange rate 
will be adjusted weekly. Fuel 
payments, foreign debt ser- 
vice, and export receipts from 
sugar and baumte win be at 
the adjusted rates. 

Chilean air crash 

Twmty OS tourists died when 
a fU^t takmg them to 

an Antarctic cruise crashed In 
southern Chile late on 
Wednesday, a radio report 
said, Reuter reports from Sant- 
iago. Tlie US embassy said all 
passengers on a BAe-146, 
which crashed Into the sea 
near Puerto Williams, were US 
citizens- 

Antarctic aid 

President Fernando CoUor de 
Mello of Brazil pledged late on 
Wednesday Brazil’s support 
for preserving Antarctica as 
an ecological sanctuary and 
sdentific outpost, AP reports 
from Coman^te Ferraz Sta- 
tion, Antarctica. 

He was at the BrazlUan so- 
entific and naval station on 
King (Seorge Island, one of the 
Soutii Shetiands. 

Paraguay gesture 

Paragnay will renew relatioDS 
with Nicaragua, these having 
been snspmided 10 years ago 
after Anastasio Somoza. for- 
mer dictator of Nicazagna. was 
assassinated in the Para- 
gnayan c^tal, officials said, 
-AP reports from Asuncidn. 

General Andres Rodrignez’s 
government will accept the 
credentials of a Nicaraguan 
ambassadw on Monday. 

Haitian cabinet 

A 12-member Cabinet was 
sworn in late in Wednesday, 
with key posts filled by 
trnsted advisors of Haiti's first 
fiK^-elected president, AP-DJ 
repo^ from ^rt-au-Fifoce. 

President Jean-Bertrand 
Aristide and prime minister 

Renel Prdval,.who is «lso 
ddbnee and b^rior mfoister, 
appointed Dr Marie Denise 
Jean-Louis, a 47-year-old 
anaesthefiat. as fore^ minis- 
ter. Mr Smarek Midiel, a busi- 
nessman who raised fbnds for 
fhther Aristide's etection cam- 
paign, becomes eommme and 
industry mfoiste. Hr Marie- 
Hachele Bey, a banker, has 
the finance portfolio. 

The exclusion of political 
parties from the new govern- 
ment angered some party offi- 
cials and raised the possibility 
of parliamentary dtec^. 


AMERICAN NEWS 


Struggling to break a costly stranglehold 

Christina Lamb examines the politics of trying to reform Brazil’s port system 
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U NTIL this week, the 
most momentous date 
In the history ai Brazil- 
ian ports was 1808. when the 
Portuguese King Joao VI 
moved his court from Lisbon to 
Rio de Janeiro and decreed the 
ports, previously closed to for- 
eign shipping, open to the 
world. 

“Now we need another deci- 
sion of this magnitude,** says 
Mr Pratini de Moraes, head of 
Brazil's Foreign Trade AssocLa- 
tloo. His wish may be aboia to 
be granted. On Monday, Presi- 
dent Fernando CoUor signed 
legislation to itereguiate Bra- 
zirs ports and eiul restrictive 
laws which have operated 
unchanged since 1934. 

Exporters, importers and 
shippers believe the decision is 
long overdue. In meetings with 
the Economy Ministry, multi- 
nationals have long insisted 
that the government's current 
attempts to open Brazil’s long 
protect market and enforce 
competition cannot succe<Mi 
I without a complete reform of 
I the ports, which they claim 
have file highest charges in tlw 
world. 

Mr Pratini de Moraes points 
out: “Last year, the govern- 
ment removed non-tariff barri- 
ers and made significant reduc- 
tions in tariffs, yet imports 
remained less than S per cent 
of GNP. The explanation lies in 
our port system." 

Riddled with monopolies, 
labour cartels, corruption and 
bureaucracy and equipped 
with archaic machinery, the 
port system is a microcosm 
the problems of modernising 
the Braalian economy. 

"We have too many ports, 
too many restrictions and too 
many people,” says Mr Pratini 
de Moraes, adding that, last 
year. 47,000 people moved 
tonnes of cargo throughout the 
national system > compart 
to 2,000 people fo Rotterdam 
who moved 292m tonnes. 

The costs at Santos, Brazil's 
largest port, which handles 


more than 40 per cent of cargo, 
are five times higher than 
those of Rotterdam. 

According to users, the root 
of this trouble is fo the labour 
monopolies, fo Brazil, dockers 
- who are state employees - 
are not allowed to move cargo 
on or off ships. The loaders 
who do this have a labour car- 
tel preventing shippers con- 
tracting anyone but those the 
union has picked. 

Hr Arthur Andersen, Brazil- 
ian representative for Che UK 
Port of Tilbury, explains: “We 
have no control over labour 
whatsoever. Loaders are 
assigned to us ev’ery morning 
and we cannot even choose the 
gang foreman. Often he is cho- 
sen by a system of numbers, 
which meuts we can get one 
with no experience anrt so no 
authority.” 

Loaders are highly paid, the 
cait^ system staring off any 
fear of unemployment, so there 
are frequent strikes. 

Cartels exist for other sec- 
tors. such as security and bag 
repairmen, whose services 
must be paid for by all port- 
users, even though most cargo 
now travels in containers, not 
bags. 

Even those companies with 
private terminals must pay 
these costs, based on t'olume. 
Mr Osmar Rebelo de Oliveira, 
port superintendent for Ara- 
cruz and president of the asso- 
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elation of private terminals, 
complains; “We're prisoners of 
a SO-year-old system.” 

Often those being paid are 
not cimse doing the work. Mr 
Pratinide Moraes says he 
knows of cases where loaders 
are earning $4,000 a month 
while paying SlOO to someone 
else to do the job. 

The new legislation to pri- 
vatise port services is a hot 
topic and emotions run high. 
“We are going to fight,” says 
Sheriff, a union representative 
who prefers that nom de port. 
He c laiim the s^'stem is 'demo- 
cratic, adding: “Users don't 
have to worry about unemploy- 
ment or sickness - we get 
paid for what we do.” 

Mr Marcos Nllo, w'ho has 


worked at Rio port for 20 of his 
38 years and, like many others, 
lost a finger in ancient crane 
gear with no compensation, 
ai^es: ”We’ve worked this 
way for 100 years and, if 
there's anything wrong in the 
ports, it's because of the gov- 
ernment.” 

Mr Joao Baptista Quintas 
Filho, president of the Rio 
dockers' union, agrees; “It is 
idiotic to blame employees for 
inefficiency. The problem is 
outdated, broken equipment 
through lack of investment. 
We are not overpaid. All gov- 
ernments claim their port costs 
are the highest fo the world 
w’hen they want an excuse to 
privadse.” 

At a meeting of Brazilian ste- 


Autolatina to be probed over sackings 


the Brazilian government Is to launch a federal 
investigation Autolatina. the lo^ holding 
company for Ford and Volkswagen, over its 
decision this week to dismiss more than 8.000 
workers. Christina ij»mh reports from Rio. 

Ms Zelia Cardoso, finance minister, said: 
"There is no economic reason for this.” Mr 
Antonio Magrl labour minister, threatened to 
ask President Fernando CoUor for a law to pro- 
hibit dismissals for four, five or sax months”. 

Despite the impending intervention. Autola- 
tina insisted it would not revoke its decision. 


But yesterday afternoon, the list of those dis- 
missed still had not been published and intense 
negotiations were under way am^ng the unions, 
govenunent and Autolatina dire^rs. 

Brazilian metalworkers yesterday occupied 
factories and surround^ the headquarters of 
Autolatina. 

Mr Luis Antonio Medeiros, head of the Sao 
Paulo Metalworkers' Union. sai± “These are 
political dismissals to pressurise the govern- 
ment. We're appealing to public opinion not to 
allow them." 


vedores' unions in Rio on 
Wednesday night it was clear 
that the government faces a 
bitter struggle. The 60.000 port 
workers have powerful backing 
in Congress from traditional 
politicians suspicious of open- 
ing Brazil. 

But Che government is 
intransl^nt. Unable to sell the 
ports because of constitutional 
restrictions, it intends to pri- 
vatise their operation. 

In a message to Congress 
this week. President Colior 
strongly criticised the port sys- 
tem: ”We must end these prac- 
tices which function in detri- 
ment to society." 

To emphasise its resolve, on 
Wednesday night the govern- 
ment dismissed 5,300 dockers 
who have been striking for two 
weeks at Santos, paralysing 
the port 

The Santos strike - by way 
of irony - generated competi- 
tion between the other ports, 
vying to win business which 
usually goes to the main port, 
Mr Celso Parisi. head of the 
state-owned Rio Port company, 
said: “Our cargo movement 
has doubled since the strike, 
but our costs hardly 
increased.” 

Chief supporters of the dere- 
gulation plans are steel, paper 
and pulp exporters. The Brs^- 
ian steel fodustiy says its sec- 
tor made losses of more than 
S2bn last year, blaming high 
port charges for reducing com- 
petitiveness. 

Such claims are unlikely to 
bring foreign investors flock- 
ing to Brazil’s forthcoming 
steel mill privatisations. 

Mr Pratini de Moraes intends 
to lobby hard for the port legis- 
lation: *'[ once met Afoo Morita 
from Sony Corp, and asked 
him the secret of Japan. He put 
efficiency of ports at the same 
level as quality of goods and 
technology. The port workers 
should realise that the present 
system is hindering trade and 
therefore growth and employ- 
ment.” 
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EUROPEAN NEWS 


Croatia 
raises the 
political 
stakes 

By Laura Sllber 

in Belgrade 

YUGOSLAVIA'S rebellions 
repoblic of Croatia yesterday 
raised the political st^es fur- 
ther by declaring itself sove^ 
eign hom the Ce&ration, a day 
after Slovenia opted for separa- 
tion. 

Croatia’s parliament invali- 
dated all federal laws which 
"ihreaten Croatia’s interests 
and sovereignty, territorial 
integrity or ^ce the republic 
in an unequal position" to the 
other Yugoslav republics. The 
republic’s own laws will now 
take precedence over federal 
legislation. 

Croatia’s move towards inde- 
pendence follows that of Slo- 
venia's parliament, which 
adopted constitutional amend- 
ments aimed at creating the 
legal framework for secession 
from the Yi^oslav federation. 

The declarations by the two 
western republics signal the 
end of the present federal 
structures. They were held 
bother by Uto until his death 
in 1980. Since then, they have 
been crumbling under the 
weight of nationalism, ethnic 
violence, and democratiaatlon. 

The decision by Slovenia’s 
parliament allows four months 
before the tiny Alpine republic 
of 2m people begins what its 
government describes as ‘’dis- 
sociation" from Yugoslavia. 

The two western republics 
also aim to transform Yugo- 
slavia into an oiganisation of 
independent states. 

Croatia's steps away from 
the present federation are 
likely to be challenged by Mr 
Slobodan Milosevic, Serbia's 
president. He says Serbia will 
seek to unite the 2m Serbs who 
live outside Yugoslavia's big- 
gest republic if the centralised 
federation of six republics is 
changed. 

Croatia has strengthened its 
security forces to cope with the 
600,000-strong Serbian minor- 
ity, some of whom have formed 
armed militia groups. 

Croatia's parliament also 
assumed the sole right to 
declare a state of emergency in 
the republic. There has also 
been tension between Croatia 
and the nation^ army after the 
independence-minded republic 
refused to disband what cen- 
tral government termed "Ille- 
gal paramilitary units". 

Yugoslavia's political leaders 
today will meet in an attempt 
to break the deadlock over the 
country’s future structure. 

Rome under 
pressure to 
aid Alitalia 

By John Wyles in Rome 

PRESSURE mounted oo the 
Italian government yesterday 
to provide financial help for 
the troubled national airline, 
Alitalia, after trade uniona 
rejected the management's 
economy proposals. 

Mr Paolo Cirino Pomicino. 
Italy's budget minister, has so 
Ear insisted that the crisis in 
public rmanoag mafecs it impos- 
sible to find money for Alitalia, 
which is heading for LSOObn 
(£230m) losses this year 
because of the slump in airline 
travel since the Gulf war 
started. 

He says the airline's parent 
company, Iri, should find the 
necessary resources. 

Alitalia says it needs to cut 
2,500 jobs but is hamstrung by 
the lack of mechanisms for 
redundancy in the Italian pub- 
lic sector. 

The package rejected by the 
unions yesterday included sal- 
ary cuts through a 12.5 per 
cent reduction in working 
hours, bringing forward holi- 
day entitlements and abolish- 
ing special rates for working 
dui^ weekends and holiday 
periods, a year's postponement 
of n^otiations on a new pay i 
deal and an early retirement 
scheme. 

With the French government 
supply^ some £200m to sus- i 
tain Air France through cur- 
rent difficulties, it somehow 
seems unlikely that Italian 
ministers will court industrial 
action in defence of their bud- 
get deficit targets. 
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Bonn seeks to 
slow pace of 
monetary union 


By David Marsh in Bonn 

GERMANY will resist French 
ideas for moving quickly 
towards significant ehanggg in 
European currency co-opera- 
tion, in a document likely to be 
publishol soon in Bonn for the 
European monetary union 
(Emu) talks. 

Bonn's proposals for a draft 
treaty on Emu, which are 
eagerly awaited by other Euro- 
pean governments, are a mat- 
ter of great diplomatic sensitiv- 
ity. 

The German government 
wants to find a formula avoid- 
ing a pledge to make importent 
ffhawg aa when the second stage 
of the move towards Emu 
comes into force on January 1 
1994. But Bonn also wants to 
reassure France that there has 
been no diminution in its lon- 
ger term commitment to set- 
ting up a sing^ Eunqiean cur^ 
rency run by a single 
European central bank. 

France has been irritated by 
recent suggestions that Bonn 
is favouring the views of the 
British government, which 
wants to slow down fulfilment 
of st^ two as part of a bid to 
brake the general Emu process. 

Bonn officials were yester- 
day unsure when Beam's draft 
treaty document would be pub- 
lished partly because ctf how 
to deal with countries such as 
FTance. The matter is in the 
hands of Mr Horst Kohler, 
state secretary at the Finance 
Ministry. One official said the 
document would not be pub- 
lished before the next round of 
meetings next Monday and 
Tuesday in Brussels of the 
EC's Inter-Govemmental Con- 
ference on Emu. 

Priorities clearly differ 
between the Bonn Foreign 
Ministry, which wants to main- 
tain strong momentum to 


Emu, and the Finance Minis- 
try. Backed strong^ by the 
Bundesbank, Mr Theo WaigeL 
the finance nunlster, believes 
the best solution would be to 
make stage two little more 
than an extenalon of the pres- 
ent stage one - Europe’s sys- 
tem of fixed but a^ustable 
exchange rates, which is in 
praetlee dominated by the 
Bundesbank. 

The French government 
wants to set up an embiyonic 
European central bank as part 
of stf^ two. France agrees ! 
with Germany that national 
central hanfca should not trans- 
fer to the new institution any 
sovereignty over monetary pol- 
icy before the start of stage 
three, the move to a single cur- 
rency. 

Paris, however, wants the 
new European institution to ' 
have power to manage cur- 
rency reserves and to inters 
vene on the exchange markets i 
' a proposal reyected by Bonn. 

The Bundesbank and the 
Finance Ministry both believe 
that the French desire for a ' 
new institution should be met | 
simply by upgrading the pres- 
ent committee of EC central 
hank govemors. It is unlilmly 
that this suggestion would go 
tar enough to satis^ France. 

Bonn also wants European 
countries to take firm action 
during stage two to w»aicp their 
national central banks inde- 
pendent. The Bonn govern- 
ment and the Bnndesbazik sees 
this as a natural pre-condition 
for moving to stage three, 
which envisages a European 
central bank fliUy independent 
of mmnbmr gowernmaata. 

• Mr Wai^ announced yes- 
terday that German pet^ and 
oil taxes would be raised as 
expected on July 1. 


Differences narrow 
over role for WEU 


By Ian Davidson In Paris 

EUROPEAN foreign and 
defence mimsters. meeting in 
Paris today, are expected to 
agree in principle that the 
nine-nation Western European 
Union should play a larger role 
in the future defence of west- 
ern Europe. 

But they may still fail to 
reach complete agreement on 
the nature (rf the enhanced role 
for the WEU, as a result of 
continuing differences between 
Britain and France over the 
organisation’s relationship 
with the European Communi^ 
on the one hand, and with 
Nato on the other. 

If the ministers should reach 
^reement on a common text, 
they would then feed it into 
the European Community’s 
inter-governmental conference 
on political union. 

Tbs French take the view, as 
reflected in recent joint Fran- 
co-German proposals, that the 
WEU should become the 
defence arm of the EC, and 
should in time be efiectively 
absorbed by the Community. 

The British government, 
with strong support from the 
Netherlands, argues that a 
strengthened WEU should 
occupy a more balanced posi- 
tion between the Community 
and Nato. Hiey oppose in par- 
ticular French suggestions that 
the EC summits of heads of 
government should be empow- 
ered to down Instructions 
for the WEU to carry oat. 

This disagreement is now 
less acute than in the past, 
however, since both rides tuive 
moved towards more moderate 
positions. 

Despite its generally Euro- 
centric approach, the Franco- 
German paper also mainfairig 
that a stronger WEU should be 
a channel of co-operation 


between the Community and 
Nato. and argues that the rein- 
forcement of the WEU would 
also reinforce the Atlantic alli- 
ance. The UK is not now wed- 
ded to an Atlantidst view of 
defence, and is readier to 
recognire the need for a more 
self-reliant European pillar 
within the alliance. 

The two other outstanding 
points of difference facing 
today's ministerial meeting are 
the question of the member- 
^up of tbe WEU, and the loca- 
tion of its institutions. 

In line with their Communi- 
ty-centred approach, France 
and Germany emphasise the 
case for ^ving observer status 
to Denmark. Greece and 
Ireland, which are members of 
the C ommunity but not of 
WEU. Eventually they advo- 
cate the prindple of including 
all 12 membe rs of tbe Commu- 
nity in WEU. 

Britain maintains that the 
membership issue sho^d be 
more equally balanced between 
potential members in tite EC 
and potential members in 
Nata In pai^ular, it opposes 
active diacrimination a^dnst 
allies on Nato's llaidi, such as 
Norway and Turkey, 

In practice Norway and Tur- 
key. as well as Denmark and 
Greece, have all attended WEU 
meeting as observers daring 
the Gutf crisis. 

In line with Its pro-Nato 
stance, the British guvemment 
h as o ften argued that the 
WEU*s council and secretariat 
should move from London to 
Brussels to strengthen the 
oiganisation's Knfcs with Nato. 
ABer long resisting any such 
move, the French government 
now appears readier to support 
it, as a way of strengthening i 
y^XTs links with the EC. I 



A siqiporter of Boris Yelfein 

Present the Supr^e Soviet of the Soviet Union should resign. 

Yeltsin faces his toughest challenge 


By John Lloyd In Moscow 

Mr Boris Yeltsin, President of 
the Russian Federation, now 
faces the biggest trial of an 
already trying life. 

The depth and the venom of 
the attack unleaslMd up o n 

<arM«» his on MrmHay ni gbf 

for the resignation of iSr Afik- 
hail Gorbachev, the Soviet 
Prerident. has signalled a con- 
certed push by hard liners in 
and around the Communist 
Party and the military to 
destroy him politically, and 
with him his associates in ptsi- 
tions of authority in Russia, 
who are a terrible nuhance to 
the newly-vigorous consenra- 
tive forces. 

The call yesterday for a 
speedy convocation of a special 
session of the Federation pa^ 
liament to take Mr Yeltsin to 
tagir for his remarks is aimed 
at providing a forum for forc- 
ing his rerignation. With Mr 
Yeltsin gone, the way would lie 
open for reform, new style: a 
reform which is explicitly 
billed as top^wn, dlsclpfined 
and deternuned to preserve the 
union of tiie IS republics. 

In interviews y^erday two 
of Mr Yeltsin’s closet aides 
and supporters explained how 
they e^iected events to unfold. 
Mr Oleg Poptsov, chairman of 
the future Rusrian television 
service and a member of the 
Yeltsin Inner circle, sairt that a 
vote to force Mr Yeltsin's resig- 
nation m^t itsrif be a cause 
of ci^^ war. “Tbe rituation in 
the country is very tense. Even 
a small spark could ignite an 
explosion". 

Mr Ye>^ny Ambartsumov, 
a senior foreign policy analyst 
and a Russian deputy, said 
“the attack was coordiimted in 
the press and media, in the 


USSR Soviet and now In the 
Russian parllammit Tl^ are 
patting everything into 
The key questions are these; 
will those opposed to kfr Yelt- 
sin TTianage to f orce an extraor- 
dinary session before the re&r^ 
endum on the fttture of the 
Union, <m March 17? Win they 
win a vote of no confidence? 


ever, ft is not dear when ft 
abrnfid take place. 

The anti-Yeltsin forces are 
pre s sing for the special session 
to be h»M hafhm the Mardt 17 
lefearendmiL But according to 
Mr Ambartsumov, It is not 
clear if they have the c onsLiUt - 
Howai right to the time. 

The Russian parliament 


Mr Douglas Hurd, the British foreign secretary, yesterday 
called on the wes t to resist any to txxm its back 

on Moscow in respo ns e to signs of retxeat from reform and 
instead to “redouble i np por t for an those woridi« for a more 
enllgditened Soriet Uhlon**, writes Anthony Robinson. To do 
otherwise, lilr Hurd added, would encourage isolatiomst 
forces in the c oun try. 

Mr Hurd toW the f^eat Bi i t am -DSSR Qmt tiie 

Soviet Union and the world in general had b eaeflt teft caior- 
monsly during the dz yem of Mr Miirhail Gorfaachev*s 
leadership. Most of the gains were Sxxeversible but some 
advances could be stopped, he warned, noting “some signs of 
regresstott” in the last six months. 

Alter listing rerent threats against republican and oty 
leaders, media restrictions thA rfamp down in tiie uaWe 
states Mr Hurd said the proper response to such turbulence 
was not “to turn our backs’* but “keep all channels open and 
redouble support for those working for a more gniigfcfaMwt 
Soviet Union more closely integrated with the rest of the 
world.* 

The anti-reformers he added “can check democratiefsation, 
force tbe country to take a step or two backwards bnt they 
will not succeed In shaping its fatme.* 


And if they do, can they 
replace Mr Yeitrin with a hard 
who can efiectively roll 
back what he has sou^t to do? 

The constitutional issue is 
clear only up to a point. 
According to Mr Ambattsu- 
mov, the group of s»inr man- 
bera of tbe Russian parliament 
presirfinm who have called for 
the ex tra o rdinary session have 
mustered enough votes - one 
fifth of the L048 d^mties - for 
tbe session to take place. How- 


approved a move earlier this 
werit to add two questions to 
the Tnain referendum questicxi 
on whether or not to sui^ort a 
renews union of the IS repub- 
lics. Rusrian dtizens win he 
wgfcpd- do you want to 

become a free, sovereign repub- 
lic? and do you want a popular 
vote for tbe Russian president? 
The banOiners want to force 
and win - a vote against Mr 
Yeltsin before the xeferendum. 
so that he will be seen to be a 


Moldavian president threatens to quit 


THE NATIONALBT president 
of the Soviet repobUc of Molda- 
via, Mr Bfircea Sn^ur, yester- 
day threatened to resign 
bereuse of a smear campaign 
by the Ccxnmunist party b^ 
said he would appeal to voters 
Sor a direct mandate to retain 
power, writes Leyia Bototan in 
Moscow. 

The move puts Mr Snegur In 
a rimilar porition to Mr Boris 
Yeltsin the embattled Rusrian 
leader who is ttying to ^ him- 
self directly elected as presi- 
dent of the Russian Federation 
before the Communist Party 
and hardline Russian deputies 
try to oust him as the parlia- 
ment’s phaiinMm_ 


Mr Snegv, a former Commu- 
nist official, complained of 
“increased media attacks" by 
tbe republic’s Communist 
party since it was taken ov^ 
by a pro-bloscow harrfWwar ear- 
lier this year. He oBbred to 
resign but proposed staying in 
office until the republic held 
elections for a new executive 

pu'ifiiili'iii 

“A president can mily feel 
confident when there is popu- 
lar backing. Our repoblic is in 
a crisis and parBament should 
share responaibility for tide, ft 
Is essential to pass a law on a 
popular presidential election 
and then organise a popular 
'rote * he said. 


Mr Snegur, who was elected 
by parliament, reiterated his 
nornTnitmont (q Obtaining gen- 
uine sovereigiity for Moldavia 
and his opporition to holding a 
referendum next month on 
whether voters wish to remain 
part of a *YeQewed union". 

Parliament, which elected 
Ut Snegur, swiftly ng'ected his 
resignation and begm dlscuss- 
Ing proposals for direct preri- 
dmitial elections. 

tt has already rcgected hold- 
ing the referendum which 
President Mifchaii Gorbachev 
has set for March 17. 

But as the date approaches, 
the C ommunis t party and the 
central government have 


stepped up srttempts to dis- 
credit indepeodent-mindM par- 
liaments. 

The Moldavian leader also 
complained of “back-stage 
5cbemlng"again5t in the 
parliament, which still 
includes mmiy Communists. 
Pointing to mternal dlvirions 
within the republican leader- 
ship, he added that be found it 
difficult to work with tbe 
prime minister, Hr Mircea 
Dnik. 

is quick tempered and 
switches to a high-mh^ed tone 
every time you criticise him. 
Sometimes we are not even 
able to complete a conversa- 
tion." 


Czechoslovakia approves land restitution bill 


PROPERTY illegally seized by 
the former Gtecfaoekmk com- 
munist regime between 1948 
and 1989 will be returned to Its 
fbnner ownere or tteir hefrs, 
under a restitution blU 
^gRurod by tiw Czechoslovak 
parliament yesterday, writes 
Anthony JBobizison. 

Propmly worth an estimated 
KesSOObn <|9.9bn) wiU be 
returned. In a move aimed 
both at correcting a historic 


ixyustice and at re-creating a 
property-owning middle class 
capable cf accelerating Czecho- 
slovakia's maiket-oriented eco- 
nomic refbrm policies. 

The new law, piloted 
through parliament by Mr 

Vaclav WImtub fha Bnawpp mfw. 

ister, does not c o ver Ug indus- 
tries and land whi& was 
nationalised immediately after 
the war but before tbe commu- 
nist takeover in 1948, or prop- 


erty which was legally nation- 
alised before and after 1948. 

Only 10 per cent oi formeriy 
private property will be 
returned under the new law, as 
real estrie or in the tom of 
bonds. 

The future of l^ally nation- 
alised properties and former 
church land will be decided 

later by a ao-caHed “big priva- 
tisation" law. 

The conntry's main private 


banks and biggest private 
enterprises, like the Tomas 
Bata shoe combine, were 
nationalised before the commu- 
nist regiine took over in 1948 
and are not affected by the 
new law. 

• Czechoslovakia yesterday 
became the 25tii member of the 
Conncil of Europe at a cere- 
mony at the council extraordi- 
nary meeting in Madrid. 


Belgium comes a cropper over its border fences 


By DavM Gardner in Brussels 

THIS YEAR’S visa-issuing 
performance of Brussels, the sof- 
disant capital of Europe, has pro^ 
bly not advanced mudi the cause of 
unfettered movement of people 
around the brave new Community 
that beckons from just over the 1992 
horizon. Nor has it awhaiUftM Bel- 
gium's reputation abroad. 

First came the embarrassing pres- 
riice of Walld Ehaled, ^ sp&es- 
man for the renegade Palestinian 
faction led by the terrorist Abn 
NidaL He was identified by a passing 
Flemish honorary coo^ for a amaii 
Fhr Eastern naticni while browsing 
In Brussels’ Grande Place and was 
found to possess a temrist visa. 

His toiuim was linked to the deal 
last month whereby a Bel^an femlly 
held hostage in the Middle East was 
repatriated finm Libya in pwhaw g f 
for tlto release of a convicted Abn 


Nldal operative HoIH in Bel giwm 

The affidr, known locally as “Sil- 
cogate” aStsr the name of the yadit 
from which the faniily was selz^ in 
1985, was coQcloded an^ press alle- 
gations of ransoms, slush fiinds, and 
unaccountable “scholarships" s- 
confirmed in paxUamsnt by the gov- 
ernment - to Palestinian students. 

Mr Mark Eyskens, the foreign 
minister, survived an attempt by 
parliament to force his resii^tion. 
Three amfliier in his ministry 
rolled instead. The Justice and Inte- 
rior ministries - gpwnhigiy respond- 
ing to Belgium's complex coalition 
politics more than oidtective respon- 
rildlity - wwe content to apportion 
blame to the Foreign AGnistxy. 

The Brussels dlplosmtic corps. 
Gulf coalition representatives of 
whidi were already irritated by Bc^ 
gium’s refusal to supply Britain with 


ammunition for the war against 
Iraq, held their collective nose. 

But now the "Atlanticist" Foreign 
Ministry has boon able to turn tbe 
tables, and print the fin ger at the 
Justfoe and Interior ministries, to 
iriiat the BeUd^ newspaper Le 
described yesterday as a “Ehaled 
afbir in reverae". 

At the weekend, the Zairean oppo- 
situm le^er, BIr Etienne Tshisekedi, 
was ^roaMfrcm boarding a fUgHt 
to Lisbon from Brussels, on the 
grounds that the Justice Mizilstry 
had issued an ortter banning his 
entry into Belgium for 10 years from 
Apm 1 1968. A fracas ensued 
between Mr Tsbis^edl'a sutgxvters 
and the airport gendarmerie. 

The Zair^n politician, who bad 
held talks with Belgian government 
officials before returning to test 
President Miri)utu's recently stated 


ooQunttinent to democracy, was out- 
raged. Be accused the Justice minis- 
ter responsible to issinng tbe order 
of bring In the pay of Mr Mobutu. 

He was r^eiring to Hr Jean Gol 
who DOW heads pazBamen^s fbrrigm 
affeirs GCRnmlttee and has promsQy 
been dubbed "Own Gol" in political 
cirdes here. This is as mndi as any- 
thing to trumpillg the Inrirfarit by 
publishi^ an article calling for the 
“normalisation" of Belgium's 
strained relations with Zai^ oom- 
paring the bonds with the former 
Belgian criemy to tiiat of “two old 
krvm . . . vriio can’t qnite separate". 
Mr Gri has started l^nl proceedtegs 
against Mr Tshisekedi for defema- 
tion. 

The iDcreasiDg frequency of this 
sort of incident has caused much 
national hand-wringing abont the 
apparently haphazard nature of Bel- 


gian security policy and diplomacy, 
which are al^dy under scrutiny 
because of Belgium’s lack of darlte 
on the Gulf war. 

R is, in addition, pointed out by 
di plom a t s in Brussels tha? Roig tnm 
is not providhm foeal pnblkaky to 
tim abolition of intra-EC checks on 
people crossing frontiers which it 
has espoused along with its col- 
Icagne s In the sooalled Schengen 
group of Community members &e 
other Benelux countries. France and 
Germany). 

Hie ^ in particular is concerned 
that any such move win 
ability to control everything from 
meomnig terrorists and drug traf- 
fickers to rabid dogs. Relianra by its 
nei^ibours on alert Flemish hono^ 
ary amsuls and controls on entry at 
the time of exit are onllkely to dis- 
snade it from tfiie view. 


beaten man before the Rus- 
sians vote. For the same rea- 
son. Mr Yritsin's supporters 
are to have the special 

session in tbe second half of 
March, afto the referendum. 

Whatever the date chosen, 
who will win? Both Mr 
Ambartsumov and Mr Poptsov 
believe Mr Yelstin will carry it 

- thou^ it will, tiiey say, be 
narrow. They say that, first, 
the hardliners have no candi- 
date ot statute to put against 
hitn- .<tecond, even those depu- 
ties who have large doubts 
about Mr Yeltsin, and concede 
that his attack on Mr Gorba- 
chev was politically unwise, 
will recogrise his popularity 
with the people. Third, the 
furious campaign whipped up 

fay foie GrwTtTnnniirta a gainst 
Yeitan may backfire, with dep- 
uties reacting adversely to the 
pressi^ 

Against this must be set tbe 
fact that the trend in the Rus- 
sian parliament been run- , 
ning against Mr Yeltsin, as 
d^UtieS switch to the harinine ' 
side (tbae is presently no cen- ' 
tre), and those who oppoee him 

- Mr Gorbachev, the Presi- 
dential rirde. tiie Soviet gov- 
ernment, the army, KGB and ! 
apparat - are powerfuL 

B(r Yeltsin has survived 
mu^ an impoverished diild- 
hood, a climb 19 the greasy 
pole of Communist officialdom 
to the Politbnro it&elfr owriring 
bom toe FoUtburo xn rircum- 
stances so vicious they caused 
physical collapse; even, he 
efeims, attacks on his life. Ttie 
pressure on him now surpasses 
tus largest challenges; tbe 
stakes are huge, for Mr Yeltsin 
and for his opponents: and 
tiias for Che Soviet Union. 


Athens!^;' 

streaniffle 

system of ' 
filling jote 

country's 

writes Koiii-Bbpe m Atlin. ^ 
Abill presented to 
mart by Mr B«atiades>^ :: 
minteter to the priM -miBifr 
tor’s office, fe in line «5- 
didons set by ftee ces. 
pggn Community 
g] »pri»iHg an EcuSjBm 0gS7te^ . 

sperial loau. ' . _ 

European CommMm 
has demanded a 10 «t. 

in public sector stefE^ W: 
i qgg , wbirii means the foss fit-, 
some ^000 Jot^ _ . 

Mr Evwt said this w<^d be 
achieved “through a 
freeze and natural attrraM, -. 
while the new law w ffl nato 

sure there isn’t aw 

ing In the frrtnre.’* He said thrt_ 

since coming to pow er last i. 
April the Conserv^^ 

^at bad fired 21JX» of S9J»0 
temporary civil, servants ; 
apprinted in 1989. the for- 
mer administratiocL 

The MIL requires candidates '- 
for die civil service to sit eo^. 
petitive exams to be ag}im - •• 
by a committee af tu oiby 
SOTS by lot. Piomotion.'. 

will be based on merit rather 
than length of service.^™ , 
included in *ha bill is a DeSmbl 
£ l6m (531.6Bm) compotetira- . 
tion plan to ^vernment nush . 
istxies; other provisions aim at 
speeding up decision- m a k iiig. ; 
For example, only three ri gngr 
tures will be required on offi- - 
documents as opposed tor" 
about a dozen at present 

French deficit 
increases 

France’s curr^it account deteti' 
rtomted sharply to D ecembe r, - , 
with the deficit growing to_ 
FFr6.9bu ($l.29bu) from 
FFr340m to November, accont . ■ 
tog to provisional pities pub* . 
lished yesterday writes Ian. 
DavidsMi to Paris. 

Most of the increased deficit 
was accounted to by a deterio- 
ration on the visible trade bal- 
ance, where the shortfeU rose ■ 
from FFT3.3bn to Ffrfibn. The 
December figure brought the 
tot^ current account deficit 
for the year to FFr42bn. com- 
pared with FFr27bn in 1989. 
Much of the deterioration was 
aiv^HntAd for by the visible 
trade account, where the defi- 
cit increased from FFiSSbn to 
FFt74bn- 


Dnblin postpones 
postal closnres 

The Irish government has been 
forced to postpone plans to. 
close more than 500 post offices 
tolowing fierce oppos^n to 
tbe move, partkulmly in rtnal 
areas, writes Kieran Cooke in 
Dublin. An Post, tbe state-nm 
postal smice, says it Is recon- 
sidering tbe clomire ^an but 
insists that 1,500 jobs must go 
in order to stem tosses. 

Poles held over 
forged doDars 

Polish police have arrested two 
people accused of forgiiv. 
almost perfect $100 notes, Reu- 
ter reports from Warsaw, qoa^ 
tog tbe PAP news agency. 
Experts could only tell them 
from real ones after they bad 
been magnified eight times, 
said a spokesman. Even experi- 
enced i^vate money riiangers 
were accepting the notes. 

Danish acco unting 
laws tightened 

Denmaric’s accounting laws ate 
to be tightened as a direct 
result of a aramHai co&cetzizng 
the Northern Feather Groim, 
the listed bedding tarfflaa 
group, writes Hilary Raw*— in 
Copenhagen. TTie gronp wira' 
put to the of recezv- : 
ers with debts of more 
DEiSbn (£272m) faPowftig the 
suicide of its ^haiimaw ip 
November. The Northern. 
Feather crash was the biggest - 

Bnan<Hfll eraw^f fl] fQ hif .'Den- 

uiaric to several decades. 
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WORLD TRADE NEWS 


Sara Lee buys 
into Hungarian 
food company 

D.. . _ ^ •/ 


Farm trade success still hinges on CAP reform 

William Dullforce explains that most of the outstanding issues still remain, despite the Gatt formula 

H 


By Nicholas Denton in Budapest 
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Co*B.oratlon. the 

Illlnois*1>^e3 food'processine 
_ company, said yesterday it was 
ttog a 40 per cent stake in 
Hnngarys state-owned Corn- 
pack Trading and Packing 
Company with options to 
increase its share to si per 
cent and beyond. 

Tte announcement came as 
Hungary’s privatisation 
authorities revealed a battenp 
of initiatives to reduce the 
extent of state control from 85 
to SO per cent of the competi- 
tive sector of industry within 
three years. 

Sara Lee's equity' investment 
m Compack, Hungary's third 
largest food company which 
made profits of over Ft900m 
<S14.Km) in 1990. is one of the 
Largest since joint ventures 
began to proliferate in 1989. 
Company ofBcials would not 
reveal the size of the transac- 
tion but it is understood to 
involve a cash payment of 
about $60m. 

HKb* Jan Konings. chief finan- 
cial officer of the European 
arm of Sara Lee. said that the 
purchase’s strategic objective 
was expansion into eastern 
Europe, particularly into 
Poland and Czechoslov^ia: 
“Hungary is so centrally 
placed that we can use facili- 
ties here for export or what- 
ever.” 

Compack Douwe Egberts, 
the new joint venture, will add 
Sara Lee shoe-care, baby-care 
and hody-care lines to Corn- 
pack’s existing coffee-roasting, 
grocery and household prod- 
ucts. Hungarian demand for 


dem- 


such consumer goods is 
onstrated by the high premium 
paid for western imports, 
whi(^ have increased strongly 
despite economic recession. 

^so yesterday, Hungary's 
pnvatisation authority said 
that investors would soon be 
allowed to initiate “raids” on 
state companies. Mr Karoly 
Szabo. deputy director of the 
State Property Agency, 
released a brochure inviting 
bids for state companies not 
included in other privatisation 
programmes. 

The SPA promises to 
respond quickly to any 
approach, to find counterbidd- 
ers and then to choose the win- 
ner. Mr Szabo said that the pri- 
vatisation of about 30 
companies by this ‘investor- 
initiated’’ method was already 
under preparation. 

The rules of the brochure 
only clearly exclude monopo- 
lies, utilities and financial 
institutions as raider targets. 
But the SPA this week started 
the long process of privatising 
Hungary's profitable yet debt- 
ridden hanfeg by setting up a 
committee to come up with 
proposals for the government. 

Mr Szabo also revved that 
the SPA hoped to privatise at 
least half of its FtTObn portfolio 
of shares in state companies 
which have already been trans- 
formed into share companies. 
This would provide an opportu- 
nity for foreign investment 
funds, which have committed 
well over $300m to Hungary 
but which have had trouble 
finding companies to buy. 


OPES of freeing world 
farm trade fixim the 
distorting effects of 
more than $200bn in annual 
subsidies have revived after 
the principal countries con- 
cerned agreed on Wednesday 
to a formula for continuing 
negotiations. 

. Yet, most of the outstanding 
Issues, which have thwarted 
negotiators over the past four 
years, have still to be resolved 
and success depends largely on 
the pace and efficacy of the 
European Community's inter- 
nal reform of its common agri- 
cultuial policy. 

Trade diplomats yesterday 
expected progress to be slow 
with the next test of govern- 
ments’ willingness to strike a 
unlikely to occur before 
the autumn. 

Apart from the fact that it 
rescued the whole Uruguay 
Round, the merit of the for- 
mula proposed by Mr Arthur 
Dunkel, director general of the 
General Agreement on ‘narifl's 
and Trade (Gatt), is that it dis- 


Debate on 
agriculture 
remains 
in limbo 


By David Gardner in 
Brussels 


GE wins $500m order for 
jet engines from Seoul 


By Paul Betts, Aerospace Correspondent 


GENEBAL . Electric of the US 
has won a $500m order to sup- 
ensdnes to power 23 Boeing 
aircraft ordered by Asiana, the 
South Korean airlines. 

This is the bi^sost order for 
commercial aero-engines to 
have been idaced by an inter- 
national airline so far this 
year. 

It reflects the more buoyant 
state of the airline industry tn 
the Asia-Pacific region- com- 
pared with US and European 
carriers which are currently 
under heavy financial strain 
because of the jOnlf war and 
the recesaon. 

Although airlmes In the 
Asia-Pacific regions have also 
been hit by the decline in inter- 
national passenger traffic to 


Europe and the US markets, 
demand has remained reU' 
lively strong in the area. 

Asiana. which was estab- 
lished as Korea’s second car- 
rier in 1988, operates interna- 
tional services from Seoul to 
Bangkok, Hong Eong, Singa- 
pore, Taipei and Japan. 

GE said yesterday that the 
Korean carrier had selected its 
CF6-80C2 engine tO power 
seven firm Boeing 747-400 
jumbo aircraft, as as eight 
firm Boeing 787-300 aircraft 
The airline also ordered 
.GFU56-3 engines to power 
eiiht firm Bomng 737-400 air- 
craft- 

The CFM engines are Jointly 
manufactured by GE and 
Sneema of France. 


S Korea trade viith 
Soviet Union grows 


By John Ridding in Seoul 








SOUTH KOREA’S trade with 
the ^viet Union and China 
continued to grow rapidly last 
year, expanding by 27 per cent 
to a combined to^ of $4.74bn 
accorc^g to the Ministry of 
Trade and Inddstry (MTZ>- 

The ministry said further 
strong growth was expected 
year, fuelled partly by the 
PTtpnginn of loans by the South 
Korean government to the 
Soviet Uxnon and by the open- 
ing of a ttade office in Peking 
esurlzer this year. ' ■ . 

In 1990. as in previous years, 
most of South' Korea’s trade 
with socialist countries was 
accounted for by China. Bilat- 
eral trade rose by 22 per cent 
to $3A5bn, 'with South Korea 
recording a defiat of S688m. 

South Korea's principal 
exports to China were syn- 
thetic fabrics, leather, paper 
awH raw materials. Its main 
Imports were bitiiTninous coal, 
crude' oil, petroleum pnxhicts 
and cement. 

'ITade with the Soviet Union 
increased hy almost 50 per cent 
to $889m- Korean exports, 
which included dectronic con- 
; sumer goods, textiles and st^ 
products, rose from $208m in 
1989 to $519in. Imports, which 
included idg iron, 
iiim and frozen fish fell sli^tly 
to SSTOm. . ■ 

fij January, the South Kor- 
government announced a 
yom , three-year loan packa^ 
to the ' Soviet Union, much- ol 
which is tied to purchases of 
'"Korean coiisumer items Md 
capital goods. The Siri part of 
the l oan, which is estimated at 
about $i.5bn. will be extended 

this year. , 

■ South Korea’s trade ^th 
eastern European countnes 
also increased; sharply ^ t 
year. Adtording tb:the;MTI. 
bilatetal trade with Czeaioslo*. 
vakla, Romania. BulgMia. 

■ Albahia.- Yugoslavia. Pomndi 
•pring flry and. East ^EThaiiy 
(before rennificatton) ^ost 
doubled to a combined 

ducts' shipped to easjern 
Europe were mostly colour 
televisions, video 
cars and textiles. Impo^ 
iareely comprised metals, 
chemicals, and a^cultural 

and fisheries products. . 

• Strong growth m capitalist 
rowan’s trade with commu- 


nist China last year is expected 
to continue in 1991 as the 
island’s businessmen regain 
confidence in the political and 
economic stability of the main- 
land, economists said, Reuter 
reports from TaipeL 

Official figures released yes- 
terday show two-way trade 
between Taiwan and China 
conducted througdi Hong Kong 
rose about 16 per cent to -a 
record $4.04bn in 1990 from 
$3i48bn, the previous record, in 
1969.'. 

Taipei, which is still techni- 
cally at war with Peking, bans 
direct trade between toe two 
sides. Economists estimate 
over 90 pet of bilateral trade 
goes throng Hong Koi^ 

lYade growth slowed consid- 
erably in the months after the 
June 1989 military crackdown 
on pro-democracy demonstra- 
tors in Peking, but economists 
said Taiwanese businessmen 
were regaining tbeir enthusi- 
asm for China as time passed 
and Peking improved its inter- 
national nwagp. 

“Local businessmen’s confi- 
dence in China is probably 
now than at any time 
since the crackdown.” said U 
Hua-hsia. an analyst at. the 
Chn^ Hwa Inrtitntion for Eco- 
nomic-Research. 

Economists said trade had 
also risen becau^ China’s eco- 
nomic growth picked up last 
year and Pekh% began relax- 
ing a policy oi sharply limiting 
imports towards the em' of 
1990. 

' “Vfe believe the relaxation 
will continue, and this will 
help Taiwan businessmen a lot 
in eaqiorting tiidr. products to 
•China,’' - said Kao Chamg, - 
. another economist at Chung 
Hwai *T believe trade could 
reach. $5bn -this-' year,'’ be 
added. 

Economic links between the 
two sides began expandlng-ng^ 
idly in 1987, when Taipei 
rdaxed - restrictions on travel 
to the mainland. Trade was 
worth $lAbn that year. The 
trade 'balance -is heavily - in 
favonr of Taiwan, which ran a 
^.5bn bilateral surplus last 
year. The island imports 
nunitly s^ii^tural goods and 
marine products, while it 
expe^ to the mainland elec- 
tronics, machinery and pet^ 
chemical products. 


THE European Commission’s 
radical plans to reform the 
Common Agricultural Policy 
(CAP) remain In limbo, despite 
the EC’s commitment to reach 
binding agreements on inter- 
national farm trade rules 
witlun the Gatt 
The hosting of member 
states in the Enropean Council 
(of farm ministers) now maiota 
it almost certain that snbstan- 
tive debate on CAP reform will 
not resume until the summer, 
with the interim taken np by 
Commission efforts to bring 
the soaring farm sub^y bill 
under coutroL 

Mr Ray HaeSharry, EC Agri- 
cnlture Commissioner and 
anthor of the reform plan, con- 
firmed last week that it would 
be mid-year before the C<nn- 
mission came up with ftnma! 
proposals. 

A detailed blueprint of his 
plan, leaked in January and 
calling for swingeing price 
support cuts offset by compen- 
sation wetted towards small 
farmers, is what has excited 
the hos^ty of farm ministeTS 
and the big farm lobbies. . 

After his battering at the 
last farm Coundl earllar this 
month. Hr HaeSharry had 
clearly decided to settle in for 
the hanL He pointed ont 
that he still had two years in 
office. 

As his Immediate priority. 
Hr HaeSharry has to get a 
farm price package for the 
1991 maricetii^ year throngh 
Council by the end of next 
month, though it Is by no 
means clear tiie EC can meet 
Htig timetable. 

The Commission, in an 
internal memorandum leaked 
earlier this month, foresees an 
Ecn7.9bn (£5.57bn) rise in 
farm spending this year, to a 
total of EcuSSbn. 

This means that shaiip cuts 
in price support and EC inters 
ventioa, as well as a supple- 
mentary budget, will have to 
be introduced to keep the CAP 
witiiin the binding limit, or 
"guideline” on form spending 
set in 1988. 

But it is far from clear how 
qni^y - or indeed, whether 
- the EC can commit itself 
sdmnltaneonsly to cot domes- 
tic farm support, increase mar- 
ket access for outside farm 
produce, and reduce export 
subsidies, to near the levels 
sou^t by its Gatt partners. 

At the failed Drngnay 
Round summit here in Decem- 
ber, the EC proposed a 30 per 
cent cat in intmnal snbsidi^ 
over 10. years starting from 
1986. This compared with 
demands by the US and Cairns 
Group of agricultural export- 
ers to a 75 per cent cot over 
the neri 10 years. In addition, 
the US and Cairns wanted a 90 
per cent cut in export subsi- 
dies. 

Just before the talks col- 
lapsed, the EC improved Its 
offer informally, to allow 
imports up to “at least 3 per 
cat” of EC consumption, to 
negotiate limits on export sub- 
sidies, and to lift protection on 
oilse^ and soya beans. 

This Informal offer remains 
tile EC’s formal position^ Com- 
mission officials strain to 
make clear. 

The farm Council this 
month mandated the Commis- 
sion to be flexible on the EC's 
«rigt«al offer, they add. 

However, this y^s ineTita- 
hie price cuts will not be deep 
enough to inhibit farmers 
from producing more to 
up the income loss - since 
without CAP reform there will 
be no compensation to cuts. 
The siuplnses which end up in 
costly stodepiles are thus 
111^ to contiaoe. 

The cuts envleaged in the 
frill-blboded HaeSharry plan 
would, all hut eliminate the 
need for eximrt snbsidles. But 
as yet there is no siga of an £C 
consosns behind that band of 
ladicaUsm. 


entangles the fiirm talks from 
the shambles into which they 
had collapsed at the meeting of 
world trade ministers in Bros- 

sels in Decraiber. 

Negotiators now know their 
objective. Their governments 
have undertaken to reaching 
“specific binding ~ commit- 
ments” to reduce farm sup- 
ports in each of three areas; 
internal assistance, border pro- 
tection and export subsidies. 

This division of the goal, 
seen as indispensable by the 
US and the 14 form-exporting 
nations in the Cairns Group, 
had been blurred by some pow- 
erful EC member states, nota- 
bly France, who wanted reduc- 
tions linked to a yardstick that 
would allow them to cut deep 
in some areas. 

On the other hand, the Dun* 
kcl formula omits any refer- 
ence Co the prior conditions for 
resuming the talks which Mrs 
Carla HiUs, US Trade Repre- 
sentative, had been pressing 
the EC to .'iccept. 

TTie Community has not fo^ 


GATT 



The agreement on 
Wednesday should 
enable negotiators to 
^set up the machinery 
(for farm refonn) into 
which we can inject the 
figures later,'' one top 
diplomat said 


many abandoned its “rebalanc- 
ing” conc^t. under which it 
might raise tariffs on some 
imports while it reduces barri- 
ers to others. But nor is it say- 
ing that “rebalancing is indis- 
pensable. 

For the US and Cairns Group 
the Dunkel formula means that 
they have at last tied the EC 
down to the undertaking which 
they claim Germany, Britain, 
France and Italy gave at the 
Houston summit meeting of 
the leaders of the GT industrial 
countries last July - to negoti- 
ate specific commitments. 


Wednesday’s agreement 
should enable negotiators to 
“set up the machinery (for 
farm reform) into which we 
can inject the figures later.” 
one senior diplomat said. 

Formally, governments have 
to foil back on the offers they 
submitted last year. The US 
and the Cairns Group had 
asked for reductions of 90 per 
cent in export subsidies and 73 
per cent in internal supports 
and import barriers over 10 
years, while the EC was offer- 
ing little more than a 30 per 
cent cut in domestic assis- 


tance. 

The proposal of 30 per cent 
reductions in all three areas 
over five years tentatively put 

on the table at the ministerial 
meeting in Brussels laps^. 

Still, the compromise is an 
uneasy one. The US and Cairns 
Group may be overestimating 
the speed with which the EC 
will change its common agri- 
cultural policy in response to 
the steep escalation in its 
cost. 

European officials stick pub- 
licly to the view that CAP 

reform is a purely internal 
matter unrelated to tiie Gatt 
talks on multilateral trade. 

At the multilateral level 
some hardcore issues can only 
be tackled when the thrust of 
the CAP reform becomes clear. 

Internal supports are 
regarded as the easiest of the 
three areas, ^me form of com- 
mon yardstick will have to be 
used to measure reduction in 
the multiplicity of farm aids. 

Mr Dunkel suggested that 
technical work could start 


immediately on defining sup- 
ports, such as direct, non-trade 
distorting payments, which 
could be excluded from the 
commitment to reduce. But the 
switch to direct payments for 
EC farmers proposed by Mr 
Ray nifocSbarry, Farm Conunis- 
sioner, has yet to be agreed.^ 

In border protection a major 
US and Cairns Group aim is to 
have DO other barriers to 
imports than tariffs applied in 
accordance with Gatt rules. 
This could undermine the dou- 
ble pricing system of the CAP 
which is why EC negotiators 
have insisted on introducing a 
“corrective factor” that in 
prance would allow the Com- 
munity' to retain its variable 
levy on imports. 

After four years of negotia- 
tion in Gatt’s Uruguay Round 
agreement still has to be 
reached on what constitutes an 
export subsidy. Negotiators 
need to agree what types of 
government export-enhancing 
finan ce are to be subjected to 
international disciplines. 


Oslo salmon dispute to be heard by commission 


By Karen Fossil in Oslo 


NORWAY’S salmon exporters 
have been hit by two counter- 
vailing duties on imports by 
the US in a trade dispute over 
salmon which is to be heard by 
the International Trade Com- 
mission (ITC) in Washington 
next week. 

The US has charged Norway 
with subsidising its salmon 
farming industry in violation 
of Gatt rules and selling its 
salmon in the US market at 
prices below the cost of domes- 
tic production. 

One tariff is for 2.27 per cent 
of the total price per kilo of 
salmon for alleged subsidies 
while the other is set at 23.8 
per cent and has been levied 
because of US claims that Nor- 


way is selling salmon in the US 
at dumping prices. 

Trade relations between Nor- 
way and the United States 
have been deteriorating over a 
number of years but the dis- 
pute over salmon has deepened 
Norwegian animosity' towards 
Che American who they feel 
have overstated their claims 
against its fish-farmers. 

Mrs Gro Harlem Bnmdtland. 
Norway’s prime minister, 
warned that the salmon case 
was to be taken up with US 
officials at a high political level 
and that Norw^ might decide 
to take the dispute bMore a 
Gatt panel 

She said yesterday that if the 
tariffo were upheld it could 


undermine the economics of 
exporting salmon to the US 
and therefore pose a threat to 
employment and the mainte- 
nance of population in the 
remote region of northern Nor- 
way where the main bulk of 
the country's salmon is 
formed. 

An official in the Norwegian 
ministry of foreign affairs said 
that a final decision by the ITC 
is due by April 1. 

He said the ITC would be 
seeking to establish whether 
the US domestic fish-farming 
industry has been damaged 
because of the US allegations, 
and if there could possibly be 
ftiture damage. 

The US imports about 13,000 


tonnes of Norwegian farmed 
salmon annually, worth about 
STOOm (£353m). 


Last year the US levied a 
duty of 2.96 cent on Norwe- 
gian salmon imports as it pre- 
pared its case for the ITC. Sep- 
arately, Brussels had earlier 
launched an inquiry into 
claims that Norway has been 
dumping salmon on the EC 
market. 


Mrs Bnmdtland said it was 
easy for small countries, which 
are outside big trading blocks, 
to be damaged by the impreci- 
sion of Gatt rules. “It is there- 
fore important that the Uru- 
guay Round can be resolved as 
soon as possible.” 



Gro Harlem Brundtland: 
dispute TTiight go to Gatt 
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When we launched our Laptop the critics 
loved it. 


“For sheer value for money 
the Amstrad ALT has to be our best buy . ' 


IWHAT MICftO* MMWfNO 



Now it'U be even more popular. 
Because when you buy an Amstrad 
Laptop computer we’ll gK'e you a Canon 
Bubble Jet printer worth £345 to go with it. 

The perfect combination, but don't just 
take our word for it. 

“T7i«Oinonar-JOc... 
an ideal eidjunct to laptop computers- " 


WELL G VE 


TKEttlSntABLJlW. 

The Amstrad ALT-386SX has a superb 
quality VGA LCD display with 32 shades of 
grey. A powerful Intel SSdsx”* processor, 
running at 16Mhz. Hast access 40 Mb hard 
disk and 316” 1.44 Mb floppy drive. And 
there's a full 1 Mb of Ram. 


YOU TUE 


PUNTER 


“The screen and k^boardf vital to the 
acc^ttmee oftaty portable are superb- ” 

(COMPUTER WEEKLY MMUZINEI 

It has a removable rechargeable battery 
with built-in charger. 

It also has an internal auto-switching 
power supply which adapts instantly to the 
local mains wherever you are in the world. 

And it comes with interchangeable 
keycaps for all European languages. 

mCUUMlWBUfJETPRIITER. 

The Canon BJ-lOe printer is small, light, 
and gives laser quality print. 

“Superb prim quality. ” 


(PCUKCACINEl 


It has an easily replaceable cartridge that 
contains the ink and print head which can 
print up to 460 pages. 

And thanks to the Bubble Jet technology 
it prints them all with the minimum of noise, 
“/r tff e x t mii^ quiet. " 
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So with the Amstrad Laptop and the 
Canon Bubble Jet printer you'll have the 
perfect combination. 

And you’ll have saved £345. 
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ALJ.286nhu 
CmDOnBJ-lOe Printer 
ALSSSSSXpliB 
Conoa BJ- 10c Piinier 

£1944 

£1599 

£345 
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£1999 
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INTERNATIONAL NEWS 


Five Indian 
ministers 
confirm 
resignations 

By David Housego 

in New Delhi 

MB V.C. ShnUii. the Tndlaw 
foreign minister, and fonr 
other ministers formally 
resigned yesterday after bei^ 
dlsqaaimed as members of 
parliammit by the speaker. 

The resignations were 
banded to Prraident R. Vonica, 
taraman only a few hoars 
before he addressed parlia- 
ment at the opening of the 
budget seslon. I 

Earlier it was announced | 
that the budget - dne to be 
presented next week - is to be 
pos^Nmed. Parliament is being 
asked to approve instead a 
vote on account, which allows 
the government to continne 
with normal expenditore but 
not to raise ftesh taxes. 

The prime minister. Hr 
Chandra Shekhar, img stiii to 
announce a replacement for 
Mr Shnkla and to carry 
throng the necessary cabinet 
reshuffle. 

The absence of a foreign 
minister comes at a key 
moment in the Golf crisis 
when India is also a member 
of the UN Secnrity Cooneil. 

Mr Shnkla and his col- 
leagues were disqualified by 
the speaker under the anti- 
defection laws after they 
switched party last year to 
back Hr Chandra Shdihar in 
toppling the former prime 
minister, Mr VS. Sin^ 
Against the wishes of Mr 
Chandra Shekhar, the Con- 
gress party insisted that they 
should resign th^ imts in 
respect for the constitution. 
Both of the main opposition 
groups - the Hindu BJP Party 
and the Janata Dai-Left Alli- 
ance - boycotted the presi- 
dent's addr^. 

The BJP was protesting at 
the postponement of the bod- 
geL Mr L.E. Advani the BJP 
leader, blamed Hr Rajiv 
Gandhi’s Congress party for 
forcing the postimiement on 
tile government. Be said: *'The 
government would have ren- 
dered a service to the country 
if it had refused to bnckJe 
under this pressure." 

Mr V P Singh’s Janata Dal 
stayed away in protest at the 
dismissal of the Tamil Nadu 
government. 


Indian auto industry shows the strains of recession 

The barometer of the country’s industrial health is predicting unsettled times, Gita Piramal writes 


F or the Qtst time in its 
45-year history, Bajaj 
Auto, the world’s second 
largest scooter ompany and a 
t^meter <tf Indian industry, 
has laid off workers - almost 
4,500 of them. 

’’We still have 15,800 workers 
on our rayroU, but yes. we 
have cut hack piodoctioa by SO 
per cenL" said Mr Rahul 
its chairman and managing 
director. 

Normally, when Sections are 
around the comer, four-wheel 
drive sales su^ because they 
are used for nampaigning in 
niral hidia. 

Curiously thou|^ at a time 
when Mr Chandra Shekhar's 
government is in imminent 
danger of collapse, sales of 
four-whed drives are actually 
dropping. 

Since last August monthly 
sales have been consistently 
lower compared to last year’s 
figures. As stocks piled up, 
Mahindra and Mahindra, 
India's Invest fonr-wlmel drive 
manufacturer, reacted by shut- 
ting down a part its plant for a 
week. For India’s biggest com- 


mercial vehicle nmnufactuEer, 
T^, a group company, 
December and January are 
generally the busiBst months. 
This year, demand is down by 
as much as 10 per cent Telco is 

araling dOWU itS PTOdUCtiOU aS 

bookiiigs alow to a trickle. 

According to a company 
spcdKsman, Telco's truck pro- 
duction nos&dlved to the WW’ 
est level in five years. Only 30 
trucks are rolling off its Jam- 
shedpur assembly hne against 
the daily target m 100. 

At Marutl, the government- 
run pasaei^er car maker, aai«> 
of its heavily publicised new 
Marutl 1000 model have fallen 
far hdcw antleij^ted t a ^e ts . 
The company hoped to sell 
1,300 units e^ month but, 
acoording to dealm, barely 500 
cars have been sold sixice the 
model was introduced last 
November. 

Clearly, all sectors of the 
TntHaw autosnofaxle industry are 
in a parlous state. 

To blame tiie bad times on 
the Gulf war would be rather 
short of the mark. Certainly, 
there is a psychological factor 


which, when combined with 
petrol and diesel shortages, has 
resulted In deferred sides. 
Ashok Leyland, for ezamide, 
has been particnlady badly bit 
in its trade sales this combi- 
nation. December sales are 
down from last year’s high of 
3376 vehicles to 2.052 units. 

The reasons for the dowzi- 
tum are more fiindamentaL 
*ThouA we did not anticipate 
tile Ou war, we were expect- 
ing that ldM-92 would not he a 
good year for a variety of fac- 
tats,” says Mr Bajai- 


A consnmer boom had 
boosted demand to pb^ 
nomenal levels all 
throueh *h» ati/twnraghw 
Bdaf auto to donUei^S^ 

tion, but dptnawa start flat- 
tening out, he belkwes. 

Tnfifltiniq ig probably annfhar 

critical factor keeping custom- 
ers away from showrooms 
across the country. 

Riiniring at moFe 11 per 
cenL more and more people are 
postixming purdiases, turning 
to the second-hand market or 
simply doing withont. More- 


Philippines given $9 16m loans 


By Greg Hutchinson in Manila 


THE International Monetary 
Fund yesterday notified 
the Philippine government of 
the IMF board's approval of 
fresh loans of S916m (£462m). 

The SDR829.4m loans are a 
linchpin of an 18-month eco- 
nomic stabilisation programme 
meant to reduce inflation and 
the balance of payments 
de^t, and increase tta level 
of international reserves. 

It replaces an earlier growth- 
oriented programme which 
came unstuck by the time of 
Iraq’s invasion of Kuwait when 
the country's oil import bill 
began to soar. 

An amount of $458m is 
expected to arrive vritiim a few 
days, according to Mr Jose 
Cuisia, the central bank gover- 
nor. who released details of the 
package at a news conference. 

This amount is made up of a 
S54.9m first tranche of an 18- 
month standby loan and a full 
drawing of S403m from the 
IMF's compensatory and con - 
tingency fund facility (CCFF). 
a measure meant mainly to 


help cushion the effects of the 
co iu iti y ’s biidmr spending on 
oil imports last year. 

Mr Jesus Estanislao, the 
finance minister, said that the 
deal was the "key to other 
sources of funds we intend to 
tap*. 

IMF approval clears the w^ 
for a meeting Of Western sod 
donors and Japan, which is 
scheduled to take place in 
Hong Kong next w&>k, co pro- 
vide further help for tim Pldlip- 
pines. 

Donors are expected to 
pledge between ^.5bn and 
$2.9bn in assistance for the 
country of 60m people to help 
underpin democracy nndn 
President Corazon Aquino. 

Mr Cuisia said the Philip- 
pines, as a result of the Gulf 
crisis, last year spent $500m 
more than it would otherwise 
have ^nt 

Over the expected 18-month 
life of the IMF loan pack^, 
the country will draw on fa- 
ther tranches of 8S4.9m at 
three-month Intervals provided 


it meets certain performance 
criteria. A 25 per cent portion 
of aU tranches will be devoted 
to debt reduction activities. 

Philziqnne foreign debt totals 
629bD, according to October 
Central Bank figures, the latest 
available. 

The performance criteria 
include undisclosed levels of 
base money and net interna- 
tional reserves. 

There will be two reviews, 
one in August and another in 
Febrn^ 1992, at which time 
the criteria themselves may be 
adjusted to meet new dream- 
stances. 

In addition, the IMF has 
agreed to make available 
$128m in the event of "adverse 
devdopments*. 

Those cited were lower 
export prices frcmi coconut oil 
and ooppm*, higher crude on 
import costs or increases in 
intaest rates on foreign debt, 
resulting in furtiier deteriora- 
tion in the country's external 
payments deficit 


over, hi^ hstesest rates and 
the credu squeeae are slowly 
dicddng off easy bank finance 
for consumer goods. And as 
the Indian govemmmit puts 
together, a package whk^ .wni 
satia^ file International Mone- 
tary Fond (IM^, timre is 
to be less liqnUity in file mai?- 
ket, leading to even lower asto- 
mobile sales. Worse, recent. 
dwtgeg in dqoedafion allows 
anees have adversdy aflbded 
corporate pundtases. 

Inevitably there has been a 
negative spillover into the 
ancQlary indnstries. "If fiiere is 
a 10 per cent setback at Ash6k 
Leylatd, we get hit hr 40 per 
cent^” says Mr mraj ^a}, 
erecuti ve director of Mwirawd 
posaiUy the largest steel si^- 
piUer to the auto mdustiy. 

If there are constEaiixts oa . 
the damand aida^ equally there 
are problems on the supply 
side. The biggest of these 
revdves around India’s acute 
balance-of-payments crisis. 
Several new companies, such 
as Marutl. Hero Honda (motor- 
cycles) and LML (scooters) 
depend heavily on imported 

PoD support for 
Japanese leader 
shows ^diarp fall 

SUPPORT for the gervernmoit 
of Mr Toafaiki SMfu, the J^- 
nese prime minister, has 
remdied Its lowest level 
he took office in AiQiust 1989, 
Stefan Wagstyl writes from 
Tdeyo. 

According a poll published 
yesterday Jm Press, a news 
agency, suroort for the CaMnet 
has to 41 per cent, down 
7.5 percentage points in a 
month. A mong women, who 
are mme strca^ly to 

funding the Gulf war than 
men, siQiport fell from 414 per 
cent to 35.5 per cmiL 

Jiji said the results reflected 
disomtent with the Chdf war in 
general, and in particular with 
the Japanese aid package of 
$9bn (M.Mm) to h^ fiTwru-e 
the multinational fiuce. 

While the dissatisfaction 
among voters is unfikely to 
stop Tokyo honouriog plages 
made to the US to deliv^ the I 
funds, it could make it more I 
difficuU for Japanere mhiisters , 
to promise more. 


eon^onents, e^etially from 
Ameu- With curbs on in^oits 
becoming sQffrr and tte rupee 
d^ned^iS steadily, in&idzy 
eqerts foti find 1^ June or 
Jxdy 1, many companies will be 
s uffering badly. 


D espite the prevailing 
^oma, aevaxal car deal- 
ers express s~ guarded 
optimism. Most feel that it is a 
Questiem of defened sales and 
there is notifing basically 
VRon& especially If Has year’s 
monsooD is good, “la fiodia, 
there are 12 scootets ftx every 
1300 people co m p are d to 500 
for evs7 1300 Taiwanese. Sho- 
p)y pet^ need wis^,* 
says Ur Ba^an Sanghi, one of 
Bmnba^ bluest dmJers. . 

frk the near fotu^ it is 
unlike^ that the investznent 
tanVe are gftTHg to run dry*. 
“OureiBcirtivest ellnsfl iatwe 
must slow down future invest- 
ment, but we feel that we have 
to ahow our eozumitment to 
India, and we luupose to step it 
ap,” says Mr Sriffland P. Hin- 
duja, bead of the UK-based 
SnAqa group whi<di acquired 


a amfrolliDg interest in 
Leyland in November 1987. 

Besides, not every 5*^ 
bile company is having a 
bumpy ride. One com ^ y 
whi^ most people had wrtnra 
as a duck has sna- 
denly twitched into life. ^ ^ . 

Premier AntomefoOes (PAL), 
fodia's third Isigest saloon 
company, lecmiUy increa^ 
its Tu e rki ^ share and notched 
im hidier sales. . 

“Our market share has 
moved up from 22.7 per cent to 
2L3 per c en t while foat of Hii^ 
^netgn UotoFS- has dropped 
from 1432 per cent to 183 per 
emit, and SGtiuti from 8237 par 

cent to 6234 per cent,” says 
Mr. Vlnod PAL’s cha ir- 

plan His shrewdly 

marketed a new economy 
modM whidi is proving hi^ily 

The company hopes to sell 
an extra 53005,000 more than 
last year’s 42,000 cars. 

Go^ PAL’s efiiiexieace, 
this may be a time for 
fnSiieHy to overhaul its effi- 
dency marketfog methods 
to try recover lost ground. 


Egypt to overhaul 
currency exchange 


By Max Rodenbedc in Cairo 

EGFPT IS to lannrii exchange 
refium <m Sunday in a big st^ 
towards reaching a long- 
awaited standby agreement 
with the IMF. The current 
fiireetiered exchange rMe will 
be reduced to two levds, cme 
set by saiq)iy and (tanand and 
file ofiier by a panti reprreestr 
ing state-owned az^ private 
banks. 

The Egyptian government 
ejects file move to do away 
with the blade ma^et where 
hard cunency has been fetch- 
ing a 10 per cent pranzuzQ. 

The partial flotation will 
effeclivmy abolidi the ofReiai 
exchange rate, now set at 
EE3J0 to the do^. Instead, all 
govenunent and sonm private 
bank dealing s; will be carried 
out at a prima r y rate held to 
wifiiin 5 per emit of the market 
rate, which now ranges from 
E£237 to E£33S to the dollar. 
Banks and currency traders 
will be licensed to on the 
free market. 

Egypt's centra! bank has 
reportedly created a reserve to 
intervene in support of the 
local corrency. The Egyptian 
pound has been losing 15 per 
cpTit of its value a year against 


hard currencies. Economists 
expect this tz^ to continue. 

fwwrigig ggf tha devaluation 
of the official rate will not 
affiset tile , price of government 
food imports, whl<fo vrill con- 
tinue to be financed from the 
budget Egyptian consumers 
have emne to depend on subsi- 
dised bread and otfam* stales. 

hi recent we^ Egypt has 
come close to meefug IMF 
r e quirem ents for the signing of 
a letter at intent expected to 
lead to extaisive dn>t relief. 
Other reforms have ineluded 
frering in terest ra:^ rairing 
state-controUed prices and 
epening new areas too: invest 
ment. The government also 
plans to imp^ a sales tsoL 

Ni^itiations riiead agree- 
ment. whidt is eoqiected in the 
next few weeks, are eqiected 
to cover reduction the bud- 
get defldt . 

Egypt’s foreign debt stands 
at 53Sm. over and above tiie 
$14bn that been wr i tt e n off 
rince the start of tiie CSulf war. 
The agreement is esqiected to 
dear the way for further debt 
write-offs by western creditors, 
amounting to 30 per cent of the 
country’s official debt. 


WE SEEM TO HAVE 
STRUCK A RICH VEIN. 


ANC questions own 
nationalisation policy 

By Patti Waldmeir in Johannesburg 


A recent edition of the Financial 
Times Quarterly Review of Personal Finance 
included a reader questionnaire. 

From the several thousand readers who 
responded, our random analysis of a thousand 


revealed that their a\'erage income is £38.700 and 
the average \ aluc of their assets is over 1 108.000 


excluding property. Eighty percent of our sample 
said they were very interested in reading future 
issues of the Review. 

All of which is encouraging to us and to 
our advertisers as we prepare for the next Quarterly 
Review to be published with the FT on Friday 
April 26th and the Weekend FT on April 27th. 

The Review gives investors all the facts, 
figures and advice they need to manage their 
investments. It covers every aspect of personal 
finance, comparing past performance and identifying 
future trends. To let them see 
your products or services in the 
same vein, call Jeremy Baulf on 
071-873-3000 or fax 071-873-3078 
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THE AFRICAN National 
Congress (ANC) has high- 
ligi^ some disadvatoages of 

nafinnalidtinn^ rnffliiding pos- 
sible fli^t of investors and 
skills, in a discussion doeu- 
mest distrfouted to its mem- 
bers. 

lire paper, aimed at stimu- 
lating debate within the ANC 
over an issue which many 
members continue to siQiport, 
lists the advantages and disad- 
vantages of ngHnnaliegHrwi gnil 
concludes "it is not a simple 
and clearcut issue”. 

Althnii gli wgtInnalisgHnn hgg 

been a key policy of the ANC 
since it published its “Freedom 
Charter” in 19S5, the orgsnlsa- 
tum has moved away from it in 
recent months. 

The document says advan- 
ti^ies of nationalisation would 
be better workhig conditions, 
guaranteed access to infras- 
tructural services, and “demo- 
cratising the economy”; but it 
also notes that nationalisation 
could lead to skUls Bi ght and a 
fall in foreign Investment 


*If we are going to nat- 
ionalise, we need to borrow 
the money to pay for the 
companies we buy. We will 
have to pay back this money 
with interest This money will 
be spent vrithout creating a 
single new job,” the paper 
argues. 

“If we are unable to pay back 
because the government does 
not make enough profit from 
that pazticultf nationalised 
industoy, we vrill be increasiiig 
our debt problems,” it con- 
cludes. 

Nationalisation could end up 
benefitii^ only a few: those 
who ran and worked in a par- 
ticular Industry. 

“This problem of a self- 
serving bureaucracy has been 
experienced in many country, 
as we have seen in the case of 
eastern Europe recently. 

“We need to look more care- 
fiilly at the ectmomic reality 
and beglD to find a more over- 
all policy that will b^in to 
solve our problems,” the paper 
says. 


Pakistan draws up bill 
to impose Islamic laws 


By Farhan Bokharl In Islamabad 


FINANCE 


PABlS'rAN’S government will 
present a bill before pgrt<ging»^t 
next month aimed ^ incorpo- 
rating Islamic sharia laws into 
the country’s le^ system, 
government said yes- 

terday. 

The governsoeat of the prime 
minister, Mr Nawaz $ha& in 
co-operation with its parlia- 
mentary allies, is likely to 
obtain a clear majoii^ for the 
hoi, according to nffiriaii^ and 
government minlstets. 

After approval of the bill, 
Tgigmii- |aws and punishments 
will come into effect in the 
country’s l^al system. 

Mr Sharif has iffomised to 
fotroduce Tsiamip law as an 
importazit step towards creat- 
ing a fully Islamic society. 
Although Pakistan is an 
Islamic republic, the sys- 
tem still allows conduct under 
secular laws. The new propos- 
als have been opposed by crit- 
ics, calling this a move that 
will ondentiine Interests of 
women and minorities. 

Pakistani newspapers yester- 
day showed pictures of 
Wednesday's public fing gin g of 
eight people, including a 
I woman, in the semi-autono- 


mous remote tribal area of the 
North Western Frontier Prov- 
ince. According to one account, 
about 15300 shouted 
akbar (God is great) as they 

witnessed the event 
The floggings were carried 
out under sentences hando^ 
do^ by a tribal bo^ of tdemo 
(relig ious heads) which func- 
tions outside government con- 
trol. The floggings ranged 
between 5 and lOO lashes for 
^tenc^ on diazges of rape. 

Munapping and ear theft. 

■ ftkistan has received apnli- 
tom 34 ^KRmors, aU 
PaUfitanis, to open private 
hai^, a spokesman for the 
State Bank of Pakistan (SBP) 
reports torn 

^^onsors included a former 
^ governor and other top 
privatised 
fi7e nationalised 
last month and to 
banking, shippiimand 
to the private sector 
under a huge privatisatiQii pro- 
The new banks would 
oe m^dition to io Pakistani 
and ^ foreign banks already 
working in Pakistan,^ 
spokesman gniij 


Conflict^l 

opinion op|s 

NZ finaiik^l 

poUcies , AA; ^ 

Bv Teny HaB anrfDri 
Hayward In ^ 

the Reserve Bajk 
ggaignii said yesiGrday fi&i L’ 
saw room for A 

and exidiange rates am fiiB^ 

ms cm 

jTrfigrtwn goals withcut n gi t a nr 
ing monetary condibpnt 
In contrast to the haBka: - 
upbeat six-month ^ mogete^ - 
oolicy statement. - 

Mr the prime minister . - 
tot the ^ : 

the economy was^.- • 
tnally at tiie levd of a t99»4 
strie depression but that 
sures to be announced mcOT ■ 
urould prevent this frem isEgk::- ' 
nenizia. 

Mr Bolger said tax mcraesea. ; - 
were an optiM, revCTrina a 
pre-election pledge thrfv™:’ 
pgi-ty would not impofie.mgwe ._-- 

taxes. • i-v, 

Tiie bank, meanwhile, said it 
ff wiiri not sanetto a looeening- 
of monetary policy. . 

The markets gem ^ 

1W«H 5igng1« of SUPPOlt tO-WS;:- .. 
bank’s statement, udtb a minor - 
but temporary dip in to yrto • 
of the currency and litxfe 
f»hg«g p in bond and short4^i; ..: 
money markets, whidi KeW 
eased recently. i “ 

Beal^ expect these rates to , . 
coDsolufete around prese nt ter- , 
els. They said the statemep 

tot there was farther room foe . 
a drop in the exchmge ratata; *- 
improve tiie- com petit iygn ess'flU . ,, 
New Ze^and industry, . 
more direct that expected, 'i.:.}:. 

They suggested it meant tiie 
' currency would eventually feB, . 
probably nearer the end of 'tiia': ' . 
export season when buyfrig. - . 
su^iort tom exporters eased. ' 

At a briefing the govexmir, ■ 
Dr Don Brash, said the bank d 
had no irrevocable target 
the New Zealand dollar, bift. . 
did have firm views at wbat' ' 
was appropriate to help 
achieve the O-to-2 per cent 
infla tion tai^et by 1992. Ifo • 
leviev^ the success in brisg- ' 
ii^ inflation down to a 43 
cent rise in the consumer price - 
inder during 1990. 

He forecast an overall 3 per . 
cent rise this year, pointing 
out that this would be the low-- 
est level for 25 years. 

Shutdown at 
second nuclear 
plant in Japan 

TWELVE days after Japan’s 
worst nuc le ar power plant acci- 
dent, another plant antcKnati- . 
cally shut down yesterday 
when the turbine's lubricating i 
oil pressure suddenly feU, a . ' 
company spokesman said, 
AP-DJ rnporis from Tokyo. 

Investigators have not yet . 
found what caused the e»us- 
sure drop, but the prohlmn in 
the steam turbine did not 
affect the l.lm kilowatt 
nuclear reartor, said Mr Tet- 
suya Texasawa, a spokesman - 
for Tokyo Electric Power. 

Anotor nuclear power 
in Mihama, western Japan, 
automatically shut down in a - 
more serious accident on - 
ruary 9. It was the flret in ' 
Japan to have led to operatzmi : 
of the emergency core rtwHi-ng 
system. 

S Korean car ■ 
workers in cla^ 

Riot police firing tear s^s 
fought about 2300 workers try- v 
ing to march out of Sputa 
Korea’s second-largest car Sxr : 
toi7 yesterday demanding the - 
release of arrWted union lired- 
ers, police said, AP-DJ reports 
fromSeouL 

Police said the eiaab e ruptiB d 
outside Daewoo Motor in' the 
western port city of iwriio n 
when the slogan-chantmg 
workers, armed with clubs and ' 
rocks, began marehing. - - 
Daewoo officials said the 
protest halted operations at tiie 
foctory, a joint vratute 
between the Daewoo Group 
and General Motors. 

Fitting anlOIlg^ 
Sri Lanka MPs _ : 

A brawl between govemm^- '- 
and opposition BfPs brake but ' 
Laiton paai^arwiht . 
y®«9rday over a govenuaest ' A 
attempt to rush thrangh.a famt 
wu, Menryn de SUva. writes. . 
from Colombo. 

2^ violence erupted aftM'-fi' • 
left-wing MP, Mr Vasudevn 
Nanayakkara, sat in .the 

Speyer’s chair in protest 
agai^ the goveEsment ddiet- - 
the wn which , it had agrert ' 
to discuss next month. / 

UK names \ 
China envoy ; ' 

Career diplomat Mr RoWn 
McLaren, an an^tect' of '-to' 
agreement by which Bong 
Kong will return to Cfolna m 
Britain’s new 
a in? ws!^jor to Ciitina, the■fa^ 
ei^ (^ce announced today. . v* 
^Ifren, 56, is a form® . 
envoy to the PhiH wirwgg - vhb 
ser^ uniter Mr Edward Beatii . 
m the early 1960s when he m . 

a Fdreiga Office ministe. 
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ARAB monetary FUND 


Abu Dhabi bankers seek $50m in UK courts 


By Raymond Hughes. Law Courts Correspondent 


5C*. 

«er. ;he|S 

ly 3-. 


AFTER a two year lopa i haftis 

fbial^ wm the right to sue in 
the English High Court S 
recow $S0m it claims was sto. 

len it and largely laun- 
ferrf through numbered Swiss 
bank accounts. 

majority the Law 
Lor^ yesterday rejected a con- 
ten^n that the ftind, an inter- 

natwnu banking oiganisatlon 
mth h^dquarters in Abu 
Dhabi m the United Arab 
Emirates, could not sue in 

Rn gTatid , 

The fund alleges the money 
was embezzled by its Ibrmw 


grector-eeneral. Dr Jawad 
nashim, who lives in Bw ginwri, 
and that first National Bank 
of Chicago and three of its sub- 
~ ^irst National Bank 
ofChi^o (Cl), First Chicago 
Trust Company (Cayman) anrt 
First Chicago Internation- 
al - negligently enabled the 
laundering to take piapf 

In Noi'ember 1989 a High 
Court judge refused to strike 
out the fund's action, ruling 
that the fund could litigate in 
England. 

That decision was over- 
turned by the Court of Appeal 
last ApriL Lord Donaldson, the 


Mc^ter of the Roils - one of 
the country’s most senior 
Judges, said he did so “with the 
greatest possible reluctance" 
because he regarded the result 
as “wholly without moit from 
the point of view of doing jus- 
tice between the parties". 

He said, however, the rights 
and obligations of organisa- 
tions such as the hind set up 
under international treaties 
were not enforceable under 
English law. 

That view was rqected by 
Lord Templeman and three 
other Law Lords. Lord Tem^e- 
man said the fund had been set 


up in 1976. under an agreement 
CO which 20 Arab states and 
the Palestine Liberation Organ- 
isation were parties, to lay the 
monetary foundattoas of Arab 
economic Integration and 
accelerate the process of eco- 
nomic development In all Arab 
countries. 

There was uneontradicted 
expert evidence that a UAE 
federal decree had conferred on 
the fund Independent leg:^ per- 
sonality and the capacity to 
sue and be sued in UAJB law. 
The fund bad thus been cre- 
ated a corporate body, corre- 
sponding roughly to an 


English limited company, 
which the English courts could 
and should recognise. 

Lord Templeman said the 
ftmd held assets in every part 
of the world, irw-iuding , as at 
June 1989, more than $23$m 
deposits in the London market 
which must beloi^ to someone 
entitled to sue for them and 
recognisable by the English 
courts. 

He said a decision that the 
hind's assets did not belong to 
a body reo^nisable in the UR 
would cause “great dismay and 
uncertainty” and affect other 
international organisations. 
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Nissan denies 
reaching deal 
with British 
distributor 


By John Grltfiflis 
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A SEmOS Nissan executive 
last ni^t denied categoriadly 
reports that the Japanese car 
manufacturer was seeking a 
rapprochement with Nissan 
UK (NCR), the privately-owned 
distribution company run by 
BIr Octav Botnar. 

Mr Yoshikaza Kawamu pres- 
ident of Nissan Europe ariH a 
Nissan main board director, 
said there was no question of 
mssan reversing its deci sion 
to sever its ties with NUK 
from December 31 and set up 
its own UE distribtttion awH 
dealor networics. 

The breakdown in relations 
between Nissan and NUE, 
which has held the exclusive 
franchise to distribute the Jap- 
anese cars - for more then 20 
years, followed a longHuimhig 
series of rows, the most recent 
of which concexns the pricing 
of IQssan cars in Britain. NOK 
is taking l^al action against 
Nissan to have the termination 
declared invalid and seeking 
compensation for the damage 
it claims has been done to its 
business by the termination. 

Hr Kawana was coaunoit^ 
ing on a statmnent by NUK 
that talks said to have takm 
place . on Monday at NDK*s 
Worthing headquarters 
between & Bohiar and two 
senior executives of Mitsui, 
the Japanese trading house 
with which Nissan 1^ dose 
ties, had been at the personal 
request of Nissan's c hair man, 
Mr Yutaka Kame. 


BRITISH RAIL 


Reid demands change in finance 


By Richard Tomkins, Transport Correspondent 


SIR BOB Reid, the chairman of 
British Rail (BR). yesterday 
called for a radicd chang e in 
tile way the national railwork 
is financed to prevent a recur- 
rence of the ciiaos that fait ser- 
vices in the recent cold 
weather. 

Rail services were criticised 
by politicians and consumer 
groups for their failure to deal 
with the snow, while compara- 
ble networks in Europe 
reported few problems and 
delays. 

Tte BR chairman promised 
that detailed results of BR's 
internal inquiry into the dis- 
ruption would be made public 
at a press conference to be held 
in the second week of March. 

In an interview with the 
Finanefal TTmes, Sir Bob made 
it clear that he had changed 
his views on the ffnanriVig of 
BR in the four months since he 
took over as full-time chair- 
man. 

In his early days in the post, 
Sir Bob said that throwing 
money at BR’s problmns was 
not a solutiem. A shortage of 
management and technical 
resources, he believed, was the 
main brake on improvements. 

Yesterday, Sir Bob said his 
experience of the railways 
since his appointment and the 
disruption caused by this 
month’s snowfalls con- 
vinced him that more money 
was badly needed. 

In the short term, he said, 
tens of millions" of pounds at 
ext^ money would be needed 
to prevent a recurrence of this 
month’s chaos. Longer term. 
£2bn worth of spending had 



Trawor HumphriM 

Change of track: Bob Reid ontlining his plans yesterday 


been identified which was not 
in existmg programmes. 

But Sir Bob said he was not 
pressing for massive govern- 
ment subsidies. Instead, he 
wanted the government to give 
him the power take on large 
long-term borrowings. 

“I am asking for the r^t to 
borrow the money to finance 
the redevelopment, the refur- 
bishment, the rehabilitation, 
and then the expansion of the 
railway." he said. 

This would mark a sharp - 
and probably unacceptable - 


about-turn from the govern- 
ment's present pt^cy of keep- 
ing BR borrowings on an 
extremely tight leash. 

But Sir Bob said he was 
hamstrung in his attempts to 
run a reliable railway by the 
need to get every sigpnificant 
piece of investment approved 
by the Treasury. 

“Our shar^older," said Sir 
Bob, referrii^ to the govern- 
ment, "mnst recognise that if 
be wants to remove us from 
this hell of controversy and 
attack, then he’s got to give is 


the processes that will allow us 
to manage this business effec 
tively.". 

Sir Bob delivered a robust 
defence of BR's employees and 
claimed they had been let 
down by equipment which 
failed for a combination of rea- 
sons, he said. 

One was sliding doors which 
froze in the snow, another was 
points failure, and a third was 
a failure of train engines after 
snow got into them. 

"There are a whole series of 
things that need to be looked 
at and we will look at each 
one, and we are intending to 
call a press conference to 
announce the results of the 
inquiry. 

“The results of that inquiry 
will form the basis on which 
you will see why we are mak- 
ing a case that we must have 
regular investment in our 
infrastructure." 

Sir Bob acknowledged that 
conununications with passen- 
gers had been unsatisfactory 
during the disruption, but 
blamed this on shortage of 
funds. 

“If you haven't got a viable 
communication system, you 
can't inform people,” he said 

“What we are going to do is 
completely review our passen- 
ger communications system so 
p^le on the station platform 
will be able to read a screen 
that will tell them what is hap- 
pening.” 

Sir Bob promised that this 
wide-ranging inquiry would 
seek to establish where the 
faults were and what remedies 
were necessary. 
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MPs elaiin ‘sale of the deeade’ was rigged 




Michael CasseU examines the details behind BAe’s takeover of the Rover Group 
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O N MARCH 1 1988. Lord 
Young of GrafCham,- 
who as trade and Indus- 
try secretary basked in the 
glow of an appreciative prime 
minister, convened .a Westmin- 
ster press conference to 
announce "be was finally in 
sight of an objective close to 
both their hearts. 

Flanked by Professor Roland 
Smith , the big, ebullient chairs 
man of British Aerospace 
. (BAe) and Mr Graham Day, the 
softly-spoken, bearded Cana- 
dian by Mrs Margaret 

Thatcher to head Rover Group, 
the trade and indnstry secre- 
tary was even more enthusias- 
tic than usual 
He disclosed that BAe had 
been : granted, for a limited 
peri^, exclusive negotiatmg 
ri ghfa; to buy the govenunenfs 
99.3 per cent sliaieholding in 
Rover. - 

The two boardroom bosses 
dpffly handled questions about 
the logic bebdnd any marriage 
and their ability to^ work 
.together tiiey would, indeed, 
go on to put their strategy into 
practice; 

The surprise revelatuan-nev- 
ertbeless created an immediate . 
row at -• Westminster,, with 
Labour MPs attacking what 
they saw as a cosy, covert 
• agreement between consenting 
• companies. But Lord You^ 
was undeterred. He womd 
describe the deal* concluded 
than four months later, as 
tile “sale of the'decade”; 

Subsequent events, however, 
have left in their wate a. ^ 
happy l^acy at Westininsto. 
.Ite government's bdiind-tbe- 
• scenes -manoeuvriii^ 
that nothing sabots®^ the ^ 
"has been a source ^ running 
controversy. YestordW it was 
re-^nited with a 

of its behawur by 
the (tommons Trade and mdus- 
'try committee. , 

- At the heart of toe row to 
been a package of originally 
undlsclos^ financial 
. sioDS, the total value of wbim 
appears almost 
tte context of the^? the 
business at stake. B«t Jf “ ^ 

alleged attempte to^wl^oW 
the ml stoiy from both pariia 

ment and the European 
B^on that have 
anger at Westminster, 

SIrf the subs^i^t 
feU-out, Prof Smith 
Day, who first discussedaw 
^ get-together at a 
party, ®had got their own tun- 

1988, whffl ^e 

first approached 
ment of Trade and 

a plan, the 

Rwer retunaed to the 



Golden bandstaahe: Lord Young, wUh (babam Day (left) and Roland Smith, edebrate the BAe deal 


private sector and off tiie back 
of the Britisb taxpayer. 

Since 1975, when the state 
became toe mijority share- 
holder in the business, the 
group’s share of the UK car 
mar lmt h a d halved to under IS 
per it had not recorded 
profits since 1975-76 and, by 
ar-mimwla tpri ioSSeS StOOd 

■at a staggeti^ SUSbxL 

Two years earlier, the gov- 
ernment haa tried to wash its 
hands cd the boaliiess, mitming 
talks with Ford and General 

Motors. In the midst M a pditi: 
cal row, which extended de^ 
into the cabinet,, about the 
prospect of Britain’s last cai^ 
maker falling mto the hands of 
foreign interests, the govern- - 
ment witix^w. 

This time, however, ^rd 
Young and hie prime minister 
were determine not to lose 
another qppmtimity. The trade 
indusby secretary was the 
man who . brought Mrs 
Thatcher solutions, rather.. 
than problems. The talking 
b^an in' earnest . 

Under the terms of the origi- 
nal BAe would pay £15(hn 
for Rover and the government 
would inject £800m into the 
.group to h^ eradicate indeb^ 
edness. (Sovenunent guaran- 
tees, first given by a Labour 
erny awtmmt lo tho 19708 and' 
^-overing all accumulated d^ 
were to be elirainated. . 

In addition, BAe agreed not 
to sell Rov^s <»re business dr 
trade marks for five years, 
unless it was prepared to see a 
£550m government clawback. 


In a final element to tiie pwk- 
age, BAe was prevented from 
using more than f^OOm of 
Rover’s past trading losses for 
its own purposes. By the time 
the final deal was struck in 
JviJj, alterations had been 
maite in file wake of last-min- 
ute warnings from BAe that 
the package might not be 
acceptable. 

The change of heart arose 
following the intervention of 
the Eur<man Commission, 
which hadT ruled that the gov- 
ernment’s proposed injection of 
cash was too bi^ As a result, 
state suigKMt was reduced to 
£469m, ^us £78m in regional 
aid. 

A t the same time, the 
“ring-fencing" on 
Rover’s trading losses 
remained intact but an ordinal 
agreement that its capital 
losses and allowances should 
be restricted to uae within the 
business were lifted. 

nxere were fintiier, financial 
aspects of the deal, agreed and 
announced in the Commons on 
July 14 1988, which were not 
disclosed. They emerged in 
November the ItaUowh^ year 
following the leakang of info^ 
contained in a report 
into ‘ the Rover sale by the 
National Audit Office. 

The report thrust the 16- 
month deal bade into the head- 
lines and put the . actions of 

Lord Young nfB/»IalB 

uikler a harsh spqtU^t 
As BAe amtarentiy wavered 
over a deaf which ministers 
saw as their last diance to sell; 


concessions had been mto to 
bridge the gap in Wnanpiai sup- 
port left Iv the Commission's 
intervmiti^ 

In what were quickly to be 
nicknamed the Rover “sweet- 
eners", it emerged that the 
government had paid £L5m to 
Rover to cover the costs o£ its 
privatisation. BAe had received 
£9.Sm as reimbursement for 
buying out Rover’s minority 
shareholders and for BAe’s 
own acquisition costs. 

In ftirtiier inducements, the 
Dn had ofife^ the poatible 
payment of £Sm in lieu of 
BAe’s contribution to the Col- 
umbus space programme and 
the deferment for 19 mmitbs of 
the £lS0m purchase price, 
worth £22m in net interest 
charge but valued by the 
nfimmi-gginn at 

By toe summer of 1990, the 
Commission was demanding 
the repayment by BAe to the 
government of £44m, with the 
possibility of a further £40m 
repaypient this year. A High 
Court move by the government 
to get the money back is cur- 
remly stalled, pending a Euro* 
pean Court of Justice ruling on 
a BAe ghananga to the Com- 
mission's decision. 

Hie disdosure of the sweet- 
eneis prompted the Commons 
Ttade and Industry Committee 
to reopen its examination of 
the affair. It stumbled Into 
what It yesterday claimed was 
an orchestrated attempt to 
frustrate disclosure of the foil 
facts behind the Rover sale, 
which extended to paifiament 


being seriously misled. 

Throus^ut its final report, 
the committee paints a picture 
of a government anxious to 
divest itself of a huge liability 
up against a hard-nosed busi- 
ness which managed to extract 
additional incentives that were 
not even necessary for BAe to 
achieve its post-acquisition cri- 
teria. 

The report states: “British 
Aero^iace drove a hard bar- 
gain" and adds: “Ihe DTI had 
Uttle alternative but to agree 
to the terms demanded by Brit- 
ish Aerospace." 

T he committee members 
profess amazement that 
when BAe agr^ to buy 
Rover it knew neither the 
value of Rover sites nor the 
companjr’s recent profit his- 
tory. They say the DTI should 
have prepared a valuation. 

The MPs criticise the 
deferred pasunent arrange- 
ments and p(^ out that BAe 
was able to recover, throi^ 
asset disposals, nearly the foil 
cost of the. Rover purchase 
even before it handed over the 
£150m. 

The conunittee also says it 
was ‘incensed" that the DTI 
withheld relevant letters con- 
cerning the sale and complains 
that no one document sets out 
and defines the Rover sale con- 
tract 

But it reserves Its most 
pointed criticisms for the way 
attempts were made to deny to 
the Commons the information 
to which it was entitled. 

The committee notes that 
Lord Young had written to the 
chairman of BAS Setting OUt 
options for the payment of the 
£150m purchase price “in 
ascending order of risk that 
the deferment would be picked 
up by the European parlia- 
ment". It also rites Lord Young 
writing to Smith sug- 

gesting that any reimburse- 
ment for buying out minority 
shareholders which exceeded 
£i0m would need the approval 
of the Commons. 

The report says that in 
releasing, sometimes after 
lengthy delays, individual 

Hofafla of the packaga thrOU^ 

a variety of supplementary 
estima^ the DH bad ftilfiUed 
its strict legal requirements 
but had fallen short of ade- 
quate dfedosure. 

Lord Young still believes 
that there was no real dioice 
and that be riinched a deal of 
which any srif-respecting busi- 
nessman would be proud. 

Others claim the taxpayer 
was short-changed. The com- 
plaint of MPs is that they were 
never given a proper chance to 
decide for themsrives. 
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BRITAIN IN 
BRIEF 



Generating 
companies’ 
share price 
set at 175p 


Hr John Wakeham, energy 
secretary, is to announce that 
shares in the two electricity 
generators. National Power 
and PowerGen, will be sold 
on an awmial (Uvidend yield 
of 6.3 per cent 

The issue price for the 
privatisation flotation has 
been set at 175p fully-paid, 
valuing toe two companies 
together at £3.6bn. 

Advisers said a^ressive 
bidding from overseas 
investors >«ad driven down 
the level at which the issue 
could have been cleared. In 
the UK, It would have been 
coi’ered only at 6.1 per cent 

The most competitive bids 
are believed to have come 
from Japanese buyers, who 
are to be allocated about 8 per 
cent of the shares. 

A further 12 per cent will 
be shared out between 
European, US and ranaitian 
in^’estors. 

It is intended to produce 
a premium of roughly lOp on 
the lOOp partly-paid price 
when stock market dealings 
start on March 12. 


Building firms 
warn on jobs 


The Building Employers 
Confederation has warned that 
150,000 jobs could be lost in 
toe industry as the recession 
deepens and more companies 
foil and called for an 
immediate 1.5 per cent cut in 
interest rates. 

The confederation also called 
for urgent steps to be taken 
to bring forward some public 
sector construction projects, 
including house-building and 
repa^ to schools and 
hospitals. 

In addition, the 
confederation's national 
council urged Mr Norman 
Laraont, the Chancellor of the 
Exchequer, to abolish the 
stamp duty levied on house 
purchases in next month's 
Budget. 


Plymouth chip 
plant shelved 


Harris Corporation of the US 
has shelved plans for a 
semicondnetin’ plant in 
Plymouth, south west 
En^dand, citing weakness in 
the world chip market and 
uncertainty caused by the Gulf 
war. Harris had received a 
£1.2m grant from the 
Department of Trade and 
Industry. The plant was to 
employ 500 people. 

Hr Douglas Hogg, then 
fridnstry Minister, had 
welcomed the plant's 
annonnemnent; saying it 
would help to replace jobs lost 
as a result of defence cuts. 


Zhelev tribute 
to Markov 


President Zbelyu 23ielev of 
Bulgazia has laid a wreath at 
the grave of dissident Georgi 
Markov, who was assassinated 
in London 13 years ago. 



The ceremony took place at 
the 9th-century Church of 
Candida in the hamlet of 
Whitchurch Canonicorum, 
near Lyme R^gis, southern 
Eng land. 

President Zhelev, hailing 
the dissident as Bulgaste's 
most important folk hero, said; 
Tm a great admirer of (Seorgi 
Uaricov. 1 admire the power 
of big wrHHwg^ his imagination 
as a playwright and poet as 
well as his strength in ways 
of fitting the system he was 
living unter. 

‘We more than anyone else 
need to find the truth of this 
political killing both for the 
honour of Bul^ra and for the 
greater international honour.” 

Mr MvkOT, who defected 
in 1968 and worked for the BBC 
World Service, was was 
stabbed with a poisoned 
umbrella in 1978 near Waterloo 
Bridge in London. 
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Time for reflectioa: Nicholas Ladenis, owner of Cbez Nico 


Chef in the soup over shares 


THE TAKEOVER Panel bas 
stepped into a simmering dis- 
pute between a top London 
chef and a leading ^ actuary. 

The panel, which normally 
deals with arguments between 
large public companies, issued 
a public reprimand to Mr 
Nicholas Ladenis, proprietor of 
Chez Nico, one of Britain’s 
best-rated restaurants. 

Acting on a complaint from 
Mr Colin Lever, senior partner 
of Bacon & Woodrow, the l^'s 
largest firm of actuaries, the 
panel ruled that Mr Ladenis’ 
at^uisition of shares in Chez 
Nico Ltd last summer should 
have, but did not. comply with 
the Takeover Code. 

Last ApriL Mr and Mrs Lad- 
enis wrote to shareholders in 
the restaurant asking whether 
they were interested in sAiiing 
their shares. 

As a result the couple came 
to hold more than 90 per cent 
of the issued share capital and 
on September 14, b^n com- 
pulsory purchase of the ou^ 


standing shares under Section 
429 of the Companies AcL 

Mr Lever, who was one of 
the shareholders, said he was 
amazed when he received the 
compulsory purchase order. 
“There had been no offer docu- 
ment circulated, none of the 
normal procedures which go 
with a proper takeover bid,” he 
said. 

Mr Lever, a former member 
of the Takeover PaneL com- 
plained to toe panel. He has 
also launched legal action to 
have the Section 429 order 
overturned. 

Mr Ladenis, whose restau- 
rant has a rare two b^belin 
stars, dismissed Mr Lever as a 
“crank". 

An official statement by the 
takeover panel said the panel 
executive was satisfied that the 
failure by Mr and Mr Ladenis 
did not arise from any bad 
faith but arose from a lack of 
femiliarity with the code and 
from a failure to consider 
whether the code applied. 


Demand for 
leasing declines 

Britain’s leasing companies 
expect the UK recession to 
continue to worsen leading 
to a rising tide of 
bankruptcy 

The Equipment Leasing 
Assodatiott, which represents 
the industry, said its latest 
economic survey in January 
showed a further fall in 
business confidence. Demand 
for leasing was down in all 
sectors, and members expect 
demand to fall more sharply 
in the next three months. 

Mr Erian Haeepll, BT.A 
pjiaiifipMti, said: “Unless the 
government takes early steps 
to substantially reduce 
interest rates, the outlook for 
Britisb indnstry will not 
improve and the confidence 
to invest will remain low.” 


Warming action 
delay urged 

Action to combat global 
warming should be delved 
for at least 10 yetm while 
further research is carried out 
to test the truth of the 
"greenhouse effect" theory, 
one of America’s leading 
meteorolo^sts has said. 

“Something for which there 
is virtually no evidence is 
being treated as if it is an 
article of religious llaith,” said 
Professor Richard Lindzen, 
professor of meteorology at 
the Massachusetts Institute 
of Technohfflr. 

At a seminar at Windsor, 
west of London, he clashed 
with Dr John Houghton, 
director-general of the UK 
Meteorologicai Office, who 
stuck to the IPCC estimate that 
if nations continue “business 
as usual" and greenhouses 
gases such as carbon dioxide 
increase at present rates, 

^obal mean tempmtures will 
rise by 1 deg Centigrade by 
2025. 


Owners Abroad 
capacity cut 

Owners Abroad, the third 
largest package tour operator, 
said it could cat 20 per cent 
off its planned holiday 
capacity lor this snmmtt 
beriuise of the slump in sales. 

Owners had pUm^ to sell 
some 1.7m package holidays 
tills year bat a 60 per cent fall 
in boridngs since the Golf war 
started compared with the 
same period last year has 
forced the company to 
consider cutba^. 


Airport slots 
Systran ‘untenable’ 

The present system of 
allocating take-off and landing 
rights or "slots" at congested 
UK aborts like Heathrow and 
Gatwick is “untenable" in the 
medium teim, says a report 
commissioned by the 
Department of Transport last 
year on the controversial issue 
of slot allocation. 

But tbe report by the 
SD-Scicon consultants group 
also warns that any immedfete 
radical change in the present 
slot allocation system risked 
creating chaos in the industry. 

"The report confirms my 
fears that the present system 
could hamper progress in 
opening the industry up to 
more competition and 
constrain the liberalisation 
of air services in Europe,” Mr 
Malcolm Rifkind. the transport 
secretary, said. 


Britain 'losing 
food-trade war’ 

European fermers are winning 
tile trade war by selling 
Britain jimimtaiiitt of food 
which could be home 
produced, to a new 

report 

Hr Paul Judge, chairman 
of the government and 
indnstry-fonded body Food 
from Britain, which promotes 
UK exports, commenting on 
official figures showing tbe 
food and drink trade gap 
widening 9 per cent in 1990 
to £S.lbn, smd Britain was 
losing the "competitive war 
with other European 
coontrles." Whisky exports 
were more eneooraging: np 
17 per cent to £1.73bn. 

Unit trusts’ 
slow start 

Unit trust sales got off to a 
slow, but positive, start to 1391 
with net new investment in 
January of £129.7m - almost 
the same level as for January 
of last year. 

Investors bought £682.7m 
worth of units and ca^ed-in 
some £553m worth of units 
durii^ January, in each case 
some £2tom lower than in 
January last year. 

But toe whole of this net 
investment was accounted for 
by one major management 
group. Prudential Holbom, 
with £l30m worth of units 
being bought by oUier life and 
pension companies within toe 
parent gpoup, Prudential 
Corporation. 






THE PROPERTY MARKET 


Clutch of insolvencies signals worse to come 


By Vanessa Hoolder 




THE PROPERTY crash of the early 
1990s looks set to be a drawn-out 
affair. Scores of bankrupt compa- 
nies are livii^ on borrowed time as 
banks wait for an improvement in 
the market before they flood it with 
distressed property. 

Nonetheless, some companies and 
banks are bringing their problems 
to a head, as illiistrated by a clutch 
of insolvencies last week. 

One of the less ominous examples 
was provided by City Gate, a Swed- 
ish-controUed London developer, 
which went into administration on 
Afonday. Although administrations 
are usually a short cut to liquida* 
don, this case could be an excep- 
tion. The gral of the administration, 
which is being financed by the 
banks and the company's main 
shareholder, is to sue the buyer of a 
Haramersmith office block, which 
still owes the company £16m. 

"Provided there is a satisfactory 
settlement, there appear to be suffi- 
cient assets to cover liabilities," 
says Mr Tim Hayward of KFMG 
Peat Marwick McUntock. "If there 
is a modest upturn in property val- 
ues we are optimistic this company 
might be capable to coming out of 
administration.” 


A more common cause of insol- 
vency is that the state of the com- 
pany is so bad that the lenders want 
more dli^ control over the prop- 
erty. One such was Land & Property 
Trust, which went into liquidation 
last week after the High Court 
refused an administration applica- 
tion by the company. 

L&PT. one of the UK’s largest pri- 
vate property ffnitipanies, has liabili- 
ties estimated to exceed £300m. Its 
failings are a measure of both the 
mai^se of the London property 
ma^t and the mistakes that can 
be made in an ovenambitious dash 
for growth. 

L&PT was nm by Mr Berish Ber- 
ger, the scion of the Berger fhmily, 
owners of one of the larg^ private 
property empires in the UK The 
wealth of these intensely private 
landlords is usually assumed to be 
well over £lbn. 

Mr Berger came into the limelight 
in 1986 when he was 29. With back- 
ing from the family fortune (which 
had a £21m stake in L&PT) and 
bank finance he took over Land 
Investors from Jack Rose - one of 
the best-known pn^ierty figures of 
the 1960s - for £74m. 

Much of LStPTs portfolio, such as 
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the 200,000 sqft development at 
Cowcross Street near Smithfield 
and the SO per emit share of Wool- 
worth House on Buston Road, was 
inherited from Land Investors. 
However, Land Investors also 
emended rapidly tiirough acquisi- 
tions and dewopments. 

Mr Berger's d^ included a £75m 
purchase of an office block on Fins- 
bmy Paveme n t and a £23.Sm par- 
chase of Hoskyns House on Shafiss- 
bury Avenoe, both in London. He 
in his most ambitious lmde^ 
taWng , the acqidMtion of London 
Shop, a retail property company, 
which actually went to a h^her 
bidder. Peel Holdings. 

Although the stwm clouds were 
gathering In the London market In 
1989. Land Investors was unde- 
ten^, It continued to do deals, 
while others held back. In Novem- 
ber, it unveiled the biggest single 
ret^ property transaction in the 
UK maxiset when it agreed to buy 17 
superstores for £14 Qrl 

Soon afterwards, the market 
turned and L&PT found itself 
exposed. Its dash for growth had 
involved remortgaging properties 
and its borrowings soared. 

T^ first public hint of trooUe 
came last September when it 
emerged that L&FT still owed Tesco 
£2Sm from the superstore deaL Soon 
after, however, the real tfanndeiholt 
strode. An ambitioas £100m project 
to build Oats, offices, a health club 
and shops in the shell of the British 
Airways terminal in Cromwell 
Road, London, went into receiver- 
ship. 


L&FT blamed the collapse on a 
dieted £ 12 m value added tax bin 
a riShig - ftnm the "intransigent and 
inflexible” attitude of the Inland 
Revenue which classed the bunding 
as a reftubishment lathm than as 
new construction. The receivers,, 
however, said that cost and time 
oveHuns on the project were also 
to blame. 

Matters came to a head soon after 
when John LeDiOtt Mawagamant , a 
bnilduig contractor waking on the 
project, which had not been paid 
sisu» May, took out a winding iq> 
petition against L&PT. L&PT 
responded ^ asU^ the (fouit 

finr an at'wiinigfr a tinn i wiatr 

on the grounds that it would 
adiifl VR a more advantageous realis- 
ation of assets. The cong»any*s tax 
losses, it said, amid be worth £lSm 
to a buyer. 

Tliat argument was dismissed by 
the court whidi xeckmed the emn- 
pany would not be able to find a 
buy^. There were also ohjeeffons 
ftt>m Norwich Union, which is owed 
more than £49m and ManufactnreES 
Hanover, the company’s main 
hanker. The winding-up order was 
made on February 8 and the liquida- 
tion order followed soon after. 

UnraveUing the L&PT empire is a 
nntnpiftg business, involving a pleth- 
ora (d lawyers, receivers and sur- 
veyors. 

‘Hie five sec ur ed lenders, wbidi 
have charges over all the whi^- 
owned pixgierties have appointed or 
are on the point of appointing 
receivers. Norwich Union has 
appointed Jones Lang Wootton and 



THE HEALEY a BAKEft VIEW 


What effect 
will the new Europe 
have on 



Whatever the size of a business, the need for good 
communications between suppliers, premises and marketplace 
has always been important. And, as your business grows, so 
this importance is magnified. 

So what impact will the Single Market have on companies 
planning to expand aaoss Europe? 

The Healey B Baker view is that efficient networking, both 
In terms of strategic location and telecommunications, wIM play 
a vital role in making the transition from a single country to a 
pan-European operation. 

As James Hollington points out: *We are convinced that no 
company will succeed in 1992 and beyond without a strategic 
cost-reducing network. An understanding, for example, of how 
the new European road and rail structure will affect distribution 
links will be vital! 

To find out more, contact James Hollington at 29 St. George 
Street, Hanover Square, London W1A 3BG, or by telephone on 
-*-44 71 629 9292. The Healey 8 Baker view could dramatically 
change the way you look at real estate. 
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Manufacturers Hanover has 
appointed ftioe Waterhouse as Law 
of Frope^ Act Receivers (a 
hwig.gtawAwip form of tecenerdi^ 
in vdikh tiie recover is aignuited 
by a fixed diazge-bdkter to realise 
the assets under t3» diarge.) 

Adtmnistialive.receivers are also 
bemg appointed to the van- 
tiires, such as VtM. West Devi^ 
ments, iriiere Toncdie Boss was 
called in as administrative' recover 
just before Chiistmas. 

L&FT’s llquidatats will deal with 
evoything that is left over. 13ds 
conprises film worth property-re- 
lated investzx^its and cash, tax 
recoverie and motor vehicles. 
£7othiixg is fikefy to be xeoovered 
from a fiUSn loan to BGFH, L&PTs 
parent company, the only asset of 
whicdi is a abar^icddiDg in L&PT. 

The prospecls are poor, even for 
the seenzed eredihns. The psinc^ial 
bank. Manufacturers i^over, is 
owed filgfrn, which is secured on 
buBding wMda are ggHmatPrf to be 
wort h , at most, £78m. Many of its 
bnildiiigs are in fringe locations, 
needing redevdcqnnoit - adassof 
property that has been particularly 
badly hit by the downftun in the 
London market. "The values axe 
looking tick all around.” says Mr 
Ian Watt of KFMG PeA Marwick 
M^antodc, one the liquidators. 

Given the eg may , 

ket, the lenders are IQcely to be 
patient about recovery of their 
money. ”I don’t think we will be in 
any rush to seQ anything,” says one 
of the Uquidatars, Mr ndl Wallaee 
of EPB4G Feat Macwidc. 



Doomed ve utmw: PWnt West Devdopn^ts, 

Boss was adjntaistraiive receiver Just before 

The iendes may have to be even whether to pro ceed. ^ 
more patioit about develaimsmits In For the unseen^ cr^tojSjW , ^ 
jxtwress. Pobn West, for instance, picture is even mor e bleax. - 

wm need tens of minions to be is a huge raft " 

spent in order to be completed, against a mod^ lew 

Wei^ity tomes of advice have been able assets, If ^ ^ ^ 

by Vwwirgj wUCh would not hold out any nope W; 
are on tiie. point of deciding recovering anything.” 
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MEDWAY CITY 
ESTATE 



On 


ROCHESTER KENT 


1 1 4, TOO SQ FT 
on 8 ACRES 
to let or for sale 



Ediuord 

Erdmon 


07M298I9I 


Cc^.tc’jr; Sirnci:i Jenkins / Berry RoberJ 


100 % 


TAX ALLOWANCES 


PRE-LET PROPERTY 
INVESTMENTS FOR SALE 


Imperial Business Park 
North West Kent Enterprise Zone 

8 miles from M25 motorway 
High Post Tax yields 
Lot sizes £ 520,000 
£ 905J000 
£1,920 WO 


^ Kingfisher 

Property Finance Umited 


Telephone: (071) 836 7212 
FaesimOe: (071) 379 8669 


100% Enterprise Zone 
Tax Shelter 

Telford & Clydebank 




INITIAL YIELD 13.3% 
INVESTMENTS FROM £105,462 
RENTAL GUARANTEE 3 YEARS 
BUSINESS PARK LOCATIONS 
QUALITY DEVELOPMENTS 



34 Grosvenor Gardens, London SWI ODH 

071 823 6766 


ENTERPRISE ZONE 
INVESTMENT 

Investments in the Corby and 
North West Kent E.Z.S 
For details telrahone 

east MERCIA 
DEVELOPMENTS LTD 
071 - 938-2222 


INT6RIIATIONAL PROPERTY 


SALE/EXCHANGE FOR 
HOTEL OR PROPERTY 


°?P°rtunhy to purcto Australia’s premier beacUftom 
property. 80 square ablate beach^ot on jtm under I acre • 

S 3 ^’nSL®“ £480,000, would fetch 'uS 

u,uoo,000 m Florida. Owner will boy your hotel up to • 

Biwcbure available pbooe 
UK 081-693 9628 or fax 081-693 5405. the owner. 
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MANAGEMENT 
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M anagement is determined 
should be kept 

Sk*u ®**®'^* changes 
wtoh are being introduoed 

TWs^ffnrS^^ ^ Mpbberley. Cheshire. 

p 2! tasks since 

~ em&Ioyees work in pitch black- 

Ptas*ic doors slam 
^ photographic 

w -u f- ® time your eyes can 
just about pick out white*coated fie- 
wes^. each tralli^ a little clrcte Sd^ 
CMge from tteir standard-issue fil- 
tered torches. Thick white lines, dimlv 
seen, mark paths on the concrete floor 
hw the trundling of forklift 
^cks W before they loom up in front 
of you, then vanish back into &e envel- 
oping blackness. 

The staff in pape^f^lishing consider 
themselvw lucky. Their colleagues in 
toe nearby ulm-making plant do not 
have the luxury of those meagre, glow- 
worm torches. They are literally in total 
darkness throughout their shifts. 

Impact, Ilford’s pn^ramme for a com- 
prehensive restructuring of work prac- 
tices, p^ and conditions, is now under 
way. And the company’s aim - that 
none of Uford Lbl’s l,4(» employees 
should be left in the dark about the 
programme - has meant an exhaustive 
series of consultative meetings. 

The process is bdng overseen by the 
company's head of human resources, 
Frank Sharp. The changes in Impact 
echo those in other companies which 
have adopted toe human resources title 
alongside an attempt to achieve funda- 
mental changes in employment culture. 
These companies often want to move 
away from traditions of industrial rela- 
tions conflict, and integrate the man- 
agement of people into their stratc^. 

According to Sharp, the impetus for 
setting up Impact an acknowledge- 
ment by the board a few years ago toat 
the eompany was in a mature industry: 
toat a substantial effort had b^n put 
into engineering, science and marketing 
in the previous 10 to L5 years, "aad we 
could not see how the business would 
fiirther prosper and become more profit- 
able unless we tackled the people side”. 
It was a radical move for Ilford which, 
until then, “had not regarded personnel 
as ctmtributing in any way to the stra- 
tegic direction of the business”. 

That is a rather diplomatic way of 
putting it. With somewhat more can- 
dour, Sharp describes Ilford’s history of 
management-workforce relations as “20 
years of confrontation, where the role 
of unions and management has been to 
beat each other about the head with a 
big sticdt". 

To Shaip, the fact that Ilford was the 
first company to use the govenunent’s 
1964 Ifra^ Union Act to force a trade 
union to ballot on proposed industrial 
action was illustrative of the extent of 
its problems. 

Uford. number one in sales in the 
world monochrome maricet, makes and 
sells phofr^raphic materials, chemicals 
and equipment. It is part of Ilford 
Group, which has two other manufac- 
turing plants, in France and Switzer- 
land. and was bought by the large US 


Ilford puts people 
into sharp focus 

Fiona Thompson explains how the photographic 
materials company developed its personnel blueprint 



paper company. International Paper, in 
1989. The UK company traditlon^y 
operated along inflexible lines, with 
strict demarcation between the differ- 
ent unions and rigidly eiiforced differ- 
entials based on 43 grading bands. 

Impact is nothing less than a com- 
plete overhaul of how Ilford's employ- 
ees work, their pay and conditions. 
Impact's three aims are: 

■ ^ implement organisational change 
invol^g a move away from detailed 
job descriptions and a lot different 
jobs to a number of core jobs with 
many fewer grades; 

■To devise specific training and devel- 
t^xnent plans for each employee: and 

■ To develop an improved pay and 
reward poUcy. 

The consultative process to devise a 
framework for a reward policy was 
launched last April in workshops 
attended by all the shop stewards and 
department managers. The managers 
then held a series of team meetings 
with never more than IS employees at a 
time, to encourage wia-rimnwi Ceedbaek. 

“We started with a blank sWt of 
paper and said ‘What would you 1^?*. 
And we literal^ got everything from 
‘turkeys at Christi^’ to ‘deunionise’,” 
says Sharp. 

By the autumn, a nine-point frame- 
work was devised. Key elements of the 
reward policy, aimed at getting a Am- 
pler, frdm pay system, inclode substan- 
tially fewer grades, and the introduc- 
tion of job evaluation, performance 
rewards and personal development dis- 
cussions. The new grade structure wUl 
reduce the present 43 grades to between 
six and 12. 

Eadi employee’s job trill be put into 
one of the new gra^ using a method 
of job evaluation - almost certmnly the 




work profiling system of consultants 
SavUe & Holdsworth - involving the 
employee. Each grade will have a nego- 
tiated base rate of pay to be determined 
by the market rate and Ilford’s perfor- 
mance. The banding for each grade 
would be very wide to allow for perfor- 
mance payments agreed once a year 
between each employee and her/his 
boss. Getting to this stage has been a 
painstakingly slow business. Last April, 
it was intended that the new reward 
policy would be implemented on Janu- 
ary 1 . the normal date for pay 
increases. 



HUMAN RESOURCE 
MANAGEMENT 

But management had been “too opti- 
mistic", Sharp acknowledges. “Hind- 
sight is a marvellous th^. In reality, 
to use a racing analt^, it was a lO-fur- 
long race and the finishing point was to 
get everybody on board, uzmerstanding 
what the reward process was about But 
while some departments started the 
race around the eighth furlong, others 
hadn't even saddled up the horse 
months later." 

But he does not see toe delay as a 
feilure. “We had never gone through 
consultation before. The lesson we had 
learned is that if you are going to 
involve people, you must be prepared to 
accommodate toeir views and satisfy 
them before you move on, otherwise 
you risk failure.'’ 


Ironically, e significant reason for toe 
delay was a deeply-felt suspicion about 
management's motives held by some 
shop-floor workers. A common feature 
of toe feedback from different depart- 
ments early on was “there's a bidfen 
a^ndm it’s a con trick". 

The depth of the suspicion surprised 
Sharp. “And I would admit that 1 under- 
estimated the amount of time and effort 
required to regain that lost ground.’’ 

But it has not made him lose feith in 
the consultative process - rather, it 
has convinced him that it is toe only 
method which will protide a lasting 
flatten to problems. .And following fur- 
ther consultative meetings, toe recent 
feedback from the shop-floor on the i 
reward policy has been good. Sh^p i 
says, with more than 9D per cent of staff , 
saying they could live with the plan. 

llie organisational change at Ilford - 
involving the move away from a lot of 
different Jobs to a numl^r of core jobs 
' is a toird complete, says Sharp. 

The change was sorely needed, partic- 
ularly as nford has had the same struc- 
ture in place for many years despite 
having decreased from a multi-site 
organisation with 7,000 to 8,000 employ- 
ees in the early to mid-L970s to a one- 
plant operation with 1,400 employees 
now. 

In the scientific products department, 
for example, after detailed manage- 
ment-wm-kforce discussions on what its 
new rote should be and who should 
accept what responsibilities at what 
level, the consensus was that the 
department would actually function 
more effectively without supervisors. 

ConseQuentiy toe staff have taken on 
more responsibility and have been 
^ven the tools to cany out certain new 
tasks, litre statistical process control. 

The organisational changes, while 
I^viding much greater job satisfection 
for some, inevitably leave some less 
happy as weU. 

“If a new role demanded more people- 
.management skills, we didn’t just take 
someone because they'd been there 20 
years and done a good job. We tried to 
measure objective)^ through discussion 
and tests who hart the ‘best’ skills." 

Some got bigger jobs, some moved 
sideways and others transferred to dif- 
ferent roles elsewhere in toe company'. 

fa a small number of instances, this 
has meant salary decreases. Hot sur- 
prisingly. there was union resistance. 
MSF, the technical and white-collar 
union representing the managers and 
scientists, accepted that some of its 
members' positions would change but 
wanted them to maintain their present 
grades, perfonnanoe rates and income. 

“We couldn't accept this as it 
wouldn’t be seen as equitable by other 
people doing a bigger roie,” says Sharp. 

There was no question that the 
Impact proposals had to happen, 
according to Sharp. "In the 1980s life for 
manufacturing companies became 
much more competitive. It will become 
even more so in this decade. We have 
got to ensure that the company can 
respond quickly and effectively." 

This is the finai article in this series. 
Previous arii^ ap p eared on January 
28, February 1 and 11. 


COMMERCIAL PROPERTY 


CHANGE A TAX LIABiLITY INTO A 
PREMIER PROPERTY ASSET 

SHOWING A GROSS YIELD OF UP TO 13.3% P.A. 

TYNESIDE ENTERPRISE ZONE 

* High quality office development in landscaped 
prestigious location 

* Prelets/guaronteed rental income 

* Prices from £3 12,000 to £5m 

DYSART ENTERPRISE LIMITED 

' For details: Telephone 0273 24122 


NEW OFFICES 

TO LET 
11,350 SQ.FT. 


CITY GATE ONE 

SOUTHWARK BRIDGE 


AVAILABLE NOW 


071-493 6040 


US-Jananese joint ventures 


Plagued by cultural gaps 

Barbara Durr examines difficulties particular to these alliances 

A sign on toe sho^floor increasing difflculty for man- clash. The Japanese way 
wall of Kockael Fas- agers. doing business demands th 

tener in Rockford. Ill- And nowhere is the nroblem Americans change their wa: 


J. A. tener in Rockford. Ill- 
inois, exhorts workers in both 
English and Japanese to 
greater cleauliness and effi- 
ciency. But the plant's Ameri- 
can employees, •'irtualJy the 
entire workforce, ignore the 
sign, say officials at RockneZ, a 
US-Japanese joint venture. It's 
there more for the benefit of 
visiting Honda Motor Com- 
pany executives who boy their 
bolts and screws there. 

The reaction of employees is 
just a small indication of the 
yawning cultural gap that 
plagues American working 
relations aito their Japanese 
counterparts. 

Americans tend to see the 
Japanese as over-demanding, 
slavishly devoted to toeir com- 
panies and socially incompre- 
hensible. The Japanese, in 
turn, tend to view .Americans 
as sloppy, undisciplined and 
lacking ^ture. 

US scholars who have stud- 
ied US-Japanese working rela- 
tions say they are fraught with 
difficulties, not least becaose 
of these negative images. 

While the barriers can be 
overcome, the ride can be 
roogh for joint venture part- 
ners. 

“US-Japanese joint rentnres 
tend to be much more difficult 
than US-Britisb or US-German 
joint ventures. The Japanese 
and toe Americans have two 
different 'mis-histories' about 
themselves.’’ says Douglas 
Lament of Northw'estern Uni- 
versity’s Kellogg School of 
Management “These two sets 
of assumptions about what is 
correct in business can lead 
them astray." 

Even goodwill and titanic 
ground-laying efforts some- 
times aren’t enongh. “No mat- 
ter how well researched and 
prepared the joint venture is, 
they invariably find problems 
they didn't anticipate and dis- 
cover those they expect are 
much worse than they 
thought." says Susan MacK- 
night, chief economist at the 
Japan Economic Institute in 
Washington DC. 

With the explosion of Japa- 
nese investment in US mann- 
factnring during the past sev- 
eral years - the DS Commerce 
Department reports that it 
leapt from just SiAbn in 1983 
to S17.3bu in 1989 - the cul- 
tural clash is creating an 


agers. 

And nowhere is the problem 
more evident than in the auto- 
mobile industry. American 
auto parts suppliers, faced 
with the prospect of a dwind- 
ling market as the Japanese 
claim a larger and larger US 
share of auto sales, have 
sought deals with Japanese 
OEM transplants. Jack Pack- 
ard, chairman of Eleo. a metal 
and plastics fastener manufac- 
turer in Rockford, Illinois, like 
other suppliers, discovered the 
likeliest way to do this was 
through a joint \’«iture with a 
Japanese supplier. 

So began Rocknel, a 50:50 
Joint venture of Eleo. which 
supplies Ford and General 
Motors and has Sl,50m in 
annual sales, and Nagoya 

Even goodwill and 
titanic 

ground-laying 
efforts sometimes 
aren't enough 

Screw Maonfacturlng of 
Japan. Rocknel began produc- 
tion last year. 

Nagoya and Eleo built Rock- 
nel on solid mutual interest. 
Eleo wanted a slice of the new 
Japanese transplant business 
and Nagoya was faced with 
losing toe US-based business 
of Honda, one of its two princi- 
pal customers that had set up 
production in Ohio. It needed 
a US foothold without an 
expensive start-up from 
scratch. It also wished to avn'u 
labour problems. 

With nudging from Ht^uda, 
which sought to coniliiue a 
relationship with its estab- 
lished snppUer but had a need 
to increase local content, 
Nagoya settled on non-union 
ELco. An agreement was 
reached in the spring of 1989. 

It contains a protective pro- 
vision of special interest to 
Eleo. The two partners agreed 
to refrain from soliciting bosi- 
ness from each other's custom- 
ers. Competition to supply the 
shrinking market of the Big 
Three has been rising and 
Packard was keen not to cre- 
ate another competitor. While 
Eleo is happy -irito tiie joint 
venture, its management has 
had to deal With an East/West 
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Bradmere 


HOUSE 


1 i .'ifra ft . cit 


Tsr iaic T.-i I't 



WORTH CrmNC TO KNOW 

071-4376977 


ASH HOIJSE 
CIXYROADECl 
Brand new ofHce 
building 7,530 sq ft- 
Freehold for. sale less 

than £180 psf- 
Apply Sincioir Goldsmiih 
*^^071-920 9191, 

Micbad Benaan A Co 
081446 6505. 
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AT CITY 
LONDON 
BJEODGE 

Freehold office building 
with unique' lass gothic 
' dome and ground floor win*- 
dow frontage two car- 
paiking 9 aees and income 
only £295,000 Cieenblaat ft 
Ptns Tel: 071-6204)393. 


StaiBIHW-etMHAMeS MDDLESeX I 
fw hwil enoMiwMoun MMIna 
■am 07I-4B3 iei3 nai OE 


MAYFAIR, W1 

EXCELLENT SELF CONTAINED 
OFFICE BUILDING WITH CAR PARKING 

4 JXW SQ FT APPROX 

tSMALLER UNITS AVAILABLE F REQUIRED) 

* INTEGRAL PARKNG * • FULY CARPETED ' 

* AUTOMATIC PASSENGER LIFT * ' SUPERB NATURM. LIGHT * 

■ GAS CENTRAL HEATING * 

IMMEDIATELY AVAILABLE 
ALL ENQUIRIES 


Enterprise Zone Developments 


100% Tax Relief • Enlorpitee ZMiee - 
The Rnel OounMewn 

Wemlng; Ta«RelWeenbedanBewu»»voijrWealihl 


CwBbt Ewwprtw TOnm End In 1991 and Sp»de RUtos cone bop p(w 
tie: hnw Net AHmM fmcdlDia Bifei*l 
Etc e pfe M Ihnn Peefapwie h orde e Be danpy aw* 

hncTt^) n liidwl niaitiw il'Taiii n wi IWidlida aliwnfi(Mi T* MeiiilM ni hi 
Jwueyid r ibr ieil ii4lbdrfd»tille l Bfc w lngdaM; 

OLASOOW. NEWCASnS. BIRUMOHAM, MANCHESTER, READING AND LONDON 
ftrdnw cdeeccCWt* Hedwn. EZD nupaiiy Omp pie. 

071-480 7519 Fee 071-480 SM7 


Rkhevd Ellis 


071-629 6290 


STUART NEILS & CO. 
071-629 0811 


Enterprise Zone Developments 


ENTERPRISE ZONE INVESTMENTS 

INDUSTRIAL UNITS 
PARK VIEW WEST, HARTIEPOOL 

■ LOT SIZES: £36,500 to £1.038in. 

■ POST TAX YIELD approx 14%. 

■ Two year developer rental guarantee. 


INTERNATIONAL HOUSE 
EAUNG 
LONDON W5 
ONLY £13,25 per eq. ft. 

APPROX 7A0O SQ FT OF IMPRESSIVE AIR CONOITIONEO 
OFRCES.WTTH I.IOOSOFTOF STORAGE AND 
AMPLE CAR PARKING 
LEASES FOR ASSIGNMENT 
ALL ENQUIRIES 

A mellersh 

ft HARDING 
071-499 0866 


t .«. >1 . 1, I J-- ■s 

STi.MART N1 M.'IS'-. 

<T 5 I- 2 j 2 : 0>6 


nm. ASSURANCE HOUSE. 7 men smooE st. west, Newcastle upon tyke nei m 


S 0 i ; T H H I M B E R S I I) E 

Ship Repair Facility 

110,000 sq. ft. on 6*S acres 

A inajoj- i-hip repair, offshore or general 
engineering facility with deep water 
port Jocation. dry dock facilities 
and extensive cranaac. 


Mansfield Street 
Cavendish Square, W1 
PERIOD STYLE 
HEADQUARTERS 
OFFICE BUILDING 

Approx 5,700 sq ft 
LONG LEASEHOLD FOR SALE 

Apply: Jackson-Stops & Staff 
. 071-499 6291 
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AN IMPORTANT LAND 
ASSEMBLY OPPORTUNITY 
EXISTS FOR 

• WeU lonied eoavereiii pr^eny 
with presd^ous oSeci hniDC 
fcimm dwwlopaau po twirii l 

• GreoAdiLocuioa. 
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clash. The Japanese way of 
doing business demands that 
Americans change their ways 
- and this rankles. 

The Japanese aim for 100 
per cent customer satisfaction, 
with perfect products on time. 
This means microscopic atten- 
tion to detail, disciplice. a nar- 
row focus on product qualit)- 
and strict adherence to deliv- 
ery deadlines. 

These are all lessons that 
Americans could do with 
learning, Packard admits. But 
these positive things come 
alloyed with Japanese work 
habits - staying late at the 
office, relentless perseverance 
to resolve any probiems and 
criticising colleagues for flaws 
in production - that grate on 
Americans. They want to go 
home early to spend time with 
their families, believe someone 
else can resolve problems and 
resent criticism, even if it is 
offered politely. 

The upshot is tension on the 
shop-floor and distance 
between Nagoya’s few Japa- 
nese technicians and the rest 
of Rocknel's workforce. Eleo 
executives, acknowledging the 
difficulties, have begun an 
in-house training programme 
called “Managring Change”. 

Commoaication is crucial. 
Packard and other senior Eleo 
executives are struggling to 
learn do’s and dont’s with toe 
Japanese while imparting a 
sense of common purpose to 
workers - a t^ order in a 
small i^-western city where 
Intel-national cultural sensitiv- 
ity is hardly toe norm. 

The Japanese custom of long 
boors punctuated by drinking 
boots with colleagues to 
relieve tensions does not, for 
example, go down w'ell with 
.Americans. This leaves Pack- 
ard gpflrghing for some middle 
ground for social mixing that 
he hopes can lead to greater 
mutual understanding. 

He tells grousing colleagues 
that the way the Japanese 
operate is setting the world 
standard and that the same 
practices will be adopted by 
US companies and others 
aronnd the world. Asked 
whom he would prefer to have 
working for him, he does not 
hesitate; **The Japanese”. 

Americans, trying to find 
their place again in a changed 
world, will just have to start 
reading the writing on the 
shop-floor w alla. 


ELIMINATE TAX 
LIABILITIES. 
PERSONAL AND 
CORPORATE. 


HOW7 

PURCHASE OITERPRiSE ZONE 
FREEHOLD PROPERTIES WITH 
100 % ALLOWANCES 
PRICES FROM £ 47,000 to £ 2 m 


I YIELDS UP TO 12.65% I 


Guaranteed Rental Income 
TaL COUN VANCE Chartered Surveyor 






kends (0207) 580558 




A^ILABLE 

Ob you mm ttM wm encage prablane? 
We have up lo 40.000 aq h <■( modem 
wareheuilng avaltaUe ter r"‘-*‘rrf goeda 
or Meek aiarage on weekly, monthly or 
ewrtwiy larmt. 

Our waehouM complea h itmaied on a 
•eeuie Sf acre aba dow w Junction 37U 1 . 
Had dandbig alorage space abo Bvatablo. 

For talhar eeiaila comaet iha Manning 
Direeter, WaAar Tiaaendga Ud. Palbank 
Induauial Eaiate, Dudimnh. 
Bamaley STS XS TaL No. (028 6 )889*71. 

fn Nk (0226) 24802 I 


INDUSTRIAL 


BALTIC 

WHARF 

MALDON, 


Pore Related 
Industrie Land 
up CO 5.8 acres 


Grimley I R Eve 


Si John's Wood 
Prestige Newly Refocbishied 
Office 

TO LET 

2,230 sqJL (net) 

2 Cor Parldng Spaces 
(071) S86 5624 


INTERNATIONAL 


SHOftT/LONO renu Fvntahad oMees b\ wi 
AvaHabiB now.Tel. 071-TM 738? 

BMUKOHAH . Aiaar Msnuo Ulfgrd Hklt 
efA«a partk Kkigg Morron kUHi Han a'cnti 
m it Maw BMi 6.2S0 aq n. planning 
pamuaalan for tunft*r iiMO aq ft Set In 3 
acraa o> tana. Coraialwa Bar. waaiwW foi 
■alo or 10 fat Conied Mtaa N, Ubuim 03i 
*M 1283. 


LUX. OW1CE8 av, Imm. Regena Pk. EBDOO 
p a. contact Satty 071-7S4 5123 

Snimo/OFRCE lor taaae. 2SO0 Sqft, Paq. 
cknglan ataa. CaU 071^ 2477. 

peiadBOaoUan aupem near SI Invaatnienl 
traahoM far aala. Maiai tncuhaional un- 
anL LM atM G3S0JI00 OJte Tataphone; 
Paimano S Pannara (07i) 636 63H. 























Major Printing and Communication Group 


City Communications Limited and Subsidiaries 

in Receivership 


The Joint Adminislrotive Receivers offer the following businesses for sale on 

a going concern basis. 


Metcalfe Cooper Ltd 
Computer City Print (London) Ltd 


Long established financial printers with 
international client base. 


I Annua! turnover £9m. 


Gee street Design & Print 

I Print facilities management contractor 
for major blue chip client. 

[Annual turnover £5m. 


Comprehensive typesetting facility with 
international links. 


Range of printing and finishing 
equipment. 


1 24,000 sq. ft. leasehold premises at 
London E 0.1. 


London Bridge Press Ltd 
Howard Jones Printers Ltd 
Galbraith King & Co. Ltd 


i General commercial printers with 
extensive blue chip client base. 


I Annual turnover £5m. 


Comprehensive print production facility. 


60,000 sq. ft. freehold factory premises 
at Bermondsey London. 


S.Stroker& Sons Ltd 
Southwark Studios Ltd 
Ward &V\lbolveiton Ltd 

General commercial printers. 

I Annual turnover £3m. 

I Comprehensive print production tocillty 

1 24,500 sq. ft. freehold factory premises 
at Hackney, London on 0.94 acre site. 


For further details contact the Joint Administrative Receivers 
Neil Cooper or Ipe Jacob 


John Morgan Printing 
Machinery Limited 
(In Adinioistration) 


Near Wotton.-imde]>E!dge, Olos. 


*1116 above company manufac- 
tures a range of presses and 
collators for the continuous 
stationery and cut set mazicets. 

• Freehold factory premises 

• Fully automat^ computer 
controlled machines 

• Annual turnover in excess of 
£6 million 

• Order book £2.2 zniltion 

• Prestigious customers 

• Worldwide sales agents 

For further details please contact 
the Joint Administrators: 

Robert BuUer or MSce Gerrard at 
Grant Thornton, 43 Queen Square, 
Bristol BSl 4QR. 

Tel: (0272) 268901 
Fax: (0272) 265458 


'-^1 
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Grant Thomtctti 


Tbs UJL Bcabtr 6 nt cf Cna: TboAn bimatctwL 
Aulfaanri tr WiHA cf Cbirtorf ACBOSada is 

EicUsd asd Walci to any ee MMate: fcsnev. 


^ ROBSON RHODES 


186 City Road, London EC1V2NU 
Telephone: 071 -251 1 644 Telex: 885734 Fax: 071-253 4629 

Authorised by the institute of Chartered Accountants in England and Wales to carry on investment business 


Forth Valley Foods 
Limited 


(In Receivership) 

Bathgate 

Crisp and snack manufacturer 

• £5m turnover 

• 30,000 SQ ft production 
facility (leased) 

• Established brand names 

• £lm of modem plant 

• Experienced management team 
For further details please contact 

the Receiver: D D M<^ruther, 
Grant ITiomton, 

112 West Geor^ Street, 

Glasgow G2 IQF 
Tel. 041-332-7484 
Fax. 041-333-0581 


Grant Thornton 


n<« r R nwrJir. f>.n idCmu 7lui.ua l8S0S3tis-.fi 
Asihmsd by the cf CSaRcnd Acnaifs:* j 

Ess^aa laiaS Wain ^ 


Touche 

Ross 




Taylor of London Limited 
Mary Chess 


(Both in Admniistrative Receivership) 


The Joint Adminitftnitjve Receners offer the above businesses 
and assets for sale as follow?; 

□ Stocks of fine fragrances comprising: 

- Perfume, - Toilet water: 

- Bath oils; - Pot pourri, etc. 

□ Exclusi\*e range of products. 

□ Combined turnover includiiig e.xport &12 million. 

□ Customer range comprises 700 different accounts. 

□ Leasehold retail outlet in Shepherd Market 

□ Warehouse fadliy at Alresford, Hampshire. 


For further information please contact Mr A. R. Houghton or 
Mr J. P. Richards at the tddtess below. 


55/S7 Hi^ Holbom. London WCIV 6DX. 
jhg- Tel: 071 405 8799. Fax: 071 831 2628. 

Uli I nUlBTrOllOnSl AiutwwNaJ hv ihe iMHuenTChaneivd Aiv>umntsai Enf^nl and Vtale, moan'm InvmmeM Hu dftjn 


Touche 

Ross 


Mitchen Process Engineering Limited 


(In Administrative Receivership) 

The Joint Administrjii%e Reoa\ers, John \Kllson and Lindsait' 

Kenned)' Oennev; offer for sale the business and assets of 

Mitchen Process Engineering Limited. 

□ Industrial Weighing and Materials Handling Company 
established in 1977. Last recorded nimcK'er£1.7m. 

□ Specialisation in continuous weighing and associated 
electronics. 

□ Skilled established nx>rkforce. 

□ Freehold foaoiy and office premises in excess of 12,000 square 
feel in three separate uruts on acre ^te. 

For fijither particulars, please coniaa John Wilson or tXan Wardle 

at the address belon*. 


litrtcr 

DHTlnlenBtiaid 


1 Wuudboruugh Road, Nottin^am NGl 3FG. 

Tel: 0602 500511. Fax: 0602 590060. 

Auhirewd hi- rlw bMiiuKurUu(brmlihvi«BUaiN in EiWbnd ani Wakniii^'am cw) ito4nei\ 


South VHest Sports Limited 

to Aibnbdstrative Receivn'sliip 


Ross 




® The Secret Garden 


The Joint Administrative Receivers of The Secret Garden 

Trading Company Limited, R. A Powdrill and D. L Moigan, 

olfer for sale the business and assets of the company. 

□ The company has fonnulated wd developed natural sldn 
care and beauty products bas^ on heibal extracts, 
aromather^>y and hydrotherapy. 

□ The Secret Garden trademark is registered in 8 countries 
and applications are pending in a further 9 countries. 

□ The company markets its products principally duou^ Its 
own leasehold retail outlets in Regent Street, London and 6 
other locations. It also distributes a professional tange of 
products to health clubs, spas and clinics. 

□ The company employs a number of qualified beauty 
therapists. 


For further informadon please contaa John Hamilton or 
Vic Utamsingh at the address below. 


Friary Court, 65 Crutched Friars, London EC3N 2NE 
Tel: 071 480 7766. Fax: 071 480 6881. 


Authoriced bi'ihc irKUiueuf Chanml Antwnuna In BnRbnl and VUs Rxanyoa Iihib uiw h BudnessL 


The Joint Administrative Receivers ofier for sale the business and 
assets of this sports equipment wholesaler 
4 L e asehold pmnises in Bridport, Dorset. 

4 Annual turnover approximately £600,000. 

4 Stock of sports/ieisuie equipment. 

4 Supplier agencies held — inciuding seveial major brands. 

For fiirdier details please contact the Joint Adnunsnadve Receiver; 
IHiilip G Byme, AOS, MIPA, St(^ Hayward, Oakfidd House, 
Oakfield Gtovc, Clifton, Bristol BS8 2BN. Td: 0272 237000. 

Fax: 0272 732741. 


STOYHAy\«ARD 


Accountants and Business Aihrisers AnaemberofHwwath Intemanonal 

AiHhorfled by iK* nf a« ■ ^ Edglind Md Wda mcosy on nvcAicQt bntiBs 


Back Copy of FT WANTH) 
Oct 2 1987 must be original paper 
not copy. 


BY DIRECnON OF MR J H 

PRIESTLEY (POPPLETON & 

APPLEBY) AND HR G J 
WATTS (TOUCHE ROSS) 


MAJOR BOWLING ALLEY 
COVLEX 

ume NORTH WEST RESORT) 


Write Box H8141 Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


36 in Lira Lanas. Superb Lounge 
Bar - tale Lkanee Raataurant 
S^wraia Btaoe. Funaton Sute. 
Car parking. 

T/O &2SA00 P.W. 
bnmacutaiB An}ointin«n8. 


COMMERCIAL 


PROPERTY APPEARS 


ON PAGES 8 & 9 


Priee £2 j 0 MEon. OHsre coraider 
For Fiily Equipped Loanohdd 
I nw i iwL 
COKTACT 


(MVD WHBY OR ANMEW SMITH 
ANDREW WILBy& CO 
WAK^ELO 
TEL: 0924 828773 
PAX: 0924 829426 






Hogg (IN RECEIVERSHIP} 


Th. and of 

TcHDfei.BrttMiVlrgktlriids are eBarad lor sale. TWaailawffli»*pi» V 
•licdan on Fiid^r March 29, 1981. 

- 41 ISORlbOlN 


- 180 sfr marina urthftilujBysennca# 

- tMM^raRl wUi 50 ion travel hetot 

- 96 swage todtara, 2244 square feat 

-- cnai6wsDors , ■ 

- mcEaybuMhgs containing shopa,oBieB 8 , marina aarwoss 
and orhsrtoorlsifacaiiea waling 28AS2a^«ra teat ^ 


number of anvteyea* SO .. 

99 vaarGovamment tease aloned in 1966, iddicpdon m 
renew W a hrtw 99 yaea covering approslnieteiy a a» 

15 »as ot mteveleped land the dawtapmem of vfhiGh tt 

aovlasood by tee lease. _ „ . _ 

Pbrfta'tfief infarnWtefrpie efe eoHiatf dia ftee s hw , • 

Gordon D.Ha«iom at iheadd^bto.^ 

po. 00x362, Road Town, Tortola. Bri^ Virgin Islands 


For Sale 


Small established crane and hoist repair! 
company, with immense potential for 
expansion, already po^essing the 
aggressively dynamic qualities 
necessary for success. 


Write Box H8119, Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


BUSINESS AND 
ASSETS 


of solvent and insolvent 
companies for sale. 
Business and Assets 

Tel 071 262 IIM. 


DO YOU HAVE A PROBLEM ? 


r'a pi tai and «»xperHw» In assist co mp anigs With emreot probtopA ftdure 
growtb potoitial and/or potential Management Boy Out^Hhredowra- 
of businesses in crisis. 


We are a group of successful busbiess men with fiaandaL tegd y d 
marketmg skills, with significant funds avaflaU^ who asu interested hi 
helping 


Please write wWi badiground detdta to James Ferguson. Uma Cpufi 


inveaimants Lid, Giyn House. 38 GiynSoeec, London SEl f, Teh 
071 19S 51 12. Fax: 071 735 8977 


FOR SALE 

CHILLED FOOD PRODUCTS COMPANY 

Leading iodependeot mannracuiin' of nooKlaity and non-meal 
products for ibe Retail Mariset is availabie for sale due to the letiRmeal of Uk 
prhictpal sbarehotderk Subrtanrial freehoki factory in the Thames Vail^ irhh 
EEC approval. Curmt anmwi turaover of £9 mdKnn with ngntfieaai gr aaith 
poieniial. Existhig manageiaeiit team awaHabie. Please reply in eonSdeoee to: 
Write Boe HSI22, Finaocial Tunes, One Soatfawoifc BcMee. 
LONDON. SEl 9HL . 


CONTRACTS & TENDERS 


OIL & GAS DEVELOPMENT 
CORPORATION 
PAKISTAN 

! INVITATION FOR PRE-QUALIFICATEON OF TURNKEY 
CONTRACTORS 
FOR DHODAK 

GAS/CONDENSATE PROCESSING FACZLITEES 

Devotopment Corporation <OGDC). a ataiutoiy cmporadMi of 

Pakistan, te indertaking a devalopiTwnt project ai to Dhodtet GaalCendaraait 
FieU under Isiaiije Development Bank OOB) flnandng. The SeM ia located 
a^«OkrneouthHiresiofWarnabad(abcx«ac»tonfw^^ 

Dera GhazI Khan diatrlct of Puitob pmvlnee of PaMaiin. 

The prolaa Inm^aHa tn du d e e haaBation of a p mi mn fl wi ii ate prp mnlnn rtere.’ 

surteceprtxfucdmgatherihgsysiemandatransterpipelne. ThetecRteMi 
leqiiredteprockjce abotaSOW tecI d of aalas gas. about iTDannsa psrdtotPD 


EB Global Engineering Ltd. UK, have been ei«(«ed to prearida 


Ret^e genera comraenrs who ate capabla of perfermina detailed 

entfne^, rnarwtectivteg, aaiply. tnatatotion, Msting, wMl earmtiastortoig of toe 

“**"*** facBiles and hews au ece ssf ugy performed the 


theteter^Cenfernr;;.!;^'^^^ 

Prospe^contracura may obtain dw prwtoaOteaiien <PQ) doeianenree iw 
belM 28 Febtuary 1991, from either of die tofewng on payment of nmv 


MrSaeadAKhoWw ■ 
PrqeetOoortSnatar 
Dhhedak Devatopmem ffroiset 
Oa and Gas Develapment Cbrporadon 

14-KBWg.MarkazF^ 

Islamabad Pafdsan 

TetofdierM No. 852816 or8S0022333 

TeteJcSS920GDCPK 


hfr GeoR SlephentoMr S K Shah 

EB Global Engineering Lte 

Randolph House 

46-48 Wetealey Road 

Croydon 

SuireyCRQiYG 

UnitodKngdom 

Telephone No. 081-661 6810 

Telex No. 263310 QLOBAUKQ 
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Le Reve de d’Alembert 


THEATRE NATIONAL, BRUSSELS 





Vlvcnt les philosophes! Imagine Hume 
writing a play $»tarring Bishop Berke- 
ley and you realise tow buttuned-up 
our own IRth century luminaries 
were, compared with the antics of 
their French contemporaries. 

Diderot (1713-S4) and D'A.iembcrc 
(1717>83) jointly edited what became 
the centrepiece of the French Enlight- 
cninent. the Bncyelopidie. Diderot 
then cast them both as heroes of a 
play about materbUst philosophy in 
which the sleeping D'Alembert speaks 
Diderot’s lines while bis companion. 
Mademoisello de Lespinassc, writes 
them down and flirts with another 
EiiQfck^'die contributor. Louis XV's 
doctor. Bordcu. 

PhUosophy as seduction, sex in the 
head, power and manipulation 
through language: how modern Ber- 


nard Dehroux mokes DideroL Though 
a natural dialogist, Diderot's three 
^eocetical (tocourses - Ditterot ver- 
sus D'Alembert. O' Alembert's dream 
<of Diderot's thoughts) interpreted by 
Mile dc Lespinassc* and the Doctor, 
and the Doctor ver^ Mile de Lespi- 
nassc - look dead as a dodo on the 
page. Debroux leavens them into 
something enticing and alluring. Love 
of wisdom is iink^ with love of plea- 
sure, as in Diderot's writli^^: the 
word is made flesh before our ey%s. 

Debroux makes explicit the subtle 
erotic bond which links aO three men 
to Mile de Lespiitasse (Benedicte Wen- 
ders). and which each tries to exploit 
by imparting knowledge to her. lliere 
are stunning performances from the 
rival Lumieres. As Bordeu, Pierre Lar- 
oche literally throws his words into 


her mouth when be kisses her. Jac- 
ques de Bock’s Diderot is an emo- 
tional bramsiormer wto drops woi^ 
and ideas &om his Ups to his hands 
like tangible objects: forces paper and 
quill (and words) on MUe de Lesm* 
Basse, argues his own form of materi- 
alism by conjuring tricks - a balanc- 
ing egg (“chicken or ^g?"), marbles 
rolling down the stage (“animal, vege 
table or mineral?"). 

As his adversary D'Alembert, Jean- 
Marie Petiniot is stubborn and frwtic: 
the soul-searching intellectual driven 
to any kind of adventure in his quesL 
In the second scene, what looks like 
his double leaps out of the wings onto 
the bed where w*e expect to see him 
sleeping, puUs back the covets and 
reveals a lifesize ragdoU model of him , 
self: “what is a being?'* 


The game of seduction keeps up 
interest in an otherwise plot-free 
drama and underlines the human 
nature of Diderot's doubts and ques- 
tions. The key Une In the play is Mile 
de Lespinasse’s cooing “Do what you 
like to me. as long as 1 educate 
myself. Debrou.x echoes each devel- 
opment with a bold cultural joke; 
Papageno’s mock-despairing song 
httm 7%e hfagic Flute when she is 
blindfold and confused: a trio from 
Cost about women's infidelity as a 
prelude to her entry into a summer 
garden with the doctor subsequently 
they fight-dance with her parasol. 

At one point, this ver>* talented cast 


sing unaccompanied an aria from 
Figaro; at another Diderot the play- 
wright is heralded by pqp-Bach, “So 
you’ve got the urge to wTite a fugue". 


The backcloth, Botticelli's “Primav- 
era" cut into panels, offers an image 
awakening sexuality. One detail - 
thi^ and 1^ behind billowing cloth 
- is enlarged and illuminated red and 

forms a door through which Diderot, 
dressed as a contemporary gallery 
owner, wine glass in hand, zips on 
Stage to control his 18th century cos- 
tiune spectacle. 

Illusions come and go, theatrical 
games instruct and delight: this is 
drama in the very best Brechtian tra- 
dition. Debroux is the kind of director 
who knows how to give you a good 
time. After the Brussels run till 3 
March, the production tours Belgium 
and Switzerland till 3 May. C^tch it 
where you can 


Jackie WullscUager 


More to china than mania 


Susan Moore visits the the British Museum 


Steve Raxnsdeil and Wendy Hewitt 


The Round 
Table 


LYRIC STUDIO, HAMMERSMITH 


The first performance of The 
Round Table hy the East 
German playml^t, Christoph 
Hein, took ^ce in Dresden 
in early 1989 and must have • 
been electric. Even after the 
Beiiih Wall has been 
dismantled- and the (German 
Democratic RepnbHc has 
become a thing of the past, 
the British ptemiere at the 
Lyric Stodio in Bammersnuth 
still sheds light. 

The Round TiUiIe is ahaat 
the ffi^tegration of the East 
German regime done in the 
guise of file Arthurian legend. 
It is not a frontal attack on 
the r^me ItseU. The portrait . 
of Artns. the general secretary 
of the peirty or otherwise King 
Arthur, is Car too kind to bear 
nnirii T^fion to Eiicb . 
Honecktf. the man who went 
down with the wadLThe play 
is a lament for ideals that 
^ed to be achieved and 
perhaps were nnadilevable. 

Its strei^ith lies in showing 
the regime's increasing 
isolation from the rest of the 
world and from the younger 
generation. 

East Germany is never 
meutioned; nor are any 
modem politics directly. The 
characters take their names 
from the knights and ladies 
of the original round table, 
thou^ they wear modem East 
(merman dr^. The central 
committee and the old kni^ts 
ajre presented as tm of a kind, 
gtaxting off well but . 
d^enerating. They set out 
in pursuit of the graU, which 
they discover is ettfaer 
unattainable or does not exist. 
In time and in varying degrees 
tb^ lose their fiuA. 

Gawain, the itinerant kni^t 
whom we never see, writes 


a letter to say that he is not 
coming back. Lancelot does 
retnmi but without the gi^ 
FarsifhL who came as dose 
as anyone to finding it, has 
taken to editing a political 
magazine, but remains a 
member at the central 
committee. Mordret, son of 
Artus, represents disaffected 
youth, not so much hostile 
to the regime as totally 
uninterested. Sexual infidelity 
aberunds; the women are 
allowed to rit at the round 
table. . 

No^ne watching this play 
in Dresden in 1989 could have 
doubted that it was close to 
the bone. One of the women 
notes that there used to be 
parties every night Now the 
place has become a xnovgue; 
tibefe is no la^hter any more. 
One of the knights says that 
the way to get out ofit is to 
have a tournament 
presumably on the lines of 
the Olympic Games. 

We gave a good review to 
Christo^ Hein's The Storg 
of Ah Q at the Soho Poly last 
year and also praised in 
passing his novel 'The Distant 
Lover”. Bom in 19*14, he did 
not becQ^ an East German 
defector. The challenge now 
is to gobs writing in a united 
Germany, He could become 
one of the very best 

Praise all romid to the 
(frack^ ttUrtor Company 
whose pt^uction it is. 'The 
company is looking for 
sponsorslup and deserves to 
gk it The Round Tabk is 
directed by by Olivia Fuchs, 
who is a co-founder of the 
Cracked Mirror. 


However one cares to quantify 
the mass of material in the 
British Museum, the statistics 
are overwhelming. Its 11.S acre 
site claims collections that run 
into thousands, even millions. 
There are. so it is said, 2S tons 
of palaeolithic flints, should 
one wish to examine them; 
four centuries of man-hours 
are required to computerise all 
the items in the Prints and 
Drawings Department. The col- 
lection of Greek and Roman 
Antiquities is among the 
finest, the Egj'ptian collectioa 
is the largest outside Bgy*pt, 
and the coUection of Islamic 
ceramics the most comprehen- 
sive anywhere. 

What is the public to make 
of the bounty in its midst? The 
answer depends largely on 
what a museum allows one to 
make of it. In the last few 
years the BM has informa- 
tively re-displayed a number of 
its major collections, and 
staged a series of exem)|lary 
exhibitions that have mined 
various rich - and variously 
recherche - veins, from 
Archaic Chinese bronzes to 
Italian maiolica. Last year, the 
new Jap^ese Galleiy hosted 
an ambitious exploration of the 
foshion for Japanese porcelain 
in Europe. These displays 
delighted scholar and lasrman 
alike. 

Currently out of store for our 
delectation and edifleation 
(until August 18) are some 200 
Chinese ceramics. The show 
marks the publication of SJ. 
Vainker's "Chinese Pottery 
and Porcelain from Prehistory 
to the Present" (British 
Museum Publications £19.95, 
exhibition price £14.95), and 
represents a measured distilla- 
tion of the museum's 8.000 Clu- 
nese ceramics through some 


7.000 years. The Chinese coUec- 
tion is - needless to say - 
outstanding, and generously 
endowed with works of histori- 
cal importance, considerable 
rarity and consummate art- 
istry. 

Ever since “china*mania" 
swept through Northern 
Europe in the 17th century, 
Europeans have tended to 
think of Chinese ceramics in 
terms of the glorious blue and 
white export porcelains pro- 
duced in Jingdezhen in North- 
ern China. This exhibition 
devotes perhaps a quarter of 
its space to these mass-pro- 
duced wares that were made 
specifically for Japanese, Mid- 
dle Eastern, European and 
South-East Asian markets from 
the lOtb century onwards. (Dr 
Johnson’s massive four-quart 
famine rose teapot finds a place 
in the European section.) 
Rather the emphasis Is on the 
technical and aesthetic prog- 
ress of the three ceramic tradi- 
tions of stonewares - domi- 
nated by the greenwares or 
celadons prized for their simi- 
larity to jade porcelains and 
religious sculpture. 

The show's documentary 
approach is straightforward, 
the presentation sober. The 
charms of the ceramics are 
subtle, but anyone who sets 
aside time to look at them will 
be amply rewarded. At their 
best, they have a rare presence 
commanded by mutually 
enhancing formal restraint, 
near-perfect potting, and a 
varied of glorious glazes. 

A black earthenware bow- 
handled jar of the Han dynasty 
(206BC-AD220) has the power 
of primitive sculpture, and is 
as much, if not more, to con- 
temporary taste as the experi- 
mental Tang splashed ware. 


sancai glazes or marbled ware. 
Painted decoration began on 
crude, utilitarian wares in the 
6th-9ch century, and was to 
reach its peak technically 
under the Qianlong emperor 

These 18th century porce- 
lains may be technic^ tours- 
de-force, but they pale beside 
their infinitely subtle Song 
counterparts of 300-500 years 
before. A magnificent and 
early one-off is the Knh-ilth 
century white porcelain phoe- 
nix-head ewer with its crisp. 
fenKiously hirrowed brow and 
flickering tongue. The free, 
iron-red decoration on a later 
black ware vase is a character- 
istically perfect foil to its pleas- 
ing bulbous shape. 

The so-called “five great 
wares of China" have been 
feted since they were produced, 
and these serene vessels ravish 
the eye and sooth the mind, 
liieir glazes run the gamut 
from white and ivory, through 
blues and greens and lavender 
splashed with purple, to a rare 
and intense yellow, a difficult 
copper red. and “peach-bloom", 
a glaze restricted to items for 
the scholar's studio. It is hard 
for those of us bom this side of 
the Industrial Revolution fully 
to comprehend the mastery of, 
say, the potters of the 
eeremonim wares, with their 
deceptively simple perfect sym- 
metry and gla^. At least we 
are here given the opportunity, 
and the peace, to try. 

* 

New galleries for the muse- 
um's Oriental collections con- 
tinue apace. Two years ago 
saw the opening of the John 
Addis Gallery of Islamic Art. 
last year a new Japanese Gal- 
lery: and nezt year a miyor gal- 
lery for the arts of C^alna and 
India, funded by Mr Joseph 



Chinese porcelain bottle vases hrom the Yuan dynasty, 14th century (top); and 
a drawittgr from the Korean collection, which has yet to have a permanent 
gallery, currently on display in the North Entrance hall 


Hotung. will open its doors. 
The museum is currently 
endeavouring to raise funds to 
display Its Korean collection, 
the most comprehensive in 
Europe, a galieo' planned for 
when the British Library 
vacates the Bloomsbury site. 

In the meantime, the North 
Entrance hall and staircase is 
graced with a small but choice 
selection of its Korean goodies, 
including the beautiful Koryo 
celadons, bronzes and sculp- 
ture. and such various rarities 
as 5th-6th century gold ear 
pendants, a I3th century lac- 
quer sutra box inlaid with 
mother-of-pearl, and an 18th 
century ink portrait of a wea- 
ry-eyed Confucian scholar. 



ry-eyed Confucian scholar. ■' 

Correction ' ':i ../f- \ff /■ / '7 

In the late editions of Wednes- • / '■ I* •• ‘/i, - • / 

day's paper the London Pltil- • / f / “s/’ I' 

harmonic Orchestra was erro- ' / ; f j \ / I 

neously described as the •V-VI,} [.’’J i 

London Symphony Orchestra, \ j' 


i/ 
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The Feather St onehaughs 


THE PLACE 


Frangois Le Roux 


WIGMORE HALL 


Malcolm Rutherford 


The six men who are The 
Featherstonehaughs wear grey 
suits, white shirts (no ties) and 
clun^ shoes. Hats come and 
go. as do jackets, but a 
permanency is the deadpan 
manner in which they perfonn. 
As novocained about the face 
as Buster Keaton ' but far 
less witty or darii^ in action 
- the team are dh^l^ed in 
movement cameos devised by 
Lea Andereon. 

Miss Anderson's 
choreographic vision relies 
heavily upon mimetic gesture, 
flaiUng arms and sudden 
kicks, with the occasional 
burst of something more 
taxing. It is a style 
which teases the iroagiiiation 
for about three minutes, then 
settles Into predictability, 
and there are limits even 
to dija tTu as a creative 


procedure. 

The Featherstonehaughs* 
new programme, to be seen at 
The Place until the end of 
this week, passes itself off 
as a “Big Feature", but it 
amounts to no more than a 
sequence of a dozen revue 
sketches of dubious merit. 
These little dance scenes 
rely upon a severely 
limited vocabulary to make 
heavy-footed jokes which 
neither probe into masculine 
attitudes, or - as one 
might hope from a female 
choreographer - mock them 
with any satiric verve. 

Legs, legs legs is inspired by 
Irish jigs, but is not so 
Tumble or bizarre as the re^ 
thing. A camel ate my flithftop 
(there is oh such r(^U 2 Shness 
to the evening in titles as 
in staging) has a swipe at 


Egyptian dance, without being 
anywhere near as elegantly 
grotesque as Wilson, Keppel 
and Betty, of blessed memory 
and sand-box. Other numbers 
find ttae men smoking 
while listening to Tristan 
(inexplicable), or fighting, 
or, tastefully, pretending to 
be bombed. 

It is alL I suppose, frightfully 
jolly, and not a little 
amateurish, as the chaps - 
known only by their first 
nam es - endear themselves to 
the public (which they 
B5Sur«U7 do) and occasionally 
chat, and thank everyone for 
being so wonderful and 
helpful, and thank us for 
coming to see them. It Is ttot 
sort of an evening, and I wish 
it wasn't 


The stars were shining on 
Francois Le Roux the night be 
was bom. Not only did they 
^ve him a wonderfully exj^- 
sive voice and a natural ability 
to communicate; they also set 
him down in France, so that 
when he grew to adulthood be 
would become the prime exam- 
ple of a rare species which is 
only to be seen once in any 
generation - the bom inter 
prefer of French song. 

That Le Roux is now the 
leading singer in that area can 
hardly be open to question. In 
every conceivable way be 
sounds French, starting from 
the very timbre of the voice, a 
dryish baritone, but one with a 
distinctively Gallic kind of 


beauty', poignant, seductive, 
vulnerable. 'This singer is with- 


Ctemeat Crisp 


out doubt a poet in his own 
language. What a gull there is 


between the real thing and the 
efforts, however well-inten- 
tioned, of foreigners. 

To make any meaningful 
comparisons, one has to look 
back to the greatest of his 
French forebears. His recital 
last night, for example, 
included a couple of Faure's 
melodies. Of these, “Prison" 
was recorded by both Be mac 
and Souzay, the former with 
marvellous verbal intensity, 
the latter with more beauty’ of 
sound. And It is Souzay that Le 
Roux recalled, though his sing- 
ing of the piece ended with a 
heartrending final phrase 
which even that singer did not 
equal. 

As thou^ to show off ins 
versatility, this programme 
ranged widely. A Liszt group 
displayed the extra fulln^ of 
tone that the singer can bring 


to German Lieder. though the 
songs themselves were not 
very interesting. A further <3er- 
man section then followed with 
a mixture of “Peregrina” set- 
tings to words by Moricke, half 
by Wolf, passionately sung, 
by Schoeck, the latter 
wandering down much the 
same tortuously chromatic 
paths. 

Best of all, though, was 
Debussy’s Fetes galantes TL 
soaked in feeling. There the 
rhythm of the words was so 
naturaL so fluid, that the lis- 
tener felt cau^t in their flow. 
Finally, to end, we bad Ravel's 
Don Quichotte songs, vibrant, 
amusing, teasing, except for an 
earnest note or two in Irwin 
Gage's otherwise fine accompa- 
niments. 


Richard FairmaD 


International 


Preview 


A EXHIBITIONS 


There Is sh unusually rich 
sek^on of opuiatic first nigfils - 
jn file coming ureek. The annual 
HamM Fesfivol lii Karlsndm 
opens tomoiTOW wlth'ths first 
performertce hi Germeny of . 
Arlanna. In Crota (1734). 

. Tomorrow also saes the first 
night ole Jnew production et the . ' 
Royal Opera, Stockholm, of 
Domlnidt Argenlo's Tho A^ienT 
Papers, Elisabolh'SSderstrom 
sings file role of Juliana 
BeRtetwau,‘-which-shB - - 

when the Henry Jemoe^nsplred 
opera was first staged In Dellas 
in 1968. . 

On Sunday, the young Sevlot 
star baritone DmK^ Hvorostovsky 
sings the fills role In Anc^I . _ - 

Serban's now producflbn of. 
Eugene Onegin at La Fenlce, , 
Venice.. 


Bastflle In Paris, with a cast led 
by Regina Crespln. Vfadbnir Popov 
and Sergei Leiferkus. 

Barcelona and Milan are staging 
two major operaUo ravlvais this 
wesfcond. Ihe Gran Tealre del 
Lleeo in Barcelona has imeailhed 
Una' cose rare by the tale 18lh 
ceiitUTy composer Vicente Marlin 
y Solar. Bom In Valencia, he made 
■ Ms debut as an opera composer 
In Madrid at the ago of 22, and 
produced opem successfully hi 
Naplw, Ttirin and'VenIce. Una 
cosa rara^ written In Vienna in 
178^ for a time adtosed Le nozze 
di Fl(pro In popularity. Martin 
y Solar died 20 years later hi St 
Petersburg, where he had gone 
to work for the Russian- court 


ExmBrrioNs guide 


At La Scala, Milan, Rlccardo Mutt 
conducts Cherubini’s Lodoiaka, 
.srriltea for .Paris Just after Jfie 
' French Rovoliition and baarfng 
semo'Ol tha' characteristics of the. 
French opera^comlque, 
parflcularly In the ensembles and 
'4pokm'ra<dlatlves. The pfbtls 
a fiill-Moeded Romanfle one, and 
the music ^ somewhere between 
. Mozart and Beethowen, but not 
BO Inspired ^ Is Just the kind at 
which MuU exceie. The staging 
Is by Luca Ronconl. 


iy|qnd»Y sees the Bret paiformanca 
at the Met of 

conducted by Chari Bs Mackeiras, 
by Jonathan Miller, adfli ^ ■ 
Gabriela Benackowa as Ka^ and 
Leonie Rysanek as KabaMcha. 

On Tuesday, Myung-Whun 
Chung conducts Andrei 
Konchatovsky’s produebon oi tiis 

Queen of Sp^es at the Opera 


Shrugging off tsara of falling 
aufflenee figures as a result of 
the GuH war, London’s West End 
has a burst of first nights starting 
with Ben Elton'a new. comedy Silly 
Cow at the HaymarkM (TuesL Ihe 
Broadway musleal 42nd.Sh«et 
at file Dominion (Wed), and Peter 
Hail’s new produefion of TweHBi 
Night at Ihe Pfayhouse (Thurs), 
wHh a cast.inchiding Eric Porter. 


AMSTERDAM 

RUksmuseum Dutch Drawings 
from the Collecfion of Malda and 
George Abrams: 115 drawings 
mainly from the early I7th century, 
including works by Goltelus and 
Oe Gheyn, the Ostade brothers 
and Rembrandt and his school. 
The Abrams* collection, gathered 
over the past 30 years, specialises 
in genre compositions snd figure 
studies, but also includes coloured 
drawings of flowers and animals. 
Ends April 28. Closed Mon 
CHICAGO 

Art Institute Modernist 
Photography, a selection of new 
acquisitions featuring early 
modernist work by Alexander 
Rodchenko. Charles Seeler. 
Edward Weston and Andre 
Kertesz. Also Included is a rare 
photograph by Nadar (162O-1910) 
of the inside of a helium balloon, 
predating by several decades the 
abstract light experiments of early 
modernist photographers. Ends 
April 21. Also High and Low: . 
Modem Art and Popular Culture. 
The exhibition looks at the 20th 
century dialogue between art knd 
commercial culture. wW) its impact 
on product and package design, 
comic strips, advertising and 
museum masterpieces. Among 
the artists r^resented are - 
Dubuffet, Duchamp, Warhol and 
Picasso. Ends 12. Dally 
LAUSANNE 

. Fondatlon de I’Hennitege Mario 
Avati (b 1921), 200 drawings, 
engravings arid sculptures which 
capture ^ Monaeo^m artist's 
gift for the poeUc and the 
humorous. Ends May 20. Closed 
Mon 


LONDON 

Accademla Hallaoa Italy by 
Moonlight Tha Night in Italian 
PrUnting 1550-1860. Nocturnal 
scenes ranging from the (3arden 
of Gefosemane to fireworks in 
toe Colosseum. Carraol, Lotto and 
Bassano are represented, as well 
as seraral non-Italians, including 
Elshelmer, toe Norwegian 
landscapist Johan Christian Dahl 
and the Austrian Michael Wutky. 
Ends March Z Closed Mon 
Barbican Centre The Apotheosis 
at Love: a centenary tribute to 
the English painter Stanley 
Spencer, with K works drawn 
from collections around the world. 
Also Man Ray; Bazaar Years, 175 
(tootographs highlighting Man 
Ray's contribution to faishion 
phot^raphy frmn 1922 to 1942. 
Ends April 1. Daily 
Royal Aesteeniy The Suhrie 
Collection: Impressionist and Old 
Master paintings collected by the 
German-bom Industrialist Emil 
Buhrle. Includes two Venetian 
views by Canaletto, a Van Goyen, 
Van Gogh's Wheatfleld with 
Cypresses at Saint-Remy. portraits 
by Cezanne of himself and his 
wife, a wall full of Gauguin and 
two studies by Degas. The 
collection stops with cubism and 
toelauves, but includes a 
Kokoschka portrait of Buhrfe from 
1952. &ds April 14. Dail)' 

MADR0 

Fundaifion Juan March Picasso: 
Porfraits of Jacqueline, The 
exhibition covers the period 
1954-1971, and brings together 
100 paintings, sculptures and 
prints Inspired by and dedicated 
to Picasso's last wife. Ends April 
28. Dally 

Museo Nacfonal Centro de Arte 
Reins Sofia Masters from the 


Guggenheim Collection: from 
Picasso to Pollock. With 125 
paintings and sculptures 
representing the main movements 
in 20th century art, the exhibition 
Includes work by Miro, Braque, 
Giacometti, Klee, Matisse arxl 
Modigliani. There are 17 works 
by Kandinsky and seven by 
Brancusi, including three wood 
sculptures not seen in public since 
1960. Ends May 13. Closed Tues 
MILAN 

PalaBo Reaie Settecento 
Lombotrdo: sacred and profane 
art from 18th century Lombardy, 
including 200 paintings by (^respi, 
Ricci and Borroni, and 100 
sculptures and engravings by 
Calegari, Saltiero and others. Ends 
April 28. Daily 
MUNICH 

Lanbaehhaus Paradoxes of 
Everyday Life: an exhibition ot 
work by six contemporary artists 
from Antwerp, portraying everyday 
objects in a surreal setting. Ends 
April 7. Closed Mon 
NEW YORK 

Brooklyn Museum Alfred 
Bierstadt; Art and Enterprise. 
Focusing exclusively on the work 
of the American landscape painter 
Bierstadt (1830-1902), the 
exhibition includes 74 oil paintings 
ranging from small pleln^ir 
sketches to the monumental 
western panoramas for which he 
is most famous. BierstadFs use 
of theatrical presentations to 
promote his work is recreated 
as part of the exhibition. Ends 
May 5, Also Monet and his 
Contemporaries: Impressionism 
and Post-Impressionism. Rve 
Monet landscapes from the 
permanent collection are included, 
along with paintings by Pissarro, 
Matisse. Bonnard, CAzanne, 


Toulouse-Lautrec, van Gogh and 
Picasso. Ends June 3. Closed Tues 
Museum of Bffodant Art Liubov 
Popova; 55 paintings and 60 works 
on paper. This is the first United 
States retrospective of Popova 
(1689-1924), a constructivist who 
(8 considered one of the most 
original artists of the early 20th 
century Russian avant-garde. The 
exhibition Include a selection 
of theatre, book and textile 
designs, many from Soviet 
collections. Ends April 23. Also 
British Photography from the 
Thatcher Years; 75 photographs 
which attempt to describe the 
quality of life in inner cities, the 
English countryside and Northern 
Ireland. Ends April 28. Also Art 
of toe Forties, a selection of work 
documenting the early flourishing 
of American abstract painting, 
the recognition of Latin American 
art and the artistic activity that 
went on in Europe during the 
Second World War. Ends April 
30. Closed Wed 
PARIS 

Centra G e o r ges Po mp idou Juan 
Gris: Drawings 1915-1921. A 
collection of 30 drawings from 
Valencia showing the vitality of 
colour that characterised Gris' 
work in comparison with other 
Cubists of the period. Ends April 
1. Closed Tues 
Fondaflon Mona Biemarek 
Retrospective of the symbolist 
artist Emile Bernard (1868-1941), 
with 60 paintings and 50 drawings 
and engravings. Bernard’s 
theories and use of thick contours, 
flat strong-coloured surfaces and 
refusal of perspective influenced 
Gauguin in his Pont Aven period. 
Ends March 16. Closed Sun 
GelSrle Maurice Gamier Bernard 
Buffet (b.l928), the French painter 


loved by the Japanese celebrates 
Views of New York in his 
characteristic spiky style. Ends 
March 29. Closed Sun and Mon 
Louvre, Paviiton de Flore Joos 
van Cieve: an exhibition showing 
the Italian influences on the 
Flemish painter, who became a 
Master In Antwerp in 1511 and 
visited Genoa around 1515. Ends 
May 27. Closed Tues 
ROTTERDAM 

Museum Boymans-van Beuningan 

Christopher Wool: recent 
paintings. In his first European 
exhibition. Wool (b. 1955 Chicago) 
presents 40 works on the theme 
of language in painting, which 
he handles with more than a touch 
of irony. Ends April 7. Also Alfred 
Eikelenboom; utopian models, 
a collection of rectengular and 
spherical objects developed by 
the Dutch ar^itect Eikelenboom 
(b. 1936) over the past 20 years. 
&\ds March 17. Closed Mon 
STUTTGART 

Steategalerie Acquisitions 
1983-1990: a collection of drawings 
and engravings by Old Masters 
from toe German, Italian and 
Dutch schools, including a 
Rembrandt. Among the 19lh 
century Frencto prints are several 
by Bresdin, Bonnard, Vuillard and 
Roussel, also some modem 
French and German drawings. 
Ends April 15. Closed Mon 
VIENNA 

KunsUerhaus Roberto CapuccI: 
Gowns as Armour, fashion in steel 
and silk from past and present. 
Ends April 2. Also Mozart In 
Vienna, an exhibition for the 
Mozart bicentenary. Ends Sept 
15. Daily 
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Shady dealing 
by UK pic 


WITH ITS publication of the 
report on the sale of Rover 
Group to British Aerospace, 
the House of Commons Trade 
and Industry committee has 
provided the synopsis of a pulp 
novel It is a story of financi^ 
manipulation and deception; of 
embarrassment in high places 
and outrage in lower ones; of 
defensible ends pursued by 
underhand means. 

Unfortunately, the prose of 
the report lacks the required 
zip. "We conclude," it says, 
"that the sale of the Rover 
Group to British Aerospace 
may well have been the best 
solution within the context of 
the government's policy of pri- 
vatisation, but we deplore the 
fact that attempts were made 
to conceal certain important 
aspects of the sale agreement 
from the House of Commons." 
Such pompous moralising, 
however justified, will never go 
down well in the airport piUp 
book market. 

What is needed is a racier 
approach. The story begins 
aith the order from Margaret 
Thatcher, strong-willed chair- 
man of UR pic. to thrustmg 
Lord Voung, chief executive of 
the Department for Enterprise 
(formerly Department of Trade 
and Industry) to sell its loss- 
making Rover Group subsid- 
iary at any cost. But the share- 
holders’ committee (also 
known as the Houses of Parlia- 
ment) protests bitterly against 
the notion of a sale to any sub- 
sidiaries of rival foreign con- 
glomerates. 

Whereupon canny Professor 
Roland Smith, chairman of 
British Aerospace, comes for- 
ward to take the burden of 
Rover off UK pic's hands. Over 
a barrel. Lord Young gives Pro- 
fessor Smith sole negotiating 
rights for a limited period. Sut^ 
sequently, he agrees to sell 
Rover for a mere £l50m and to 
inject the sum of £800m to wipe 
out its debts. 


All this is agreed in July 
1988. The sale then proceeds, to 
the delict of UE pie, its share- 
holders and Professor Smith. 
But more than a year later, it 
emerges that all was not as it 
seemed. Professor Smith was, 
it turns out, far from omtent 
with the EC's intervention and 
threatened to pull out, to the 
ihsmay of Lord Ycrung. Where- 
upon a number of unan- 
nounced concessions were 
made, amountixig in valne to 
£38m. 

Righteous indignation then 
breaks out. The SC insists 
upon repayment by British 
Aerospace of £44.4m, a decision 
broadly accepted by the board 
of UK pic, but contested by 
that of British Aerospace. The 
latter's objection is surprising 
since "in the event British 
Aerospace acquired ownership 
of Rover at such a price as to 
enable it to cover most of the 
purcimse prices by disposal of 
a few of Its assets". 


Regional assistance 
.At this point, determined 
Peter Sutherland, head of the 
European Commission's com- 
petition authorit}'. intervenes. 
The proposed deal, he insists, 
is bad both for the sharehold- 
ers and for competition. The 
cash Injection must be 
reduced. After much debate, 
the cash Injection by UK pic is 
reduced to £469m. plus £7Bm in 
regional assistance. 


Important morals 

like any good stoiy, this one 
has some Important morals. 

Arranging a private sale to 
one buyer was bound to cause 
trouble. Combined with gov- 
ernment's determination to 
sell this led to concealment of 
the sweeteners it felt obliged to 
offer. 

The indignation of the par- 
liamentary committee about 
the concealment is a little 
ridiculous since it endorses the 
decision to give British Aero- 
space exclusive negotiating 
r^hts and accepts "the a^- 
ment of Rover's board that 
competitive bids would have 
seriously damaged the busi- 
ness’*. Yet an open auction 
would have deprived British 
Aerospace of its leverage. The 
committee fails to recognise 
that the ultimate cause of the 
concealment about which it 
complains was pressure 
against an open auction. 

The episode leaves a bad 
taste in the moutb. But its 
principal lesson is the mall^ 
consequences of economic 
nationalism. The British car 
industry is beit^ revived, but 
not under British ownership. 
The attempt to preserve such 
ownership in the case of the 
Rover Group led to a great deal 
of shady behaviour. The gov- 
ernment must bear the bl^e, 
but the pressures upon It pro- 
vide the explanation. 


The burden 
of unification 


TAX INCREASES in Germany, 
to finance the growing costs of 
unification, are now on the 
agenda. Regrettably, their form 
and scale remain unknown. 
The German government 
appears finally to have 
acknowledged the scale of the 
task in incorporating the east- 
ern lander into the west Gei^ 
man economy. Yet even if 
taxes are rais^ the strains of 
adjustment will continue to be 
felt, both in Germany and the 
rest of Europe. 

The German government 
continues to run merely to 
stand still Mr Theo Waiigel, 
the (German finance minister, 
has finally dropp^ the pre- 
tence that tax increases could 
be avoided other than to 
finance Germany’s contribu- 
tion to the war. Meanwhile the 
federal budget for 1991, agreed 
at Wednesday's cali^t meet- 
ing, appears likely to be out of 
date even before it can be 
agr^ in parliament. Itie gov- 
erning coalition partners met 
last ni^t to discuss the tax 
increases that will be needed to 
finance the extra spending in 
the east over the DMSObn 
already budgeted for 1991. 

Hi^er spending will prove 
necessary because the eco- 
nomic situation in east Ger- 
man continues to deteriorate. 
Production in the east col- 
lapsed, while the combination 
of rapidly rising real wages 
and insufficient productive 
capital means that unpmpTn y. 
ment in the east will continue 
to rise this year. 

The eastern lander are 
unable to raise the tax revenue 
needed to support their unem- 
ployed or to finance necessary 
InE^tructure investment. Pri- 
vate investment will not be 
forthcoming until this public 
investment occurs. Substantial 
fiscal transters tema west to 
east will continue for many 
years to come. 


hi^r interest rates that are 
already being imposed both 
upon (Germany and the rest of 
Europe. 

West German taxpayers 
should bear a larger proportion 
of the cost. It is they who will 
obtain much of the benefit 
when economic growtii returns 
to the east Yet the German 
government has continued to 
resist tax increases. An unspe- 
cified, but probably minor, rise 
in taxes will probably take 
effect in July. A more radic^ 
package of direct and indirect 
tax increases is needed, com- 
bined with a redirection of 
indirect tax revenues from the 
western to the eastern lander. 
This lost revenue in the west 
should be met in part by cuts 
in local spending, not by 
increased borrowing. 


Rising 


deficit 

The federal government and 
the western Idnder have 
refused to recognise the 
of the fiscal commitment that 
unification has brou^t This 
year's public sector deficit is 
likely to exceed S per cent ctf 
gross domestic product. Hain- 
taining a deficit of this scale 
for a number of years would 
mean passing the entire fiscal 
cost of unification to friture 
generations, in addition to the 


Higher interest rates 

Yet the need to le-direct pri- 
vate capital to the east would 
continue even if the govern- 
ment budget deficit were 
scaled back. The inflow of capi- 
tal into Germa^ requires an 
offsetting ikll in the Gainan 
current account surplus, 
already down 20 per cent in 
1990 compared to 1989. A 
Shrinking current account sur- 
idus requires a real apprecia- 
tion of the D-Mark, as inves- 
tors move capital into 
Germany. 

The needed real appreciation 
will occur either by a revalua- 
tion of the D-M^k within the 
exchan^ rate mechanism or 
by a higher inflation rate in 
Germany in other Euro- 
pean countries. The political 
capital Invested in the current 
set of exchange rate pmities, 
particularly in Prance, may 
preclude a realignment within 
the ERAL But the Bundesbank 
is, and will remain, determlxied 
to avoid a rise in German 
inflation above its current 
level For the rest of Europe, 
therefore, a period of high 
interest rates is in prospect 

The German government 
must accept that a share of the 
costs of unification most be 
imposed upon west Ge rman 
taqjtayers as soon as posrible. 
Bifi a substantial part of the 
adjustment wQl frill on the rest 
of Europe, whatever Gemmny 
does. In reftising to contem- 
plate a realignment of the 
D-Mark the European govern- 
ments must accept that this 
adjustment will be painful 




financial times - - . 


T he annual opening of the 
Indian parliament is nor- 
mally one of those stately 
events that India, with its 
nostalgic taste for pomp and cere- 
mony, likes to savour. But yesterday's 
address by the president reflected the 
divisions and disquiet of this unhappy 
country which is exj^eneing the 
twin blij^ts of political paralysis and 
economic crisis. 

After Wednesday's announcement 
of the postponement of the budget - 
which was expected to nsher in 
deeply unpopular measures - there is 
increasing tiilk among dipiomats and 
ftfRrfaia of the risk of lo^ drifting 
towards economic mismanagement, 
and of the inevitotoility of a debt 
Feschedulij:»- 

In the hi^^ drdes of the admin- 
istration, the word is that Mr Chandra 
Shekhar, the prime minister, Mr 
Yashwant Sinha, the finance minister, 
and Afr Rajiv (3andhi had all been 
convinced of the need for radical 
action - "otherwise we face a Latin 
American situation”, as one senior 
official put IL'A diplomat echoed his 
words: "They don’t have good options. 
It is a hard time.” 

Yet in spite of the urgent need for 
deficit-cutting measnres, it was Afr 
Gandhi, former prime minister, who 
pushed a delay in the bud^ for 
what have been criticised as 
short-term electoral gains. The post- 
ponement was part of the price 
demanded by his Coi^ress party from 

Mr Shelrhar for its mntinniwg sup- 
port. without which it would collapse. 
The (ingress feared a harsh budget 
could damage its prospects in the 
Tamil Nadu state elections due in 
April and thus its chances in general 
elections that might follow later this 
year. 

Budgets have been postponed on 
previous occasions - normally to 
give time to a new government to find 
its feeL But never has it been done for 
the blatantly partisan purpose of 
avoiding unpopular tax increases and 


living abroad. andxoajlato^iW^^ 
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As political manoeuvring again takes 
centre-stage in India, economic collapse waits 
in the wings, writes David Housego 
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ziabad, an iodustiial town near Delhi 
that killed 15 people, was a tecmt 
reminder of the hatred that contiimes 
to divide Hindus and Moslems in 
much of northern India. With the 
Punjab and Kashmir largdy under 
the control of militant separatist 
movements, social tensions threaten 
to erupt at any momenl esaceriating 
the frw economic ritnation. 

Whatever euphoria there was in the 
business community at India’s record 
rates of economic growth in the late 
1980s is fest disappearing as the coun- 
try heads for recession. The stodc 
maiket has recently plunged 40 per 
cent in two nwnthg. 

Bajal Auto, India's largest motor- 
cycle manufacturer and a henchmarit 


Whatever euphoria there 
was in the business 
community is fast 
disappearing as India 
heads for recession 


expenditure cuts that could impair a 
p^/s electoral chances. 

As if to compound the atmosphere 
of drift and political manoeuvring, the 
two major cmposition groups boycot- 
ted the president’s speech. The Hindu 
Bharatiya Janata Party (BJP) was 
protesting at the decision to postpone 
the budget, due to have been pres- 
ented next week; and the alliance 
between former prime minister Mr 
V P Sink’s Janata Dal party and the 
left stayed away in protest atfiie pres- 
ident’s recent dismissal of the elected 
government In Tamil Nadu. Air Shek- 
har was again pi^ed into this move 
by Mr Gandhi himself responding to 
pressures from his own 'Ttonil allies. 

Thus in the largely empty central 
hall of parUament, President N Ven- 
kataraman read his speech only to 
members of the government and their 
supporters - a parliamentary party 
of Just 54 in a house of 524. Ovemi^t, 
the prime minister had lost his for- 
eign minister and four other ministers 
- forced to resign after being disqual- 
ified by the speaker for ille^tlly 
switdung parties. No other adminis- 
tration in India's post-Independence 
history has seemed so fr^jle and so 
short of talent - with the notable 
exception of Mr Shekhar himself who 
has dumbfounded his critics ^ his 
political astuteness and flexibility. 

"Never before in the history of xnde- 
pradent India has parliament met in 
circtunstances such as those prevail- 
ing now," began an editorial yester- 
day in the Economic Times, the coun- 
try's leading economic daily. 

Beyond the immediate perimeter of 
parliament, a bomb explokon at Gha- 


for the engineering industry, has laid 
oS 3,500 people. Ir^tfon. has doubled 
in a jeax to more than 12 per cent, as 
st^flation becomes a growing prob- 
lem for industry. In a country where 
the poor live on the hordetiine of stai^ 
vatiqn, prices have become the main 
politicsd issue. 

Already to eady January India was 
close to technic^ default. Foreign 
exchange reserves had dropped to 
RslS.7bn or the equivalent of two 
weeks of impoiis. This was despite 
the sale, rince November, of viituidly 
ell India’s holdings oC long-term for- 
eign securities whidi hdped provide 
cover to the currency. The sale was 
preceded by a revaluation of India's 
official gold stocks. 

In late January the reserves were 
boosted to the equivalent of about six 
weeks of imports by an initial $L8bn 
borrowtog from the International 
Monetary Fund. Ibis was made on 
the understanding that India would 
reduce its budget deficit in fiscal 
1991-92 to 6.5 per cent of gross domes- 
tic product from the 8.3 per cent antic- 
ipated in the current fi«gnriai year. 

Ibe initial IMF borrowing was to 
have been followed by a sennd $2bn 
stand-by credit with more strin^t 
conditions, that would have been 
negotiated In the wake of the budget 
Both the IMF and the Worid Bank are 
apprehensive that India will slip into 
a debt trap by taking on fresh borrow- 
ings without carrying through the 
stabilisation measures and structural 
reforms enablii^ it to generate the 
exports needed to repay the debt 

An IMF team was due in India in 
late March after the budget had been 
passed to assess the credibility of the 
measures and discuss future poUcy. 
On the fate of these negotiations 
hin^d additional borrowing and 
assistance from bilateral donor 
nations and the commercial banks. 

With the budget postponed, and the 
planned visit of the IMF team now in 
doubt India feces the prospect of a 
further rapid depletion of its reserves 
or draconian import curbs. It was the 
unprecedented gravity of the situa- 
tion - particularly the Jolt to 
national pride of selling the country’s 
hold^ of foreign securities - that 
convinced many senior officials and 
western diplomats that the govern- 
ment intended a tough bucket. 

But as the debate continued over 
recent weeks, and as political expedi- 
ency converg^ with a ben^ldal drop 
in oil prices, it became dear that the 
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govermnent was exploring a less pain- 
ful approach. The IMF-style adjust- 
ment programme had encountered 
opposition from highJevel chll ser- 
vants who believed it was inappropri- 
ate and would impose unnecessa^ 
strains on India’s complex sTid fragile 
society. Such views, seen by Moody’s, 
the US creditHnting agency, as com- 
placent, were a big fatim in Aloody's 
downgreding of In^’s rating by two 
points in O^ber. 

Even factious of Mr Shekhar’s own 
party were not in fevour of an austere 
budget Ihe fermers’ lob^, led by Mr 
Devi Lai the deputy prime minister 
and minister of agriculture, was 
ticnlarly resistant to a proposed cut in 
fertiliser subsidies. But the clinching 
blow came from Mr G andhi, who was 


worried that his party would not tri- 
umph in the Tamil Nadu elections. 
There is no certainty, once these elec- 
ttons are out of the way and a general 
election looms, that he will be any 
more prepared for a toutdi bu^et In 
May. toe next most likely date. 

Thooi^ the Gulf criris has added 
greatly to Jtodia's problems - costing 
the Iwlance of payments account an 
extra 32bn this year - it is by no 
means the cause of them. Large and 
cumulative current account deficits 
have built up an external debt of 
mcne STObn and repayments that 
exceed^ per cent of esport earnings. 

This financial year the deficit is 
likely to be $9.5 to SUbn. In financing 
this, India can count on net capital 
inflows from aid, deposits by Inffians 


As a result, the govemm^^g^'r: 
roaring to finance ^ ora 
tion has risen shandy from gsas^xn:^; . 
1981-82 to Rsl47.3bn in 1989.-W 4^ v; ^ 
perhaps Rsl90bn this year. 

^nd&y. P itotic sector ^ 

has been squeezed and iatecex^ . pK ^ ? • 
nients absorb a growing proppgg gMw ; . 
government revenue (cMirenwSOSl!^ .;:;^ 

the World Bank and ti*e 
told the government giat t te.gfc :;. 
posed cut in this year’s budget ;r 

to 65 per cent of GDP was too oand.. v 
Even before the budget wasrpoet- ; 
poned, there were doubts that tiiB 
government would actually aduen'- . . 
the taiget - the deficit has badly;'- 
overshot to the past three years- os* • 
that s uffici ent weight would be givm. 
to cuts in expenditoe. . . 

Apart from these stabilisation mea- ~ 
sures, the QfF is also ivessing for a- '■ 
medium-term package of st mcto al . .;. 
reforms to Improve the oompetitiveT- 
gagg of the Indian economy and its • ' 
export pcMential. Th^ xvouM toctode . 
tower protective tarifis, industrial jj- ' 
egiilation, privatisation, reform of tor'''. 
ffnatirfai markets and increased for- ' 
Mgn investment. 

There is no sign that this type of 
tarogramme - already beizig impla- .. 
mented in neighbouring Pakistan. , i- 
n»m^ad»»«h and Sri Tanka ^ is undfeT.'' 
serious consideratiozL (hm problem Is 
that though India has a planning emn- 
mission whose responsibility is 
hmg-term physical investment, it has 
no medhaitism for loiridng at medzum- . 
term structural reform. 

The one recent attempt to set out a 
medium-term programme came to a 
cabinet paper prepared in June by Air 
Montek Ahluwalia. then economic 
advl^ to Prime tSinister V P Singh- 
But its integrated approacdi of maikrt- 
oriented idfonns - iocluffing bu^^ 
stabilisation, deregulation, tamf 
reform and a more opoi policy on 
foreign investmmit - ran into stnmg 
resistance from senior bureaucrats. 
.Among those who criticised the 
aiqnoach were Mr Bimal Jalan. die 
former finance secretary, and A(r 5 P ' 
Sbukla, the curreait fioimce secretary. ' | 

Most observers see no end to the 
political instability tiiat gave zto to 
the decision to postpone the budget 
Ihe pre^dent warned at the new year ~ - 
that Indians must get used to <x>alir - - 
tion government. The li^ - as this 
week’s events have shown - is tW ft 
wffi be populist govexmoeait as 
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Power 


vacuum 


■ Hong Kong is soon to have 
a new flnanrinl seoetary. The 
successor to Sir Piers Jacobs 
in the potentially powerful job 
- third in seniority behind 
the governor and the chief sec- 
retary - will be 51-year-old 
Hamish Alacleod. 

The slightly boilt introvert 
has been promoted frwt in the 
past three of his 25 years in 
the Hong Kong civil service. 
But althougdi currently rank- 
ing second in the financial 
hierarchy, be was not the first 
choice to head it 

Governor Sir David Witoon 
trawled the external world fw 
a more substantial recr ui t for 
the job with a salary of around 
2100JKK) taxed at 16 per cent 
and perks including an ete^t 
house. Among the people 
unsuccessfully approached, 
it seems, was Sir Peter Middle- 
ton, the UE Treasury’s perma- 
nent secretary. 

Before Jacobs took the post 
five years ago, the finawriai 
secretaries were often 
extremely poteto, wm’ldng 
alongside the governor over 
the chief sec ret ar y’ s head. But 
not so Jacobs, who looked lo^ 
dutii^ the 1987 finatiffiai crash, 
makes public gaffes, and has 
been sufeUned by present chief 
secretary Sir David Ford. 

While Macleod will almost 
surely be tiie last nmi-Chinese 
incumbenl he w as prefened 
to two ethnic Chinese candi- 
dates - trade secretary John 
Chan and Mrs Anaon Chan, 
economic services secretary. 

Another unsucoesktol candi- 
date was Jtflm Yaxley, 

Kong’s commissioner in Lon- 
dcuL His disadvantage ?ras 
probably that he is 1^ close 
than Madeod to the two 
all-powerful Sir Davids. 


Cockpit chatter 


to Norman TebUt, AdP and 
former BOAC airline pilol on 
fmal ^^roach for the chah> 
man's job at the Civil Aviation 
Authority? 


Observer 


The UK airline industry is 
excited by a report that the 
ex-chalnnan of the Conserva- 
tive party was seen riose by 
the CAA’s Kingsway headquar- 
ters. Sir Christopher Tugend- 
hat leaves the £67,000-a-year 
j(fo in May to become ehaiiiaan 
of Abbey National and so far 
the pcditical radar has foiled 
to pick iq> his successor. 

Of four CAA chairmen to 
date, Tugendhat and Lord 
Btyd-Ca^nter have been poli- 
ticians, Sir Foulkes a 
businessman, and Sir John 
Dent an engineer. Given that 
British civil aviation is under- 
going its biggest shaJm-up in 
years, the b^tii^ is tiiat 
another politidan will be asked 
to climb into the CAA cockpit 
Tebbit. like Tugendhat an 
old FT timid, tells me lie has 
neither been aiqinroached dot 
stepped inside the CAA for 
more than 18 rnnnths h 9 jg 
standizig down as an MP after 
the next election. But as that 
won’t happen before the CAA 
post becomes vacant, it seems 
to rule him out 
Or does it? "One is always 
reluctant to diamlss ideas out 
of hand” he says. 


Burning issue 

■ Despite the Gulf war, mem- 
bets <A the French government 
have found time and energy 
for a wonderful public argu- 
ment about a new brand of 
dgarette. 

Last summer, as part of its 
campaign against totecco 
addiction, tiiB government 
introdnoed a law to curb ciga- 
rette advertising befrm bem- 
ning it altogether in 1998. The 
law woold also ban the promo- 
tion of cigarettes even indi- 
rectly, by means of legos on 

rilnftiflg and 

But behold, t he sta te ciga- 
rette monopoly SETTA has 
teamed up with Cbevignon, 
a French manufruturer of 
casual wear adotesceots, 
to launch a new cigarette 



'Se’S rather proud we can 
afford a war alnd a recession 
at tiw same time.” 


under the Cbevignon brand- 
name. 

Mo doubt if s good mazketr 
fng- ^le rfatpii style of the 
leather Cbevignon Jackets, 

mnitenial tm Amarinan flying 

jackets of the 1950s, has made 
them the smartest thing 
among the young. But a furi- 
ous row has broken out 
between TmwH'Ii minister, 
who says it is Intolerable and 
filial and the budget minister 
who malnlahifi it is gOOd tO 
promote French (rather than 

Amarinaii) d g arPtfeS. 

Now Prime AGnister Michel 
Rocard has dedared that the 
situation is "not acceptable” 
and must be put stra^iL We 
shall see. 


Fanuly question 


■ If any one event wedpitates 
E^leinwoirt Benson’s eventual 
to get out of £he secu- 
rities business, it win be last 
year’s eqEiensive fiasco over 
the p lacing of the Bnrmah 
stake in Fremim’ Consolidated 
Oilfields. 

At the time, there wme those 


who admired Eleinwoif s loy- 
alty in sticking with its client 
and not trying to cut its losses 
by bawkix^ the SO per cent 
stake to would-be predatixs. 
However, Premier has now 
ditched Elemwort and moved 
across to UBS Phillips & Drew. 

Poor execution seems to 
count for more than loyalty 
these days. Premier’s ^land 
Shaw may come to rraet this 
cavalier attitude. But for the 
moment ft has again focussed 
attention on Eldnworf s weak- 
nesses. 

Does ft hang on in the hope 
of a return (d the bull market 
or tty and sell the securities 
business before it disinte- 
grates? Tbaf s what the debate 
is all about in the Elelnwort 
fomily, at least 


Over the top 


MThe Bank of Bncdand yester- 
dty drtained a provisional liq- 
uidation order against the Rim- 
dain Bank, Irsui’s latest 

finanrial Tnctifiitinn to 

the breathlessly awaited sign 
that the ground attack is about 
tofae^? 

"We have absolutely no 
knowledge of that” said a Bank 

ftfHrfal, ftT pJaining »]ha f it W 8 S 

merely trying to protect R^- 
dain’s depositots. some of 
whom are British banks. 


Twist 


■ Two migfiinnarioCj a Domini- 
can and a Jesuit - were aid- 
ing if it was a sin to smoke 
and pray at the same time. 
Unable to decide, they agreed 
to ask their respw tiv e superi- 
ots. 

When they met again, it 
turned out that the Dominican 
bad been told it was a sin 
whereas the Jesuit had been 
Md it was permissible. 

”Well my simerior was abso- 
lutely dear ” the Dominican 
expired. 1 went 19 and 
asked if ft was all r^ht to 
smoke whDe praying, and he 
said no.” 

"Aha,” the Jesuit r^hed, 

"I asked if it was all right to 
pray while smoking.” 


Do supermarkets 
make super profits, 
and do shoppers 


carer 




tile ; i < r •. 


Gone are the days 
when the big chains 
piled grub high and 
sold it cheap. 

Now they offer 
fancier food, at fancy 
prices. 

Time for some 
new competition? 
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» ®rit^,govemment is in a 

I ®'«' Jocai taxaUon 

J-. ^an most people realise. The 
unpopultoty of the poU Sfe weU 

?** “ half the 

s^. Fpr what is gradually dSSiiiSi 
Mr M^or s administration is 
tto any modification of the cominu- 
Ukely replacS. 
My i^ wheeze, is bad news - bad 
tor the exctouer. bad for the Conse^ 
vatives and above all bad for 1^ 
government That i$ the price a ^ 
pays, and deserves to pay, for spend- 
ye^ piling ideology \jSi 
Stupl^^ and ^pmg it wite atS>- 
horn defiance of the obvious ft»«»»c 

Obywus? It ^ joi been obvious 
from toe start Many of the arguments 
being heard at the moment were 
rw»a^ in the report of the Layfield 
con^ttee, which was published in 
397& It proposed the intcoduction of a 
;?2: in addition to rates. 

Virtually all of this year’s ficr-ai hor- 
rors were foreseen in a Uttle green 
5 n?l^hed in December I98l. 
"Otitled Alternatives to Domestic 
Rates, It was produced by the 
Department of the Environment The 
ctop in charge at the time was one 
Michael Heseltine. The civil servants 
who were working to him then are, 
wito one or two exceptions, the same 
individuals who are advising him 
DOW. The quick'thinking Sir Terence 
Heiser was responsible for local gov- 
ernment finance then and is perma- 
n«it secretary today. His team, whidi 
included some very bright people, pro- 
duced “Alteraatives" and they know 
now - ^ have known all along - just 
how grisly the alternatives are. 

“A poll tax would have a very broad 
base and would be suitable for all 
tiers of local government,” said the 
1981 paper.- Ni^iing wrong with that 
But catch the next sentence: ”It would 
be possible to take advantage of all 
these desirable features while minim- 
ising enforcement difficulties and the 
effect of the tax on those on lower 
Incomes if it were used only to supple^ 
ment a major revenue-raising tax.** 
(My italics). In other words, slap on a 
charge of ”say £2S-£30 a head a year” 
as an addition to rates or local inmme 
tax sjid you might get away with it if 
you used the electoral register to 
monitor payments. A separate poll tax 
register would be very expend, and 
subject to evasion. 

Ihis idea at a small supplementary 
personal charge, based on the elec- 
toral register, is very much alive 
today. It should be abandoned. Zt 
mi^t have worked in 1S8L it would 
be a political failure now. Everyone 
would -know it was a face-saver, 
designed to cover a retreat to the old 
rating system. Mr Bryan Gould, 
Labour's shadow enviroament secre- 
tary, showed in the Commons on 
Tuesday just what mincemeat he 
would make of such a device. 

Mr Heseltine’s successors in 1983 
were Mr Tom King followed by Mr 
Patrick Jenldn. Undm' this pair of itin- 
erant secretailes of state our team of 
very cleror civil servants sat around 
the «n»<*ri«Briqg the 

old hi August 1983 it pro- 

duced a white paper - "Rates”. This 
flatly rejected the poll tax. "The Gov- 
ernment have concluded . . . that 


Politics Tod a y 


Stubborn ideology 
piled upon stupidity 


By Joe Rogaly 


rates should remain for the foresee- 
able future the souioe of reve- 
nue for local government,” said para- 
graph 2.15. in 1985 in came yet 
another environment secretary, Mr 
Kenneth Baker. The old firm com- 
pared its Dies with ministers' wishes. 
It turned out "Psying for Local Gov- 
ernment”. the 1986 white paper that 
introduced the community charge. 
This was not yet at its worst: it was to 
be phased in ”over a period of lO 
years”. It took a subsequent Tory con- 
ference to perpetrate the ultimate 
m adn ess of doing it all at once. 

Do not misunderstand me. None of 
this is a criticism of the officials at 
the Department of the Environment. 
They were doing their duty, with 
some sloD. It was the ebullient Mr 
Baker and his successor, Mr Nicholas 
Ridley, who pushed through a tax 
demanded by the Tory right, which 
was then crowing into ascendsmcy. 
The more demented of the ideologues 
wanted a means of disdplining the 
poor by taxing them, miat way they 
would stop electing Labour councils 
that spent too much money on provid- 
ing extra sOfdsl services. 

At this point a meclmnism designed 
to cause trouble for years ahead - 
probably well into the present decade 

- was inserted into the works. Busi- 
ness was exempted fnM locally-initi- 
ated taxation. The uniform business 
rate was introduced. Whitehall sets 
the level according to the retail pitees 
index and allocates the proceeds to 
the councils. The effect of this is dra- 
matic. In the words of the all-seeing 
1981 green paper, "central control of 
ncHi-domestic rate pound^<es” would 
lay all the burden on a "lumpy” 
dcMestic tax of some sort. 

I would put it another way. Uni- 
form busing rate will either reduce 
local government to a nibbish-colliMt- 
ing rump, or put the kibosh on any 
reform proposals that may be devised 
during the current panic under Mr 
John M^or, or both. 

Here is why: in 1979 about 60 per 
cent of local atithori^ spending was 
covered by government grants. The 
proportion has been preyed steadily 
downwards since then, reaching 42 
per cent in the current financial year 

- less if you exclude bribes handed 
out to alleviate the effect of the poll 
tax. We believers in a strong local 
democracy would be rfpKghtad w^h 
the trend-lizie described by these fig- 
ures if the rest of the bill was being 
met by locally-initiated taxation. Hiat 










i 


r 

cf R 

— 








would indicate a growth in the inde- 
pendence of locally-eJeet^ bodies. 

Until the year to last April. Just 
such growth was enjoyed. Local rates 
covered 40 per cent of focal ^ifoiog 
in 1979 and 53 per cent 10 years later. 
The business rate is, however. Half of 
that S3 per cent Take it away, mve 
control to Whitehall, and everythii^ 
falls on the lumpy poll tax. Business 
makes no incremental contribution to 
local discretionary expenditure, l^a- 
sury miscalculations of the rate of 
inflatirtw oT sudden lurches in unfore- 
seen costs. Everytl^ directly hits 
the poll tax, which accounts for 28 per 
cent of spending tl^ year. Tte re^t 
is the famous gearing effect: £1 of 
additional spending by a local council 
translates into nearly £4 on the poll 
fav It is fing-nriany murderous. 

Most of this analy^ is well under- 
stood. What is not widely appreciated 
is that the same gearing will apply for 


so long as government grants ate kept 
down and the uniform business rate is 
left ontouched. Say a capital-value 
based rate is put in place of the poll 
tax and no thing else is changed. Tie 
rules of arithmetic do not change 
pitHpr All the burden of discretionary 
spending tells on the new rate. U may 
be levied according to ability to pay, 
which would be an improvement, but 
it will remain lumpy, and subject to 
lumpy increases. Simply repla^zg the 
poll tax, therefore, will not do. 
Agai^ that, reverting to a locally-de- 
termined rate on non-domestic proper 
ties trould be widely opposed by a 
business community that is growing 
accustomed to the UBR. Mr Major is 
in enough trouble with what must be 
called the Old Rig^t as it is. 

A local income tax would also out- 
rage much Conservative opinion, and 
too many voters, to be worth contem- 
plating. Wen then, bow about a fuiiBs 


tax? The 1981 paper argued eloquently 
against it; the 1983 paper said it was 
"least tevoured”, and the 1986 model 
savaged the Idea. They were probably 
tight Cross-border shopping would fae 
an almost insurmountable obstacle in 
so small a set of islands as these. 

There is only one option left: throw 
in more taxpayers’ money, in the 
form of grants. The civil service knew 
this in 1981, but they it was not 
impressed. ”Any . . . hypothecated 
grant for educa- 

tion . . . would . . . require an 
increase in central government man- 
power, probably without any o&et- 
ting roductioD in local authority 
staff,” according to one of the polit^y- 
phiased objections in the green paper. 
Whitehall knows by heart the argu- 
ments about direct funding of the 
police, firemen, and so on. 

Sudi administrative objections can 
be overcome. The education depart- 
ment could simply fond teachers' sal- 
aries, sendii^ gross cbe^es to local 
town halls or salary slips to schools. 
Higher education could be taken out 
Schools could be encouraged to 
remove themselves from local author- 
ity oontroL But the underlying arith- 
metic cannot be changed. Mr Major 
might hope to halve the poll tax by 
further centralisation. If he did. tire 
gearing effect would be doubled: how- 
ever little there was left for local gov- 
ernment to do, extra unforeseen costs 
would be magnified many-fold and 
presented as a lumpy addition to the 
remaining community charge. Of ' 
course, the net cost to the rate or i 
ehargeim'er would be smaller than it , 
is today. If we enter a period of low 
inflation the overall effect might be 
jnst acceptable to firture voters. 

Yet if this is the route the govern- 
ment drooses it ought to be aceompa- 
nM by a statement of intent to wind 
up most of local government. Mr 
Iteseltme's plan to abolish some of 
the county councils and provide for 
directly-elected mayors would be a 
sham; the mayors would be mayors of 
nothing, the connells mere agents for 
central ministries. 

The better route is to set out a plan 
for twavimiging locally-Taised finance 
and thus local autonon^’. The Liberal 
Democrats do this with their loe^ 
income tax. They can afford such 
courage: they axe not about to become 
a governmeitt. Labour went throng 
all the agonies described above before 
settling back on to a domestic rate. 
The party ghyirtlra teOm Ifw^l 
tax but would restore the local 
authorities* power to set the business 
rate locally. Come to think of it, Mr 
Gould’s pkper "Pair rates” sets out a 
strategy that, with few modifications, 
would be an ideal one for Mr Major to 
crib - always assuming that his basic 
aim was to support lo^ government 

Bat then perhaps it is not I am led 
to believe that the prime minister is a 
Jane Austen enthusiast. He might 
revisit Emma and focus on Mrs Elton, 
who remarks: "One has no great 
hopes ficom Birmingham. I always say 
there is something direful in the 
sound.” If he is not careftfl in his 
choice of direction for Britain’s local 
government, most of its cities will 
come to sound direfiil to Conserva- 
tives. 


LOMBARD 


Why risk should 
be expensive 


By Norma Cohen 


I magine this. You have had 
your licence suspended 
three times for dronk driv- 
ing and reported your car sto- 
len twice. Your neighbour, 
meanwhile, has an unblem- 
ished driving record and has 
never been reimbursed for auto 
damages. 

Any chance you will both 
pay the same insurance pre- 
mium? Not on your lifo. 

But if you were an American 
bank - or savings and loan 
institution - insured by either 
of the two federal deposit 
insurance schemes, that is 
exactly what would happen. 

Although premiums paid by 
banks and thrifts to the federal 
insurance schemes were suffi- 
cient through the early 1980s, 
failed institutions have since 
bankrupted both of them and 
taxpayers have been left hold- 
ing the bag. 

It is impossible to escape the 
conclusion that the deposit 
insurance system is largely to 
blame. It encouraged bank offi- 
cials to take risks, knowing 
they would never be asked to 
shoulder the burden of failure. 

The Treasury’s plan to 
rewrite deposit insurance legis- 
lation as part of Its bank 
reform initiative is a step in 
the right direction. Most signif- 
icantly, it limits the availabil- 
ity of deposit insurance to cash 
specuiatora. But it fails to 
make the most critical connec- 
tion - that between the risk 
presented by a bank's assets 
and the insurance premiums it 
pays. 

First, the new insurance 
scheme should base premiums 
not on deposits but on assets. 
A "points” system could be 
used to describe levels of risk 
posed by different classes of 
assets. For instance, mortgages 
on properties in which the 
thrift also has an equity stake 
should carry a higher premium 
than mortgages on single-tem- 
ily owner-occupied residences. 
Similarly, mortgages with 
loan-to-value ratios of more 
than 90 per cent should be 
more eq>e^ive to carpr thM 
others. Thrifts which wished to 
hold portfolios of junk bonds 
or invest in race horses or test- 
fbod outlets would be forced to 
pay hi^er premiums stilL 
For banks, not only must 
classes of assets be rated in 
terms of the risk they cany, 
but an effort must also be 


made to reward institutions 
which lower risk through 
diversification. TTms. it is nec- 
essary to abandon the McFad- 
den Act restrictions limiting 
interstate banking activities 
and to encourage a wider mix 
of lending activities. 

None of this would prevent 
bank failure. It would just 
make risk more expensive. 
Furthermore, it would fatten 
the insurance against the 
next downturn in tiie business 
cycle. 

A revamped insurance 
scheme would also have to 
address the thorny question of 
whether all deporits should be 
insured up to 3100,000. There is 
no reason why this figure 
should be sacrosanct The US 
government has found itself in 
the uncomfortable position of 
saving it would strictly enforce 
the ceiling for (posits at small 
banks, while insuring larger 
amounts at larger banks on the 
theory that some banks are 
just too big to faiL 

Banks should have the 
option of dedaring the ceilirtg 
they would Like to set on 
insured deposits. Banks with 
large numbers of smaller 
depositors, for instance, may 
only need to insure most 
accounts up to $25,000. They 
could pay a lower premium for 
that pri^ege and a small addi- 
tional sum for the handftil of 
larger deposits they wished to 
insvxe. 

Conversely, banks could 
seek a higher ceiling on 
insured deposits provided they 
were willing to pay higher pre- 
miums to cover it. And of 
course, consumers would have 
to be adequately informed 
about the terms of deposit 
insurance. 

Of course, the deposit 
scheme is not the only place to 
address risk. The case can also 
be made for higher capital 
ratios for banks wishing to 
take on new business. The 
argument that some of this 
would force banks out of busi- 
ness should prompt few tears; 
there are ter too many of them, 
anyway, and fierce competition 
has served to encourage rash 
lending practice. 

The integrity of any future 
insurance fund - the bulwark 
of stability for the US banking 
system - will be in doubt until 
there is a clear relationship 
between risk and cost. 


CONTRACTS & TENDERS 


Letters 

Improving share option schemes 


From Mr Alan M Judes. 

Sir, Mr Jacobs’s letter (Feb- 
ruary 19) is valid for savings- 
relate option schemes where 
modest values of shares are 
placed under option to many 
employs. It is not valid for 
executive share bptk^ where 
sdgzrificant sums are involved. 

First, be states that dilution 
of shareholders’ equity is a 
necessary consequence of the 
option arrangement. This is 
not the ease, as by using 
shares held in an employee 
share trust no new shares need 
be issued therefore no dilu- 
tion of shareholders’ equity 
need take place. 

-Secondly, he states that 

Planning rules: 
the ugly results 

From Mr David Saunders. 

Sir, It is a mistake to 
assume, as does Colin Amery 
in “Thatdher’s legacj^. (FW» 18) 
that the generally accepted 
degredariim of OUT built envi- 
ronment is due to a relaxation 
of planning regulations over 
the past decade. In fact, despite 
the rhetoric oi the early 1980s, 
the restrictions upon land use 
■and devefopmeat have become 
increasing tight. 

Because of these curbs on 
new building, developers have 
to maximise the. number of 
nnitg in developments and so 
bave boilt at high density. 
Since the availability of land is 
scarce, the greatest profit; is 
marie by obtaining and traMig 
p janning permissions, rather 
than good quality building. 

This is compounded by . the 
fart that our -planning system- 
concentrates on where develop 
jpatis. should take place, 
to the exclusion of archly- 
toral merit The result is that 
almost anything, however 
ugly can be built in an area 

approved for development 
under structure and locu 
plane while even the best am 
most euvijt)Dment!iUy-frip«ly 
proposal is retfected elsewh^. 

What is neMed is not a ^ 
tber of controls, but 

liberalisation, ft is the artificial 
scarcity erkted by the.present 
system wiiich allows m 
of so litflequality to 1» . 

and sold. Witb increased si^ . 
ply, only those developers who 
bSlt to a good quahty with 

pleasing architecture could 
hope to scU their products. 
David Saundera, , 
dtrwtor, Bousitv CflOiCR 
56 Britton Street, BCl 


improving option arrange- 
ments is doomed to teilure. 1 
submit that It is possible to 
modi^ current option granting 
practice in a small way that 
will have a significant effect on 
the emerging reward. Options 
should be granted with an 
escalating strike price of, say. 9 
per cent a year, to represent 
the return that shareholders 
could have obtained in a rela- 
tively risk-free manner else- 
where. The dividend equiva- 
lent on the option shares 
should be accumulated in a 
share account for the executive 
and be made availahle to him 
whM he exercises his option. 

The result will be a linldng 


of executive reward to total 
shareholder return. The docu- 
ments are easily drafted; the 
Inland Revenue has confirmed 
that such options can be 
approved. Such arrangements 
are called combined plans. 

Shareholders should require 
that such options be granted 
over the loi^-term. Executives 
would then have reason to con- 
centrate on delivering 
long-term shareholder return 
and not be distracted by 
short-term market fluctua- 
tions. 

Alan H Judes, 

Cockmm, Consultants & 
Partners, 

26(28 Bedford Bow, WCl 


One-party rule in Zambia 


From the Zamtrian High 
Commisshjner. 

Sir, Your report entitled "One- 
party loses Its shine in 
rural Zambia” (February 8) by 
afike BaU-canaot go by with- 
out comment. Your reporter 
chose to measure Unip's per- 
formance by exposing what he 
t timight were the so-called teil- 
ures of Unip fay interviewing a 
few misguided Zambians from 
Lundari. area, one of the many 
rural districts in Z^bia. 

While flrimftting that Zambia 
may have had economic dlffi- 
colties, I must point out that it 
was quite unfair to file a 
biased report without inter- 
viewiiq; tiie local leadership of 
Lundazi -ffistrict who could 
have provided an account of 
.the situation prevailing in that 
part of Zambia. Mike Hall' 
should have, virited qtbw rural 
- distri^ in the country. 

.. ■’What he should bave known . 
is that remedial st^ have and 
will continue to be taken by 
the lav and the local leader- 


ship to stamp out cross-border 
smuggling azid also ensure that 
farmers who sell their produce 
to the local co-operative union 
are paid in good time. Of 
course, it is only wise and 
proper to ensure that only 
those farmers who repay their 
inans are given a chance again 
to obtain loans or else there 
would be no money left to give 
out to othera. if lending institu- 
tions failed to recover such 
fimds due to lack of strict lend- 
ing terms. 

Contrary to your report, the 
majority the people in Lun- 
riagi disbict. led by their hard- 
working dtetrict governor - 
Comrade William Banda - 
have continued to recognise 
the able and wise leadership 
under Unip of Dr Kaunda. and 
have continued to support 
Unip. They will demonstrate 
this by . voting back Unip into 
office at the forthcoming gen- 
eral elections. 

Edward M Lubinda. 

2 Palace Gate, W8 


Dial ‘B’ for barcode 


From Mr HR Brooke. 

The increased informa- 
tion capacity, of the PDF 417 
system described in the lead 
item of “Worth Watching" 
(“Barcodes eiqtand their hori- 
zons". Febniary 15), will be 
ide a l for coznbining barcodes 
and telephone dialling. 

Hy proposal is that phone 
directories (and advertise- 
ments) should bave appropri- 
ate barcodes printed in line 
with each entry.. Telephone 
hpnriflftts should bave barcode 
readers built info them, so that 


their britf presentation to the 
phone book to the required 
entry would automatically 
effect the dialling sequence. 

The state of the art of elec- 
tronics today could easily cope 
with the technical require- 
ments for this process and the 
use of PDF 417 cod^ would 
ensure the very minunal print 
area usage per line of entry in 
a direct^. I believe such a 
system would be very appeal- 
ing for most telephone users. 
ER Brooke. 

26 Orrok Pork, SkBnburgh 


NHS staff in 
the Gulf 

From the director of mform- 
ation, O^Ktrimeni qf Health, 

Sir, Diane Summers' article, 
"UK reservists’ pay gap to be 
bridged” (February 18) sug- 
gests that NHS staff serving as 
volunteers in the Gulf will not 
be offered the same benefits as 
NHS employees who are called 
up. 

This is not the case. The 
department has vrrxtten to all 
h^tb authorities making it 
clear that volunteers as veil as 
reservists who serve in the 
Gulf should not suffer any 
fiTianriai disadvantage. 

Romola Christopherson, 
Whitehall, SW2 


The bombers 
turned back 

From Mr Edward Teague. 

Sir, Life is said to imitate 
art. Joseph Heller's Catch 22 is 
black force, but fiction aoiw 
the less. Usteiung to a Royal 
Air Force spokesman In 
Riyadh the other day, I beard 
him announce that one third of 
the bombing missions returned 
with their bombs because 
"they were unable to deliver 
them safely”. Obviously, the 
spirit of Major Major lives. 
Edward Teaigue, 

Software Systems, 

99 Windsor Road, Oldham 


Banking crisis 

From the chairman, PAoentr 
TYmber. 

Sir. An indication of the 
develoi^ banking crisis is a 
sign that reomitiy appeared at 
Lloyds Bank, St James’s Street 
Branch, in Lmidon: 

"Customers with appoint- 
ments please report to ■ the 
nearest counter window." 

I suppose that we should be 
grateful for the "Please report,” 
rather than 'twill report”, but 
what does it ten us about the 
bank’s estimate of their cus- 
tomers' status? 

Peter H Qidim 
Arisdale Avemte, 

South Ockendon, Essex 


GOVERNMENT OF SRI LANKA 

INVITATION TO PURCHASE 
SHARES IN THE 
NYLON 6 PLANT 
OF THE CEYLON PETROLEUM 
CORPORATION. 

Tte Nylon 6 Plant, which is a branch of the Ceylon Petroleum Cozporadon, 
was commissioned in March 1981. It is capable of producing 1990 metric tons 
of Textile Flat Yarn, 600 metric tons of Fish Net Yam and 560 metric tons of 
Cord Fabric to imemational siandards. They have had a zeady export 
market. The Plant is ciqzable of further expansion and diveisificaiion for the 
manufacture of other nylon-based products. 

Companies establish^ in the manufacturing and marketing of Nylon 6 
products axe invited to make offers for the purchase of up to 90% of the shares 
in the Public Company to be eataMigheri under the provisions of Act No. 23 of 
1987. In accordance with Govemmeat policy, 10% of the shares will be 
reserved for distribution among the employees of the Company. 

Preference will be given to proposals with a definite commitment to future 
investment plans for the next five years. A prospective investor may make 
offers for the purchase of tranches of shares rqzreseming varying degrees of 
owne^ip. Proposals should be submitted to the Secretary. Jl^nisliy of Power 
aiKi Energy, SO, Sir Cbinampolam A. Mawaiha. P.03ox S76, 

Colcxnbo 02, Sri Lanka, under confidential cover, together with the following 
documents: 

L Company Profile 

2. Audited Financial Statements for the last two years. 

3. A Banker's Reference. 

TO reach himnot later than 31st h^rch, 1S191. The lefihand comer of the 
envelope should be marked "Offer for Nylon 6 Plane Shares". This offer is 
open till the 3 1st of March, 1991. 

Fcr fimher information and appointments to visit the plant, please contact: 
Chairman, 

Ceyhm Petroleum Corporadba, 

P.03ox634, 

No. 113, Galle Rood, 

Colombo 03. Sri I.anka., 

TeJepbooe; 545092 and 433805 

Tetou No. 211ff7 or 21235 CEPETCO CE. Fax: 448143 

^oposals should be forwarded in writing to the Secretary. 

Mznistcy of Power and Energy, to reach him tw or 
befwetheSlst of Maicb,199l. 


Fax service 


LETTERS may be faxed on 
071-873 saas. They should be 
clearly typ^ and not hand- 
written. Please set the fax 


[hey should be 
ana not hand- 


machfnp for fine resolution. 


COMPANY NOTICE 


ISZS PEBMANHTBUBJWGSOCIEIY 
£2SO,OOO.OCK> 

noAkv Rsts Npte Doe 1997 
tn KCQrdance writh the terms end 
condlrioru of the Notev, the tnterest 
rets tor the period tier Fsbruery, 1991 
lo 21st 1991 hee been fixed 
St 13.1% per ennum. The mterest 
psyaWe on tier Mey, issi against 
Coupon 6 wiB be £319.43 per ClOtoO 
rwninal and C3.19A26 par flOOAW 
nominal. 

Aqem Sank and 
Prin^ial Payinp Apent 

Rcrou.mkNK 
OF CANADA 


ICELAND 


The FT proposes to publish this survey ou 
tith Muefa 1991 . 

It win be of particular intereet to the 93% and 
40% leqiecthidy of Chief Executives in the UK/ 
Eire aad Eur^ who are regoiar FT readers. If 
yon vrent to reach ihis important andicaee, call 
Otrie SchaamuDg on 071 873 3428/4823 or Pax 
071 873 3079. 


LEOAL NOTICE 


M THE MATTER OF M.B. GAS 
UMHED 
- and - 

M THE MATTER OF THE 
COMPANIES ACT 1985 


NOTICE IS HEREBY QIVEN ttM Ow Older of 
dw Wefi Ceort er JMdee <CAenewr OIMNen; 
dtfeii Zen JBnuvy 1 W 1 cenlirmlne me 
teduedon el me Stare Premium Aeeouni el 
die Companx irem ci.24e.000 te C 6 «J )00 
leeeivea on and eOected ep e Speeiai Reee- 
kjdon puaed ■ an Eareordlwry Genml 
MeoHig el me Cmnpmv taM en i7m Oew- 
ber IMO wee lepluWed Hr me noglitrsr el 
Compsnkee en em Peeniery im. 

DsHd mie ZZnd dey el Pebnmry mi 

AdiSeetaw. Song & Lemem. 

Dennis Heuee. 

Haieden Streei. 

Wenetafler. 

M2 IJD 


SolleNUB ler me Cocnpsny 

Dreatel Burnham Lambert 
HoMIngs LfmHed (In LIqiihMion) 


NOTICE IS HEREBY GIVEN ttal BW Jelnl 
UquIdalDis el me sbewe oempnny Intend le 
iMke e dlsolbuilon lo me oedMeis on me 
and dey el Mereh 1W1. Credliecs who wiBh 
le pertUpaM In me dlamoullon musi submit 
tuH details ol melr cMIms end dielr names 
and addraseea le Mr. P.W. Walleee ita JoW 
Liquidator, ai ma omces el KPaiO Pest Mar* 
wide MeUntedL P.O. Box 730. SO Farringdoii 
SueeL London. EC4A 4PP on er before me 
1sm day el March 1901. A creditor who has 
not swbmHMd s claim by <hat dale Is net 
onddod le daeiib. by reeaan dial he has nei 
parddpeiad in It ma mienaad dWrlbuden er 
any hHtier diaMbuden wMeh may be made 
bsfera hla dalm la aubmived. 

22nd Fabivary 1991 

P.W. Waiiaea. 

JeW UqiiMalor 


EJ. LOOAN (PUTNEY) UUITED 


Wa, Maal J Vee^ and John M iraeala el 
Cork Gwiy. 9 Graylrlara Road. RsadhiB rqi 
1JG, were appolnisd Joint Adminlatradve 
Reeolvara ol the above namad Companlea 
by Naoeral Weeenbnter Bank Pie on is 
February 1991. 

N J Voogm 

Jem Awnim a e a Hva Raoslvor 


EUROPEAN 

INFORMATION 

TECHNOLOGY 


The FT prepoMa to publiah this 
Hirvqr on 

13di Maitft 1991. 

It will be of poitinilar intefcn to 
the I6A% of Senior businemiun 
in Europe indodup the UK, who 
make deeUioAS eoneeroiop the 
pqwh— g of any Cempuler/Cmd- 
puier Systems, who are resular 
FT itadm^ if you want to reaefa 
ihif imporiant audwnee, call 
Meyridc Shnnweds oe Oil S73 
4540 or fu 071 173 3061 




EVE IMS ouiBved omere becauae e( a poUey 
el Mr play and v«l«o Ipr mpnay. Siippm 
from KL3.30 am OMeo and top musleiens, 
Btanuioua ta Bt e sa e s . ascUlng llooiahuwn. 
on 734 I960. 109 RegeM Bl. London W1. 
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DEMONSTRATIONS IN TIRANA 


Albanians demand the end of Hoxha cult 


By Judy Dempsey in London and Laura Sllber in Belgrade 


THOUSANDS of Albanians 
yesterday again demonstrated 
in Tirana, the capital, to 
demand the removal of Enver 
Hoxha's name from more pub- 
lic buildings 

The demonstrators, includ- 
ing students and workers, 
chanted slogans, “Freedom’*, 
‘‘Democracy", tore up por- 
traits, and burnt books of the 
late dictator who died in 1985 
after ruling the country with 
an iron haiul for more ti^ 40 
years. 

Their growing confidence, 
despite the presence of 
armoured tanks and armed 
police, suggests they intend to 
press the authorities to dis- 
mantle the Hoxha cult of per- 
sonality and perhaps even 
communist rule itself. 

Hoxha’s nam e is revered by 
the ruling Albanian (commu- 
nist) Party of Labour (APL), 
which he founded after the sec- 
ond world war, but despised by 
the population. 

On Wednesday, students pul- 
led down the 30 foot high 
bronze statute of Hoxha which 
overshadowed Tirana's main 
square. 

The event led President 
Ramiz Alia, bead of the APL. 
to suspend the government 
and introduce presidential 
rule, claiming "the country 
was reaching crisis point" 

Mr Alia, who was Hoxha’s 
chosen successor, is now fight- 
ing for time, if not his political 
survival. 

Although he managed to 
keep one step ahead of the 
opposition, wUch was legalised 
last December following 
nationwide demonstrations, 
the latest demands by students 
is Mr Alia's greatest single 
challenge to date. 

The APL owes all its legiti- 
macy and power to Hoxha. 
Were his name to be erased 
from the history books and his 
imrtraits tom down from pub- 
lic buildings, it would signal 
the end of the APL's claims to 
power. 



Demonstrators are showing growing confidMce in Tirana« despite the presence of annoored tanks and zlot police 


Mr Alia appears to he 
acutely aware of this dOenuna. 

number of contradictory 
developments over the past 
month confirm the delicate bal- 
ancing act he is playing 
between the opposition and the 
APL. 

For instance, a decree was 
issued last month which ban- 
ned any public discussion of 
Hoxha. This was the spark 
wUch ignited the students 
demands to have Hoxha’s 
name dropped from the Univer- 
sit>* in Tirana. 

They boycotted all classes at 
the uni^*ersity and se\*eral hun- 
dred started a hunger strike 
last Monday. 


Despite the decree, the state- 
controlled radio and television 
broadcast reports on the b(^- 
cott and showed pictures of 
Hoxha's statute crashing to the 
ground last Wednesday. 

"This shows that the media 
is with us." said Mr Gramoz 
Pashko, one of the leaders of 
the inde^ndent Democratic 
party, wMch was founded last 
December. 

This seems implausible. The 
state remains fully in control 
of the media, altbongh it has 
granted air time to the opposi* 
tlon in preparation for the 
country’s first free elections 
which are due to take place on 
March 31. 


“The media must have 
received its instructions to 
broadcast the students' 
demands from Alia himself," 
explained one western diplo- 
mat 

“The police must have 
received instructions not to 
shoot into the crowds." he 
added. The restraint by the 
police has been remarkabfo. 

Since December, Mr Alia, 
and the opposition, have 
pleaded for calm. "What Alia 
fears most is a bloodbath. He is 
so afraid of violence. 

That is why he is tnairing 
some concessions," an Alba- 
nian intellectual commented 
yesterday. 


Concessions to the students 
may win Mr Alia some timeL 
"But they will want more. The 
^Mitfa have nothing to lose," 
said the western diplomaL 

Also faffing a Rfatiniat party 
which is not prepared to see 
Hoxha's name buried, Mr Alia 
is left with few o^oos. 


If he cannot contain the 
demonstrations, he may ose 
his presidential powers to 
impose military rule. 


That would mean a post- 
ponement of the elections 
scheduled for March 31, and a 
setback for Albania’s fragile 
road to a multi-party s^’stem. 


Report rekindles BAe ‘sweetener’ storm 

By Mikael Cassell and Ralph Aficins in London 


THE POLITICAL storm 
surrounding the £150m ($39Tm) 
sale of the Rover Group to Brit- 
ish Aerospace resurfaced yes- 
terday after a report by MFs 
accused the Conservative gov- 
ernment of seriously mislead- 
ing the House of Commoos and 
the European Commission. 

The cross-party committee's 
report singled out Lord Young, 
the former trade and industi 7 
secretary, for his role in 
orchestrating a E38m package 
of unannounced concessions - 
so-called "sweeteners” • in- 
tended to ensure that BAe did 
not pull out of the planned pur- 
chase in 1S8S. 

The committee unanimously 
concludes that the sale of 
Rover to BAe “may well have 
been the best solution" but cri- 
ticises Lord Young and his 
depaxtmsQt for tryl^ to pre- 
vent some details of the final 


agreement from being made 
available to MPs. 

It claims that Lord Young 
made a statement to the Lords 
about a package of regional aid 
supporting the sale which was 
“not strictly true" and says be 
"should have told the full 
stor>'" to the Commission 
when the deal was first struck. 

The conclusions prompted 
the Labour party to demand a 
full apology for the misuse of 
public funds, misleading Par- 
Uamenc, and the concealment 
of information. 

An unrepentant Lord Young 
said last night that that the 
deal was good for the nation. 
Rover's employees and the tax- 
payer. It was “one of my most 
significant achievements while 
in government", be claimed. 

'The controversy also trig- 
gered clashes between commit- 
tee members. 


Three Tory MPs distanced 
themselves from the most 
damning conclusions and 
argued that the deal was good 
for the country. One, Mr James 
Cran. complained about the 
“flowery adlectives" which bad 
no place in a “sober" report 

Mr John Major avoided 
direct rrierence to the report 
when questioned in the Com- 
mons. He spoke only of “a 
remarkable renaissance in the 
motor car industry and that 
does of course include Rover". 

Details of the "sweeteners" 
only eme^d at the end of 
1989, leacUng to Commission 
demands that BAe should 
repay £44.4m to the British 
government. Government 
moves to win repayment are 
stalled, pending a challenge by 
BAe to the Commission ruling 
in the European Court of Jus- 
tice. 


The committee accuses the 
Department of Trade and 
Industry (DTI) of releasing 
indivldiud deudls of the sale 
package in a way which fril 
short of adequate public disclo- 
sure. 

It also claims it was 
"Incensed" to di^ver that the 
DTI was not providing it with 
all documents relevant to the 
sale. 

The committee sums up; "Li 
all these matters, we condude 
that the House of Commons 
was seriously misl^". 

The BlPs criticise the depart- 
ment for failing to value Rover 
sites before the sale. 

They also claim that, by sell- 
ing Rover assets. BAe had 
nearly recovered its acquisi- 
tion costs before it had to pay 
the £LS0m purchase price. 
Backgrom^ Pajge 7: Editorial 
comment, Fage 12 


Commercial 
fraud on 
rising trend 
in Britain 


By David Lascelles and 
Richard Donkin In London 


Saddam 

refuses 

coalition 

terms 


US semiconductor industry 
slips further in world markets 


By Louise Kehoe In San Francisco 


Continued fix>m Page 1 
tight time schedule leaving 
behind heavy weapons. 

Also when President Bush 
dismissed the Iraqi leader’s 
conditional withdrawal offer 
last week as a “cruel hoax", 
he called on Iraqis to over- 
throw Saddam. 

President Saddam yester- 
day. in this his third speech 
since the OS-led coalition 
launched Operation Desert 
Storm on January 17, laid the 
blame at the coition's feet 
for bringing about any land 
war. 

Mr Aziz, his foreign minis- 
ter, had taken to Moscow for 
his second visit this week 
details of Iraqi “political 
efforts". 

He said if these were 
rejected, it would “expose all 
the deceptions, and will only 
maintain the premeditated 
intentions of the aggression 
against us“. 

The mixture of defiance and 
resignation was highlighted 
when President Saddam said: 
“There is no other course 
than the one we have chosen, 
except the course of humilia- 
tion and darkness, after 
which there would be no 
bright in the sky or bril- 
liant light on earth.” 


THE competitive position of 
the US semiconductor indust^ 
continued to deteriorate last 
year, with foreign competitors 
now controlling over 60 per 
cent of the world market, 
according to a report issued by 
the US National Advisory Com- 
mittee on Semiconductors 
(NAGS). 

The industry and govern- 
ment group, fonn^ two years 
ago by Congress to formulate a 
"national semiconductor strat- 
egy”. issued its long-delayed 
second annual report this 
wreek. 

The primary focus of the 
NACS repc^ is upon eqtand- 
ing domestic markets for semi- 
conductors. 

“To maintain economic 
growrth ... it is imperative that 
the US find a way to build a 
substaioifole market share in 
high volume electronics mar- 
kets," the NA(3S report says. 

The committee concentrated 
on the emerging markets for 
co mmnniffat i o nSi advanced dis- 
play systems and intelligent 
vehicles. 

The committee’s recommen- 
dations, however, appear to be 
designed to sidestep the sensi- 
tivities of the Bush administra- 
tion to ^veniment interven- 
llon or 'industrial policy” tiiat 
favours one industry sector 
over another. Also avoided in 


the NA(S report is any discus- 
sion of the disputes between 
the US and Japan. 

“Tlie market share declines 
of the American semiconductor 
industry must be stopped while 
the industry is relatively 
strong, if the United States is 
to continue to play an lmpo^ 
tant part in the global semicim- 
ductor and elec^nics ind^ 
tries," warned Mr Ian Ross, 
chairman of NACS and presi- 
dent of AT&T Ben Laborato- 
ries, in a letter to Presi^t 
George Bush accompany^g 
the report 

“If the long-term dowmward 
trends in market share and 
investment continue," the 
study found, “the impact on 
the ns economy will be very 
serious and long-lasting.” 

The NACS lists seve^ rea- 
sons for the US semicondactor 
decline, including the high cost 
of caiutaL It mikes no men- 
tion, however, of alleged 
“unfair” Japanese trade prac- 
tices, which have commonly 
been Named. apparently 
intentional omissioa comes as 
the US and Japan are eng a ging 
in n^^tums aimed at resolv- 
ing semiconductor disputes. 

The committee recom- 
mended, however, without 
explanation, the formation of a 
“senior US govenunent intera- 
gency committee to consider 


actions in trade policy to pro- 
mote the competitiveness of 
the US semiconductor indus- 
try". 

The US should also “investi- 
gate the effoctiveoess of trade 
sanctions currently in place to 
ensure Japan’s compliance 
with the (1966 US-Japa^ semi- 
conductor agreement", while 
also calling for strengthening 
of anti-dumping laws. 

The committee’s latest 
recommendations are designed 
to avoid political controversy. 
The NA(^ made no mention, 
for example, of increasing 
funding for the US 

semiconductor industry con- 
sortium. 


Also notably mlsning from 
tte report was the panel’s ear- 
lier recommendation of govern- 
ment subsidy for an entity toat 
would provide low-cost caphal 
for US electrouics ii^mpanicfl. 

“The proposal . . . could not 
complete eHminatP. the capi- 
tal cost advantages of foreign 
firms wi&out a direct federal 
government subs^. 

As a result, the committee is 
not confident that the cost of 
capital . . . would be low 
^loi^h to stimulate a substan- 
tial new US presence In mar- 
kets for hi^ volume electron- 
ics.” NACS said. 


COMMERCIAL frand is on an 
ever-increasing trend in the 
UK. the Serious Fraud Office 
said yesterday, adding that the 
amount ef money at risk in 
cases currently under investi- 
gation had risen to £ 2 bn 
(S3.96bn). 

Mrs Barbara hliUs, the SFO 
director, said last ni^t that 
the qoali^dsg threshold for 
cases to warrant investigation 
by the SFO - rather thsux by 
police fraud squads - might 
need to be raised above the 
present level of E2m. The 
threshold was initially set at 
£lm when the SFO was set 19 
as part of the government’s 
crackdown on fraud in 1988. 

Hra unis told a meeting of 
the Irish Centre for Commer- 
cial Ijiw Studies at the UniveF- 
slty of Dublin: “No-one knows 
the extent of commercial 
fraud. We cannot measure it 
because it depend upon how 
many frauds are reported." 
Mrs Mills’ visit to Dublin 
comes amid Irish concerns 
orar the difficulties of pra^ 
eating complex financioi 
frauds in the Irish RepobUc. 

Mr Eamonn Barnes, 
Ireland's director of public 
prosecutions, said Ireland 
should adapt powers rfmiiar to 
those conferrad on the SFO 
under Section 2 the Crimi' 
nal Justice Act 1987. These 
powers deuy witnesses the 
r^ht to silence under qnes- 
tioolng. 

He also suggested the use of 
examining magistrates to 
oversee Irish fraud investiga- 
tions. 

Drawing on aspects of the 
English system, however, he 
said the time was fast 
approaching when a section 
dealing exclutively with fraud 
would be established In his 
own office. 

The l^h government was 
embarrassed by questions 
about why it had foiiM to take 
action against Mr Patrick Gal- 
la^er, a p i o p e Uy devdoper, 
saccessfoUy prosecuted and 
Imprisoned for two years in 
Beihst in Octobo^. 

The prosecution related to 
the BelCsst Merdiant RaninTy 
collapse in 1882 with the loss 
of more than £3.5m belong^ 
to depositors, some of whom 
Urad in the R^mbUc. 
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Buying in bulk 
at Sainsbury 




Brit^ Land’s Mr John Ritblat 
is a masta; of the bdd gesture 
both is acquiring propel^ and 
in ftini W ng his purchases. ^lis 
is the rnsTt who has bongbt 
perhaps as mu^ as £320m of' 
real estate in the last 11 
wnntta, the liicm's share it in. 
the tramnatised retail sector, 
culmhiating in his puidmse of 
IS Sainsbury supermarkets 
yesterday. Perhaps' he has 
p^ed that Tesco was wrong 
whem it declared the sale-and- 
leas^ack market effectively 
closed to food retailers and 
made its zi^t issue. Or per- 
haps tim is mote com- 

ply 

(XeoDise, yesterday’s deal is 
ciever-and seems to citw* both 
pa rHoa Sainsbury is spending 
CraOm a year on expansion, but 

haw* never hagn an eothushstic 
issner of new equity. As for 
British Land, it is financing 
the deal witii a bi^td of con- 
vertible bonds and cash, mean- 
ing its effeoive oist of capital 
is U)l7 per cent Ihe supermar- 
kets are already yield^ 9.3 
per just fixnn th^ first 
year’s tents. Bear in mind an 
element of guarsmteed rent 
increases the benefits to 
British Land seem evident, 
heihd^ epfautt yestenlay*s 4 
par rise in its shares. 

But look at what Mr Ritblat 
ts buying. Of the 15 supermar- 
kets, the three yousg^ date 
from 1989. Hie oldest go bach 
to 1981 (Orpington), and 1982 
(Birkenhead). At some poinL 
however weS Sainsbury looks 
after its outlets, those two 
bogies of the commercial real 
estate worid - depreciation 
and obsolescence - must 
make thems^ves fi^ A pzpp- 
erty company like British 
La;^, wfaich has done Us 
homework, be able to take 
this in its stride. To more timid 
insurance or penskm 

fund investors contemplating a 
ghwilar deal, the rislm might 
seem less appealing. 


Lonrho , 

Share plica mafive to foe 
FT>AA&-Share Index 
180 


niitments,, this is 





of whether the rights issue 
price of Kgt lepteeents a bar- 
gafn 

One argument in favour is 
rtwift the two rhirf investors in 
the Euroconvertible, Lord 
Botfasdiild and Partners 
of the- US, are pr^»red t o pla y 
doqbb* or quite by underwrit- 
ing £3ton of toe issue between 
thpm This might be qualified 
by the reflection that the 
Rothschild camp originally 
up par value for Suio- 
eoQvertibles which were yes- 
terday g»«nirtmg at a discount 
of 66 per cenL But it was never 
in doubt that the two chief 
gnaftffM agendas are valuable 
emnmodities. The point could 
be approaching where they are 
respect^le long-term invest- 
ments as wdL 


q^ons 

in 

^Mnds on working 
but much may depefio. OtiasBOr. 
SUT which will semar^ -: 
easy in these marlca epaat^.K 

apart, folUng zo^?] 
prices and the donbtful oWteo k -- 
for hotels and motosa'pproitf.. 
another flat profite 
mam-e at besL But 
implausible story abO Bt: » 
merger with Genoor, w at toaat^ 
closer cOHoperation. i«i*Bee“to:: 
go away. The shares.^ 
over, have underpertarnwa-.; 
during the recent naiy. T». i 
pro^iective yield rf 10 
also retains its tradt^^.- 
place MwioTTg the hig h e st in fire . - 


Lonrho 


Saatchi 


The relaunch of the Saatchi 
& Saatc^ lifeboat does little to 
alter the edds on the compa- 
ny's suri-ivaL It does, however, 
change the gambling chips. 
Prerionsly. risk-prone inves- 
tors sudi as Lord Rothschild 
were drawn to the busted 
Euxoconvertibles. The game is 
now to be played purely with 
the ordinary shares. The new 
recoQStxuctioQ involves mnlti- 
plying the equitv* ba^ by a fitc- 
tor of iO, leaving the present 
owners with a mere 17 per 
cent srane S60m of new 
equity is to be put in, while 
repayment of the company’s 
£ 200 m debt mountain is being 
put forward three years to Jan- 
uary 1996. The questioa arises 


The old saying that a picture 
is worth a thousand words is 
once more put to the test in 
Lonrho’s annual repwt Glossy 
images of ostrichies 

and tire Acapulco hotel - this 
year from a new angle - 
doubtless put readers in the 
right frame of mind to sift 
through the numbers. One fig- 
ure which is not hard to find is 
the chi^ executive’s sala^. 
From tire shareholder’s point 
of view, tbe foct that he earns 
more in a day than toe avera^ 
Lonrho emi^'ee in a year is 
immaterial. It matters more 
that his salary has gene up by 
considerably more than earn- 
ings per share. 

Nothi^ in the geographical 
and divisional breakdown of 
profits and turnover comes as 
a hu^ surprise, though the 
jump in African profits tom 48 
per cent to 63 per cent of toe 
total looks stark in print. Tbe 
£15m of unrelieved ACT is 
higher than some bad expec- 
ted, somewhat offsetting the 
lower than expected tax charge 
on mining operations. Capital 
expenditure, meanwhile, 
jumped tom £220m to £365m. 
Given tbe size of capital com- 


Pentland 

The 10 per cent junqi to iSp: . 
in Pentland’s share price . 
terday was an UDdws ta ha M fle . 
response to a deal • 
appeared to haire been' kfflad-, ; 
by the Guff crisis, but wfakb'.r. 
has been rescued by 
Street’s appredatioo of 
improving pezfbnnance at'Brt.'.'-' 
bok. An being well, Peidiaid.>- 
wili have £l50m net cash, by : 
April plus a very attractlufr^^ 
asset in its more . maMgeahte-.y 
13 per cent stake in Beebok.'gg, ' 
well as an opportunity to maipei~ 
acquisitions In a buyer’s iswiP-', 
ket. Not bad consider^ 
current market capitalisatickr:.' 
of£280m. 

The qnestion is why 
shares did not move evetiK;i 
higher. After aU, investors csdf }■ 
have to think back to last 
tember and Reebok’s profits'j' 
warning ahead of its disb^'' ^ 
third quarter figures to teQiii^> 
toemselves that they are ve^v 
much better off with cash ' 
with such a large minority?.. 
hfiMing in a US footware 
pany. In addition to better dlvi-r.i 
dends, th^ can now look for- . 
ward to a Jutland putting tire . 
cash into exploiting the reqent-^^ 
ly-aopiired Speedo brand. ' - 

Put another way. Pentlandls > 
management faces the 
sustained test of its abilities 
since tire inspired decision to . 
buy toto Reebok in 1981. 
Theisin lies tlie Tnain explana- 
tion for the market’s nnwillicg- 
ness to grant the shares a more 
generous rating. While Fen- 
tland's investment xeconi has 
been lespectable enou^ toe 
company has never this . 
much cash under its direct 
control. The key to ^ shares’ ^ 
performance wfil have leto to 
do with tbe group’s annual 
results In a few days* time 
than with the market’s view of 
its investment skills in the 
1990s. 



£34,500,000 


Management Buy-out of 
United Pressings & Fabrications Ltd. 


PHILDREW VENTURES 

initiated, structured, led and arranged the financing 


of this transaction. 


Equity provided by: 

THE PHILDREW VENTURES FUND 


Mezzanine provided by: 
Intermediate Capital Group Ltd. 


Debt facilities provided by: 
National Westminster Bank PLC 
Acquisition Finance Unit 
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RECRUITMENT 

JOBS: Trendy schemes for involving employees seem to have counter-productive effects 
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*V 7HE1N an ixmer-cify 

^ yonng class - to 

▼ Twritfi about the police, a>*ft 
was appaOed by the hmtillty the 
scripts revealed. One little boy's 
essay. In particular. coiw<g»a(f (d'the 
single' word: ‘‘Bastards." 

So she contacted the local 
oonstabiilary wha regularly for the 
rest of tenn, sent reiaesMtatives 
such as dogs and their handlers to 
acquaint the childxtin with their 
role in society. The teachs- then set 
another . essay on the pcdice. This 
tune the little boy wrote two words: 
"Gunnix^ bastards." 

What htings that story to nrt"d 
is a .research report* about one of 
the latest managerial fti 5 hi ir«"s, 
Called "employee luvolvement". it 
has led top. executives all over the 
United States, Britain and the rest 
of Europe to fejjto on their 
with joint wwnagement- shn pf| fln r 

problem-solving committees 
the like, in a bid to gain workers' 
trust in their wianapaimwnte 

The detailed otdacts. of aiirh top. 
dovni initiatives are maTtifftiS 
Besides harder wo r k an d stronger 
loyalty, they sm intended to indoce 
employees- to pass on to their 
bosses the peculiarly shopOoor 

*Tet^fioik)gy Reuiao, Masso^tuaetts 
Iristiiuie ^ T^moJogy, Jcamcay 
1991 p74. 


Lessons on winning the workers’ trust 


wisdom that is audal to quality of 
outpuL But the bottom-hne afan Js 
h itfig productivity, and that was 
the prime criterion -used in the 
study of the employee involvement 
(or El) vc^iue's success by three 
reseanhers item the US Carnet 
Mdlon Univer^ty. 

The trio - Uaxydlen Kelley, 
Bennett Harrison, and Lan Xue - 
concentrated on America's metal- 
woridug sector. But the 1,000 pian** 
cova^d, beloDging to conmanies of 
assorted sizes, made a wide vartoy 
of products ranging foom motor 
vehicles to cof^grinders. The 
gauge of efficiency used the 
researchers was total production 
time' per unit of output 

Sc what did the study show? 
Profossor Hanison’s summary goes 
as follows: 

"We found that EC not caily fafl* 
to help efficiency, but actually 
appears to hurt it Among gmniiar 
companies (those with a single 
planO, the ones that had created 
emsdoyee participarion committees 
were a qnarter less efficient 
than those that had not taken the 

trouble Among the larger 

companies, plants that had such 


committees we« 46 p& cent less 

cfHeiimt than tbose mat did UOt” 

As it stands, of course, that 
result need not be a condemnation 
of employee-involvement schemes. 
It mi^t be that the outfits with 
a»hawia^ Were inefficient for some 
other retom before instoUng them, 
and would have been worse if they 
hadn't done so. But as the 
were in use at no fewer than 70 per 
cent c£ the branch plants ctf biggn* 
companies, the professor doubts 
that an of them could have been in 
previous difficiilty. 

Another, still more unexpected 
finding arose when the researdiers 
dtvidim tie plants into four sub- 
groups. First came tbose which had 
neither El schemes nor trade 
unions. The second had the 
schemes but no unions. The next 
had both. And the fourth had 
unions but not EL "Efficdency was 
by for the greatest in the last case,'’ 
states the report 

Now why that should be sa is 
something the researchers' baud 
findings cannot explain. It is a 
matter for coiyecture. Even so, 
Bennett Harrison's hypothesis on 
the point has a ring ot plauslbiU^. 


It is scarcely unknown, he 
suggests, for managers to work in 
what they see as their own self- 
interest Hence in big companies 
paiticniariy, they may have set up 
joint problem-sblvliig committees 
and so on to act as bureaucratic 

devices tor Wghtorrfwg managprtal 

controL Not only that, but the 

SilQpflOOr — laae than 

is often supposed - may have 
come to see them as such. 

In which ease, the entire El 
apparatus «sfwfM w»n have tha «awna 
effect on the woikers as the police’s 
public rdatbxis efforts bad cm the 
little boy at the Inner-dty school 
As the p ro f essor points out 

“Without a strong union, sudi 
committees tend to offer sidirtians 
that anhaii f g »ha ppwer o£ manag- 
ers at the of wenrkers. The 

resulting de teri or a t i on of trust and 
demoralization of the workforce 
may be vdiat saps productive." 

Which raises the question of 
what, if established employee 
involvement g^hwiaa are apt to be 
debimental can companies do to 
improve perfmmance. 

Bennett Harrison’s answer 
seems to lie in trade unions, whldi 


Ite says "constitute an indq)auient 
voice for workers" and “already 
perform many of the functions 
that El was ostensibly invented to 
introduce.” But having personally 
experienced as well as -observed 
what British unions at least can do 
when the force is with them, Fd 
prefer to se^ a sedution elsevA^e. 

A good place to look - or. 
rather, look again xnme closely - 
might be Japan. After an, many 
of the involve mmit schsnes set up 
by western busi ne ss e s have been 
modelled o n wha t thdr chiefe see 
as the collaborative devices under- 
lying Japanese «»»pnniaa* success. 

The trouble is that the western 
chiefe' vision geama to have been 
less than 20:20. For alfiiough I have 
never myself worked in a Japanese 
company, there is evidence that 
the said devices are more the 
.symptoms than the causes of the 
co-oper^ve productivity actually 
adiieved. Anybody who doubts it 
only read, for examine, ttw 
report by James T.^iwJn and Arne 
Eallebe^ on their study of 51 
Japanese and 55 US businesses, 
vduds was published Iv (Cambridge 
Umversi^ Press last year. 


One marked way in which the 
eastern companies differed from 
the American (and, to my eyes, 
from most European oouxiteiparts 
too) readies down to fundamteital 
beliefs about management's 
“rights". The Japanese tsTlcally 
subscribe to the rmgi prindple by 
which decision-maldng starts in the 
mitwig or lower managerial ranks. 
A relatively junior executive 
wanti^ something changed drafts 
a petition then steers it up the 
hierarchy, canvassing support for it 
at each successive stege. 

That means tiie decisions are in 
fact worked out by consensus 
bdbre bring formally presented at 
top fevri. But even so, the official 
responsibility for making them tolls 
entirely on the chief executive. 

Uncoln and KaUebeig say that 
the process denotes a managerial 
attitiide oootrastiag sharply with 
the one that prevails in the west 
As occidental bosses see It their 
prerogatives indude not only the 
res p oos lbD ity but also the power to 
dedde what riiould be done. Their 
Japaiiese equivalents hold onto the 
responsibility - indeed, there is 
little delegation of authority in a 


formal sense - but in practice 
hand down much of the power to 
people with closer knowledge of 
the circumstances in which the 
decisions will take effect 

In short Japan’s bosses seem to 
erzis/ their underlings - which, 
when it comes to gmerating trust 
in the reverse direction, may be far 
more effective than employee- 
involvement schemes, however 
cunningly contrived. 

R ECTRUTTER Dudley' Edmunds of 
.Trading Places International 
seeto three senior options traders 
In Loxidon for separate banks - 
two Briti^ the other US - he may 
not name. He promises to honour 
requests not to be identified to the 
employer at this stage. 

Two of the recruits will be in 
currency options, one heading a 
team, the second being deputy head 
of a staff of about four. Candidates 
need managerial ability besides 
haxKls-on tra ding success. Salaries 
about £50,000 plus usual City perks. 

liie other post, also needing 
manag ement skills, 15 for an ace 
interest-rate options trader. Salary 
around £70,000 nitfa gimilar perks. 

Inquiries to 13 Craven St, 
London WC2N 3PB; tel 071-839 5017. 
lax 071-639 7080. 

Michael DLxon 




UK INVESTMENT 
ANALYST 


Sun Alliance Investment Management Ltd., is the 
Invesunem arm of the Sun Alliance Group - one 
oT the UK's largest and most progressive' 
insurance companies. 

Our Investment Company manages growing 
pordblios totalling about £12 billion with UK 
Equity investments accoundng for some £4 
billion. As a result of the planned expansion of 
the UK Invesunem Management team we now 
have a vacancy for an additional Investment 
.Analyst. 

Ideally aged in your mid-twendes you will be an 
articulate graduate in Economics, Law or a 
business related cUsdpline. %u will also need to 
have approximately two years’ experience either 
in UK investment analysis or another relevant 
role, to enable you to asust with the management 


of a diverse range of investments for our general 
insurance, life, pensions and unit linked funds. 

Good prospects exist within the Research and 
Fund Mans^ement areas and as you would 
expect there may be opportunities to diversify 
into other investment areas in due course. 

In addition to an attractive salary, we offer a first- 
class range of large company benefiLs including 
non-contributory pension scheme, subsidised 
resDuram, season ticket loans and, where 
appropriate, mortgage asrisiancc. 

Please either send your own CV or telephone or 
write for an appUcadon form to: Maigarei 
Williams, Senior Staff Reladons Adviser, Sun 
Alliance Croup, i Baitholomew lane, Ixmdon 
EC2N SAB. Telephone: 071-568 SS45 ext l-»65. 


Commercial Lending & Debt Recovery 

A senior management role with development prospects for a 

rising professional 

c£25K (neg) + car & benefits inc concessionary mortgage 

Northampton 


SUNALLIANCE 

- l/fresTM£filT MANAGBUiENT 


Nationwide is Biitrin’s second largest building society 
vrith over 700 branches and a track record for 
continuous growth and conristent innovation. 

The above position is a new post in the Debt Recovery 
department based at Northampton. Reporting to the 
Department Controller you will have responsibQity for 
four recovery teams across the 'uhole of the UK. 

A qualified banker mtb a proven track record in lending 
and debt recovery, you must have good communication 
and analytical skills and ideally previous knowledge of 
pc based recovery systems. 

This p(^ is a fiiriher appointment in the development of 
the Society's commercial lending strat^y. You wiD be 

.^Nationwide 


joining a young, highly qualified and committed team 
that will play an important part in the Society’s fiiture 
commer^ lending operations. 

An exeeQent package mil be on offer with benefits 
including relocation assistance, concesrionary mortgage, 
BUPAand a profit related bonus. The Society uphold a 
dean air policy for the comfort and safety of staff. 
Accordingly smoking is prohibited on its premises. 

Please write with your cv, stating current 
earnings, to Sarah Baldwin, Human 
Resources Consultant. Nationwide Anglia 
Bunding Society. Moulton Park. 

Northampton NN3 INL Closing date for 
applications 8 March 1991. 

NalioHmiJe b an e^ual 
appartunilia ^player 



TRAINEE dialer; ^ 
DOLLAR FUNDING 


LONDON BASED 

Abbey National Treasury Services pic (a subsidiary of 
. Abtey National) is looking for a recent graduate to join 
its doHarfundingdesk. lniti 2 Uly the post will bethatofa 
trainee dealer, assisting in the fon^ng process, with 
. the potenti^ to assume greater responsibility for Abbey 
National’s funding decisions in the US commercial 
paper, medium term note, Euro CD and C 2 ish markets. 
Responsfbflfties will also eventually Include implementing 
Hedging stFat^ies for the investment portfolio. 

We are looking for applicants with a strong num.erical 
background: You should be highly motivated, with strong 
- ioterpersonal and presentation skills. You will also have 
. had sorrie experience of the short term.debt and money 
markets, preferably in a banking 'environment. 

Ari attractive salary package will be offered, with ' 
associated banking benefits: 

Plisase apply in wiriting, enclosing a full to Personnel 
Department. Abb^ N^ionai pic. Abbey House. Baker 
Street. London NW 1 6XL. The closing date for completed 
applicatons. which are invited from all actions of the 
• community.isPridaySthMarch I991...-.-. 


ARE YOU READY 
FOR A 

.challenging 

NEW FUTTO]^ 

* DojoowntloVKMkiiQroaeof 

Bijiam’i bcM kaowD aod mcMt 

. leqiecto fiouKid MganiatHiii? 

* Aib yoQ prepared to mdeiadce 
eoTBprelutowe iieadBg m every 
a^eaefpenoDilfirMicMl . 
■erviceA 

* Doyea vnox die oppottoatyto 
de v dopyoor cM eer pci i gidri vrtfc 
fan beck-up iiqq»(t lemceaT 

Are you looting for a dmee to 
sntemdally incieiee yonr 

If the antwer le iheee qoettioae it 
yet, and yooVe nnan, nneBifem 
. «xl aged 25-55, yon^ ready K> tale 
bniineas with Hill Sanoel 
Hnancial Serricee. 

FtarHome Comniet cdl or wike lo: 

Michael Crowe, OSviaional 
Manager, wm Kmmmtu Pinandal 
Soviet 29 Qneeti Anritfs Gate, 
London SW1H9BU. 

Tel: (P71) 222 4858. 


Derivative Produerts 


I’kad of Ride A^na^ment Diviaon 
■— Equity Derivatives £SCXk + Benefits 

Our client is a Securities House whidi requires a Senior Manager 
to dieir Ri^ Mansgemera Bristol. This is a smaO ex isting team 
within dw bank which primarily fecnesci on Equity Derivatives. 
The position wiD bivolm “hands onT management; leading and 
buikUng a team involved in new product dewdopxnent. 
proprittacy traukng and institutional sales. The ideal candidate is 
likdy to te a mature kidivfdual in their late 20's or early 30's, 
previous maregonent experience is pr e ferr e d but rtot essential for 
the right personality AppUcarUs should h^ a background in 
proprietary trading or development of Equity Deriv ati ve 
products, with a ntininunn of 2 years experience in this area. 

ftiuctured Hnance Mazitetiiig £ CooqTeiitive 

We sede a Structured Finanoe Marketer for a wholly owned 
subsidiary of a major fo^vrnational Bank. This poation is to join a 
team who are responsible to marketing to sovereigri. 
supranational and financial institutions in Europe. The fanHiHaK, 
sdug^ should be fluent in a European language, until prior 
experience of the application of Derivative products and the 
structurhig of interest-rate based transactions. Applicants are 
likdy to be in their late 20's and must be educated to degree level. 




lANGE 

appointments 


Energy Derivatives Sales/Trading 

£ ^cellent + Benefits 

On behalf of a newly established Derivatives Group of a 
European Bank with an exceDent credit rating, wc have been 
retained to locate initially 2 personnel. A Senior Energy 
Derivatives Trader and ato an accomplished Marketer both 
individuals should possess 2-3 years of Trading/Marketing 
Swaps, Options and Swaptions ia knowledge of Crude Oil would 
be a definite advantage). The ability to handle pricing and 
transaction execution is a pre-requisite. Candidates from a 
background of Interest Rate or Currency Products wishing to 
bring their skills into this developing area will be considoed. 
Individuals should preferably hove attained a reasonable 
academic level (1st degree), a^ be able to assume a position 
which carries Vice Prudent status with the responsibility of 
helping to build a team. 

Options Iradii^ £ Excellent + Benefits 

Our dient is a maior International Commercial Bank with an 
existing Options t^'mg operation. A vacancy exists for an 
experienced Options Tra^ with suffident esepurtise to trade on a 
strategic basis. Candidates should have a good knowledge of both 
OTC and Exchange Traded Options and & experienced in spread 
trading, volatility trading, margining and portioning. 

FtM’ ftu ifa er information please contact 
Andiony Marshall or VeromcaMcl\ri&e 
on 071-929 2383. 


Fourth Floor, No. 1 Royal Exchange Avenue, London EC3V3LT. Tel: 071-929 23S3 Fax:071-9292805 


procurement 
& SALES 

‘ ani^' niid fifties.' Eiqw- 

-rienced-ln procuieaOTj and 

BaiMiKaf with Souto.Easi 
Asia. Middle Etet and £om 
Resident (31 years tVest Afix^- 

'(5) years U-SJk. Wonhl.iike- 
with IhlL.-eemp^' 
with U^SA. • interest or vice- 
vena.." 

Plfftse eatuaet ^DHD", 

. P.O:BCDt P03.L^^ 
Iti^C^aUaa 27293. 

Trt 704249812J. 
f^7042496967 


APPOiMTMEMTS WAHTED 

. I TRADED OPTIONS ]; 

WARRANTS CHARTS 

,Stpc^^ 
spek^ist i IT traded 
- options^ wa^ntS;^ 
and technic^ 
analysis. 

available lor : 
Fund fhanageiTient 
-I or Stockbrokers 
wishing to develop . 

I in these fields.: 


U.S. PRIMARY DEALER 
INSimmONAL SALES 
London Based 

A highly successful U.S. Primary Dealer 
seeks an experienced person to further 
strengthen its specialist U.S. Treasury 
Sales teeim. The applicants should have a 
proven track record and an established 
client base within the international fixed 
income markets. 

Please forward your C.V. in confidence by 
post to: Box No: A383 Financial Times, One 
Southwark Bridge^ London SB1 9HL 


Fonner Managing 
Director .and Finsuice 
Director of a qaoted 
groiq). Age: late 3D*^ 
First; Class Honours 
Econ. (Contab); F.CA. 


foe 

cunicuia vltac-Established iv83. 
Ijieiaiure available on:- • 
071-233 5560/61 
IgEiwjMtanSqtriw. liOnderiSWTV TWP 


VMIB BbxASSO nnanc^.Timac, 
Om Southwrark BrMoe 
London 8E1 9HL . . , 


Write Box: A379 
Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


Coiporate Dealer 
- To 40K + Bens 

Must have UK contacts 
to bring, with at least 3 
years €9^. on' corporate 
desk. David Dent 
on 071 613 2200 at 
M.WA^, 6 PundeiscHi 
Gardens, E2(AGY) 


TwtgT Miitui oS bvokenng fim 
ndang to empfa^ a cnide oO 
broker. Oil conqnoy badtgiociDd 
piefe n ed. 3-5 yexn mding 
experience. Opdons and risk 
leenageawM knowledge to 
adVMitage. Mnn be.^gfetti«e, 

' lod auhoriuri& Piy 

<«wwiwiiiim ir«f filli M pw Swuvi, All 
rqdies 

Plena lead senne lo Box A58l 
BB«Briiniaw,O n eS ui i ih w nkBri ^aeh 
London SEl 9EL 


Is grai 3^^^^raraiaiHiHf3 ifli^El 3isn3n5iiH jaiaia Bgfcin3iaiRifiiiiEiii3ii3iRi>g|^ BgBj aiEiH3B3i g] 

I CORPORATE FINANCE I 

I INTERNATIONAL CAREER OPPORTUNITY I 

g A London-based intematkmal invesunem banking and brokerage house, p 

g specialising in United States and European banking, insurance and related ra 

E financial services sectors, seeks a senior corporate finance executive (o lead an @ 

m increasiDg Group focus on mei^r and acquisinon, privorisarion and new issue @ 

E opportunities. M 

I Working closely with the Managing Director, the newcomer will demonstrate @ 

g detailed knowledge of European insurance, coupled with sufficient experience to g 

g speak with authority at senior management levels. a 

g A wealth of tect^cal expertise and highly-regard^ in-housc research on both g 

ra sides of the Atlantic will be available to support a major sales initiaiive, building ra 

1 - on the Group’s existing reputation in its sp^ific market sectors. ra 

I The successful candidate is likely to be in the mid-thinies to mid-forties age @ 

I range, able and willing to undertake substantial traveL for which one or more @ 

I ' Eun^iean languages are desirabie. Computer literacy is require^ to a level that § 

b pennits full familiarity with PC operation. g 

I Industry experience will be enhanced by personality and by entrepreneurial ^ 

§ abiliQr sufficient to warrant membership of the Group’s senior management team, g 

g in return for which a highly competitive salary is on offer, negotiable according to- m 

g age and experience, witii the prospect of a substantial performance-rclutcd bonus, m 

S non-cemtributory pension, life assurance and health care cover •> to which will be M 

I added the prospect of worthwhile equity (^tions. M 

y Please write or telephone, in strict confidence to Christopher B^e, @ 

I Oiristophtt* Beale Attociates, 10 Carteret Street, St James*s Park. s 

I London SW1H9DP. Telephone: 071-976 7701. | 

I Christopher BEALE Associates | 

S MANAGEMENT AND EXECUTIVE SEARCH CONSULTANTS | 

§ A member oTGreeawidi Interaational ^ 

a LoodoB • Fails ■ Madrid -Nevr York- Mihn @ 

F - Bs= i 
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TOP OPPORtUMTEES 




» MANUFACTURERS 
i HANOVER 


Head of Legal Department 
international Banking in London 

Manufacturers Hanover is a major international bank with ofTices in all the key financial centres 
around the world. In London, Manufacturers Hanover has had a commercial banking presence for 
over 50 years and an investment banking presence for more than 20 years. Today this very 
successful integrated banking groupserves a wide range of meyor corporations, finartdal 
institutions and governments which are drawn from both the U.K. domestic market and overseas. 

For many years, the bank in London has operated with a substantial irvhouse legal capabiitty which 
has the responsibility for organising and advising on legal matters pertaining to the bank's dealings 
with its wide range of clients. Tliis group also Raises directly with outside legal films and the bank's 
legal department in New York. 

Applications are now sought from suitably qualified senior lawyers to become the Head of titis Legal 
DepanmenL The successful applicant will be able to demonstrate considerable experience and 
familiarity with English lawand practice as it relates particularly to company law and banking; the 
issue and marketing of securities; syndicated lending: and financial agreements relating to asset 
sales, options. sv,raps and other trading instruments. The position requires performance in an active 
role throughout the generation of a transaction, including the draftir>g and negotiation of offer 
letters, information memoranda, pro^ectuses and all financing documents to completion. 

In addition, the position requires strong management and inter-personal skills in order to efficiently 
direct the day to day operations and staff of a very busy department 

This is a very senior position which will attract an indNkfual of exceptior^l abiKty and which will be 
compensated accordingly. Applications in the first instance should be made in writing to Mr. J . L. 
Sullivan, Managing Director, Manufacturers HarKwer Limited, The Adelphi, 1-11 John Adam Street, 
London WC2N 8HT. All applicatior^ will be treated in strict confidence. 


POUnCAL PR 

salary package up 'TO £38,000 ?Jl. 

We are ou aT Ok tenest UK eiy nuat iQ frt . m p teta l and c awWtiliitl 

Aa pan of our otpwaioa progtanac, wt are )ociaas tot “ 

join IB B a seoiof acemu ewcmite, abfc to asilBa iiiimrr^ip aiaa am 
ig fuaafla nry, L angua gs nrald te c pl^ posoBalky aad drive an a masL 
Write Bee A3St, FtoaBC&l Tinea, One Senttawvk Biidse. LOKDOfM. SEI fflL 


FINANCIAL TIMES 
EUROPE’S BUSINESS 
NEWSPAPER 

desire vous faire part d’un accord publicitaire 
avec 

LES ECHOS 

le quotidien de I’^nomie le plus important 
en France. 

Une annonce dans le FINANCIAL TIMES 
et LES ECHOS augmentera de fa9on 
substantielle 

rimpact de votre message sur les cadres 
dirigeants en Europe. 

Chaque semaine les annonces paraitront da n s 
les Echos !e mardi et dans le Financial Times 
le mercredi (le vendredi dans TEdition 
Internationale du Financial Times). 

Pour de plus amples renseignements, veuillez 
contacten 

STEPHANIE SPRATT 071 873 4027 


FT SURVEYS 




The lord's Taverners 

The 

Director 

TheLoid'sTavemersisawell-known regisccredc hariiy 
founded in 1950. Mftmd raising actMtics are direct 
towards youth dicket, mini buses for diehandi^apf«, 
andSponforthe Disabled. Currentiy the chantyrmses 
in «cc« of'£lm. perannum. 

The fuU-dnie Director acts as Chief Executive Md has 

a small fiiU-mne staff based in London. .After 20 yeM 

in die appointment he will be retiring at the end ^ 
1991, so the Lord's Taverners wish to appoint his 

successor, to be effective from January 1992, 

An active interest in cricket and an ou^oing and 
mogetic personality are essential requiremenB, tc^etinr 
with a total commitment to die job. Age <iver W. 

i^iplicadoas is strictest confidence to : 

James Htdlins, 

Adrisor to die Lord's Taverners Comid], 
Atexander f&^^ws-EAL (UK) Z^d., 

38* Savile Row, London WIX lAG 


Dketor Of 

PLBUC 

AFFAIRS 

Influence Tlie 
Future Of A 


TheUnftedNotionsOevelopmentPrograrnrrie.Ihrough 
its network of over 1 00 field offices , serves os the central 
pfoYiing, fmdirig and coordirKitBng ogeixiy of the 
entire UN system of devetopment assistance. UNDP is 
ftxKied through corrhlbuHons from Hs merrrb^ 
states. 

The chdlenge of this New York-based position is to 
refine the organInrHon's pubfic afT<^ and pubfic relo* 
flans strategy otkI Increase oweveness of UNDP with 
governments and their piisBcs through the meda end 
other d 1 ometsv^^ aMewtoraisng UNDP's profile or>d 
thus inrprovtng the firo^al resources available. 

The successU candidate must hca/e sgnrficant expe- 
ri^ce in creerting and impiementir^ strategic com- 
muTttcation irtitiatives, preferably with an intemationd 
orgor'iizcrtion.OefTiorBhatBdexperfericeindeofirigvvith 
the medals highly desirobie. Bqbosure to governments 
is valuable. Fluenicy in English is necessary plus knoW- 
edge of French ar^/or Spanish is usetiJ. 

Rease send you detailed CV to: RecnJtment Mcn- 
ager. Quoting Reference PA-FT, UNDP. One United 
Notice naza. New York. NY 10017 


Organization 



UNmED NATIONS DEVELOPMENT PROGRAMME 



BANKIMG FINANCE A GENBIAL 


'i 



euroctieque INTERNATIONAL is the Brussels-based coordinationcentre for Euro^’soi^r muitinatiO' 
. ^ nal payment'^stem. eurocbeque.INTERNATIONAL Bani%R,^Qg^of payment 

/ ••products designed to cover the basic custorner payment rreeds.''’*’-''^ — - 

f Vv iriorder to assist the General Manager and his Deputy in their intensive (mostly intemationai) activities* we 

^ a (ni/0 

IfPersonal Assistant 

the General Management 

CE^rididate we have in mind is a uniwsibr graduate with 1-2 years of business-orientated experience, 
in finance or bankir^. He/She ^wuld be a native British speaker, aged about 25. Good 
^dr^’&^nal.analyticalandinterpersonalskilteareessentiai. Equattyimportantisanabiiitytocommunicate 
l^w^bblh in writing and in speech. 

eurocheque INTERNATIONAL has a muttinational and multilingual staff of some 46 people. The working 
r' laiiguc^ is English but marring French and/or arxither European language is dearly an asset 

offers excellent conditions In a dynamic and intemationa} working environmenL 

Send your CV to our advisor Mr L VAN STEEN or T"t 7 rl t> , 

telephone for an appointment for interview. Your V3I1 5t6£D. & rflTtnPTS 

.a^ication win betreated in campteteconfidence. 

I* -* . . 


ToUraat 92. B-2000 Antwarp, Belgium. TeL 320038 74 34. 


RESEARCH 

SOUTHEAST 
ASIA 


Asia Equity are leaders in the South East Asian 
equities markets. 'V^^th operations in the finanmal 
centres of Hong Kong, 'Thailand, The Philippines 
and Malaysia, we also have developed our 
presence in Indonesia with the Jakarta stockbroker 
PTJasereh Utama. 

Indonesia is now h emmin g a financial 
focal point in South East Asia and we require an 
experienced analyst, to be based in Jakarta, to 

H produce a regular economic and political 
commentary as weD as a full company 
analysis research service to be distributed 
to our international institutional clients. 

'The role presents ao excellent* ground- 
floor opportunity for the successful ranHiHarn to 

become a leading authority on Indonesia. It calls 

for at least 2-3 years general analytical erqmienoe 
together with good communication abill* and the 
ability to train and motivate a tfawi. 

A highly competitive remuneration 
packt ffl is oHered. To apply ftiease write to 
David McKay, Managing Director, 
fufl curriculum vitae. 


ASIA EQyiTY (UK) LIMITED 
SUN COURT, 

66-67 CORNHILL, 

LONDON EG3V3NB 


Currency Options c£50,000 

Our eflerrt, a wH regarded Merrwtional Bank, currentty has an opening on its Ciarency Options desk for a 
Senior Trader. The appointee is IBtet/ to be aged 28-35 and wiD ide^ poaaegs a minirman of trires years 
expertanoe tradrig eflher ma|or or cross Currency Options. 

Spot Dealer c£60,000 

On behalf ol a flmt dass tntemabonal Bank, we curentty seek to recruit a Senior Spot Trader to comptaneni 
the exbS'ng high catibre team. The fdeei candidate wffT be aged 27-34 and will have gaaied a rnminum of 
eighteen months gcperlerKie tracing SpotBeutschemarkorDeutsch w i M B K /Yen me trading eatea ^»nnir^ 
at least three years. ' 

Senior Cmporate Dealer £neg 

As a result of expansion, we currentty seek a Sen ky Corporate De^er to be responsrbie for the establish mem 
ofanewCoiporetedetfingdeskatthtsreBpected IrSerr w HorwiBaf'k. The appointee is Bkeiy to be ag^ 30-37 
and possess proven marketing sidts. together with a thorough knowledge of Foreign Exchtfige. Tremury and 
particularly Off Salanbe Sheet irrstruments. 

Financial Engineer <^50,000 

We are currently assigned on behaH of a prime Eitopean Bank to seek a Rnancial Engineer. AfxMlcations av 
invited from graduates, aged 28S6 . with a stab le career history and a proven track reexd in the etrueturing of 
hitereet Rate pachages specMcaity taiforad to suit indmdisl cfsnt raqUrame n is* 

OBS Arbitrageur c£60,000 

A first class Internatio na l Bank currently has an opening for a senior tndivtdual to complement the ArMrage 
desk. Ideal candidates are Bkely to poe scaa a sound educationai background, tegevier with a ntinlmum of 
eighteen rmrrths axperiene Lrtnsing Derivative Prockicts In an Arbitrage rda 

For fiBihar details, plaaea eentaet Stave CartwrigM* eithar 

by telephone or In writing. 


GORDON BROWN a ASSOOATES Lm 
RECRUITMENT CONSULTANTS 



STM FLOOR. Z LONDON WALL BUILDINGS, 
LONDON EC2M 5PP 
TB^OTl-eSTSOI FAX- 071-638 2738 




ASSIStUrr FUND MANAGER - mClFlC BASIN 
£30,000 — £35,000 -I- Benefits — CTTY 
Our Fund MarvegefS rnate crudal decistons every day in their 
efforts to secure tiie very best lehxn on the money investors 
entrust to us. Now we are kxifdng for someone with at least 
3 years fund mm^ement experience of Pacific be^ markets 
(excluAng Japan) to join our team. 

You wfii have a proven track record in the finandal sector, a 
relevant degree and you wSI be PC literate, in return we are 
offering a competitive salary and benefits package. 


Please apply with fufl CV to: Mr K A Baker, 
Ma n^ g DkectorfUnMsed Raids). 
SLWSLid.,107Cheap8kte, . 

London eC2V8DU \ 


SUN LIFE 


PRODUCT 

MANAGER 

Vfith experience in procesring 
arid quaEty control in dried friiHs 
and puia^ Ruent h Engish 
and Tuikiah, with BA degraa in 
marketing. Knowledge of MM: 
East and USA markets 
required. AppCcants should be 
wSDng to travel to toe MMCaat 
and USA. 

Please send CV is: Enirada 
CommodiiiM Lid. Spade Lane, 
RaMwm, Kent ME9 7TT 


DEISF^MWE TRADERS 
EQUITIES -BONDS 


A hf^y reganled Axhilnge Boutiqiie in g^bbal 
cash, securities and derivative {aoduids wishesti^ 
recruit additional tradera for their London team. 

Key attractions are the opportunity foworkwitiia 
small team of £dk>w professionals, eadi striving to. 
maximise ooDective ji^tabai^arri tiie op p ort unit y 
to generate substantial personal income. 


WNl-qualified and currentiy able to demonstrate ; 
strong track record. 

Please call Tim Sheffield on 
071-6231266 

JONATHAN WREN EXECUTIVE 

Financial Recruitment Coasnllanta 
No. 1 New Streep London EQM 4TP 
Telephone 071-A23 12 M Facdm0e.O71-626 5259 


CORPORATE 

FINANCE 

Two challenging opportunities exist to play an 
Important role In the continuing development of 
UK or European Corporate Finance activities 
within weQ regarded houses. 

Candidates should have considerable financial 
advisory experience, gained within a merchant 
bank or securities hoiue. Strong marteting and 
transactional skills are essenti^ as Is the ability 
to lead a team. 

Please contact Stephen McAUnden who will treat 
all miquirles in confidence: 20 Cousin ig"f 
K4R 3TE. Telephone: 071-236 7307* 
Fax: 071-489 1130. 



SIEPHENS ASSOCMTES 

gAHCH a SELECnOlf SPGCUUSIS l« SCURr^ * HVESIWNQ 


INTERNATIONAL ORGANISATION. 

requires a few key people 

to facilitate expansion in the boom industiy of 
the 90's. We welcome enquiries by motivated 

people from any career l^kground. Positions - 
in U.KL or Germany. 

For infonnaiion on this highly rewarding ’ ’ ^ 
chanenge. can John Griffiths. 

071-S23 4140. London Office 
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fund manager- overseas markets 

'DTE COMPAW 

leading in^rance companies, and Perth-based since 1885, 
rfitnr»»«C^u employs around 30,0W people in 45 countries worldwide. The 
riiff n Fwed Office provides excellent wooing facilities for the staff, whilst many 

erent sporting and leisure pursuits are met by a modem sports complex. 

i^B the job 

^ Investm^t require a Fund Manager at their Head Office to take authority for the 
p rar^ or specite Funds and ensure their optimum investment performance. . 

^is IS a riw position, offering fresh challenges to an irKlividual with four to five years' 
j ‘ u ^ European and Far East markets. A Degree or Professional Qualification 
prererrea, but experience in the relevant field will take precedence. 

the benefits 

The company is offering an excellent remuneration package, which includes a leased 
or, perfomrancc-rclated salary, subsidised company mortgage, non-contributory staff 
. pensioti and oeaUi bertefits sdieme, pcrsorul accident scheme and help vwth 
reHocaCion expenses where applicable. 

Please apply in writing^ 
with fuii CV. to; 

The Staff Superintendent {Head Office) 

- Petsormel Deparintcnt 

General Accident, Pitheaviis, Perth, Scotland PH2 ONH Gr61ierEd Accident 


A XEROX FINANCIAL SERVICES COMPANY 

MCM supplies screen based financial information in some 1400 
Curreiugr and Fixed Income dealing operations worldwide, principally 
through the Telerate network. 

We are Sevang a Junior Foreign Exdiange Analyst and a Junior 
Tetdinical Analyst to join our London based team. 

JUNIOR FOREIGN EXCHANGE ANALYST 
He or she will ideally have: 

A degree in Economics or Finance 

** Some experience in a trading environment 
or financial instinition 

* A high degree of team spirit 

* Effective oral and written communication skills 
JUNIOR TECHNICAL ANALYST 

; The ideal candidate will have exjperience of the Foreign Exchange 
and/or the . International Bond markets, and should exhibit the 
potential to understand technical analysis. Hie position would 
; j' ihw ^t som^ne who has worked in a bank dealing room or who 
' has a mathematical/ statistics background. Clearly, the candidate 
should have good written and oral communication skills. 

The right candidates will have an opportunity to develop 
. responsibility in a team of . analysts who have an excellent 
■ "r^utatiori in the market place, fii the first instance, please 
forward your CV to:. Box A385 Finandai Times, One Southwark 
" Bridge, lAmdm SE^^^ . 


EVMyoM fkMda a 
hodga agaJnai 

REDUNDANCY. 

RECESSION 

AND 




WaaitfBhiveihaaHwcr. ThiiJt 
n cwytocil bniini oppoMMiiy 
widi <a itibllihBJ mde ncoH ia 
lbs U.SA. ud UX CbBcady 
csptt&ana xxo CjBBUQy. 

Aus line ftiU tfana.oppningi 
twQridc. SkAtUtid nd 

e^ililpoUttliL . 

TcL^iw-Mirt«rtBtdfMdviBa 
ai Nrtep.WniwdI Ltd, ca 
071 376 7070 


Risk Management 


£ Negotiable 


E»lnBN4> evperitnce wdtun Ibc TieU nl Rnk Mw^tnanX is to hisbb 

nspMtvd tirieniilional Btnii. CamSdain di««M be niA ^ (bBewing 

hraguiH Isob; equity dernalms tindudhigtyrC optiuB, .arraDti, convertUes 
XMldrbrtrage), Firtiiin, OpikiiHaridSwi(n.OiiMa(isanaliBaH4lo 
pusteu a aeifft iii Maihcmailn or Coiqi^ Sdenm as PC nodri&ng 
ikffa are nseniial. The abiMy lo dew4np and BBrfcel new products b also 
hii{hly dniraUe. 

Performance Analyst to £30,000 

PiosnsMw Manaftenm CuBfwv SHta a y«oi4 godoalt 

■nunilor and assess Fund Manaj|efs‘ poctWiM. Hie succcsstot candriatf 
Hill possess a numencal dottrrr with at least two yews' retessni e x pe rie nce from 
a Securities. Unit Iriisteovironment. He She wBoetuBy versed taquaatitaiiw 
and quahtadw analysH mdudiog whidi nay have been 

sained Ihranidi acmanai siiMhes. A rare opportune to develop Ops new posHiPll 
and qaiD an uiteplh knuwle^ of this ei^andmn area. 

Fvr AirUmutfiimalian please leltphane orient mirCV.uJi3SlmJtouieA»»oa»ilfs 
IFutannaUtKeoitmenlCansullaiOl.BeUCou/t'Hause.lIBkiia/ieldStiteL 
f.mdooECTXlTAy Tel OTl itHSSaFur H71 3VMT 


Credit Analyst c£30,000 

A fonnato traned Cieia Ana^ is soi^ to * ^'*1^ 

Croup. Ii'b enwisafted that the sDcemula|ifilieaiU win be a nadnale with ar 
least thiee years' ewrieneu (mfmUy nauied wtthio a US unk UK Gearing 
enririnmenOirmdnngbolhWafNliiluniBalbtHlcorpofalexAdditi^ . 
aiengihs shwid inch^ tnicra hased compuler ridlb and the aUEty to elTiciemly 
undcnake Ciedrt Cooimiltee pitsriitalmis at a semor level. An addilianal 
European language luelijl 

Legal Executive c£30,000 

Maibel leader wtonn d« Capirol Markrla b seeldng a Law graduate with ai leasi 
I -2 yeaiu' eqierieDce of Triraaction Documeotatioa or Corporate Finanee. 

Joining a growing team of youiq^rofetsh»ab,'yDU will be responsibie for 

oegoiiaui^ the eseculien at pubac iraiuacitoiis and pulling together 
prospectuses. The sueeessful appficanl is likelir to be from either a McKhaot 

Bank or Gljr Law Fun emlnMiniem and ideoto funv 9"°"*P»***'* 

Eurobonds, Equity Dernnliws, SymScaied Uws and Prhaie Planrornis. 

A member of the Blomficid Uroup nf Companies 


FOREIGN EXCHANGE 


SALES/MARKETING AGENT 


The Position involves the marketing of financiai and technical services for a foreign exchange consultancy company. The job 
would involve the challenge of building upon our rapidly expanding client base in England and other countries. 

TTie_Successful Atxilicant will have the ability to generate new business and act on his/her own initiative. A background in finance or 
foreign exchange and experience in SELLING are neccessary prerequisities. Knowledge of foreign languages would be an 
advantage. 

Please write with covering letter and full C.V. to: 

Mr. Donald R. Lewis 
Managing Director 
Rntech (U.K.) Ltd 
14 High Street 
WINDSOR 
Berkshire SL4 1 1 D 


SPANISH BANK 

requires 

Deputy Manager for 

Commercial and corporate banking area. Experience must 
include L/Cs and syndications. Fluent Spanish required. 
Preferred age 30-40. 

Salary: c. £25,000 plus 
benefits 

Full CV to: 

Personnel Officer 
CECA - Confederaddn 
Espanola de Cajas de Ahorros 
16 Waterloo Place, London SWIY 4AR 


The Financial Times 
proposes to publish the 
Chartered Accountant's 
examination results 
on Thursday 28 
February 1991. 

For further information 
please call 
Richard Jones 
on 071-873. 8460 , . 


drnio.'sa®** 
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How do Europe’s 
best business people 
get the top jobs ? 


They use the FT. 


- 


Senior bii^^ people all over Europe use the FT 
tWr nttghbut theh WOTldng day. 

they useit to keep up with the news, views, issues 


So for key national and international appointments, 
using the FT gives them a wider choice of the top jobs. 

Today Europe is the job market and the FT, Europe’s 
business newspaper, is where to find it. 


FINANCIAL TIMES 

EUROPrS BUSINESS NEWSPAPER 
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Outstanding opportunities for 

IP 




ACC 

c.£25,000 + fully expensed 
executive car 

Southern England & the Midlands 

Mann Egerton. part of the Inchcape Croup and leading Motor 
Retailer in Europe, isseekinga number of commerdally-minded 
Accountants for their dealerships. 

The company is in the process of devolving financial 
responsibility to its car dealerships. These include names such 
as BMW, Mercedes-Benz. Rover, Rolls Royce. Toyota and many 
more at over 60 locations in the UK. France. Germany and 
Luxembourg. Appointing a number of branch Hnanee Managers 
is key to this shift in responsibility. 

Reporting directly to the General manager, you will be part of 
the bran^ management team along with the Sales. Service and 
Parts Managers. In addition you will be managing an Accounting 
team to achieve the highest standards of management 
information and financial control. 

>bu will be ACA qualified (or equivalent) or have several years 
proven accounting experience gained for example in a retailing, 
services or high technology environmenL Operational exposure 
to computer systems is vital, as are good communication skills 
and the determination to succeed. 

As part of the compensation package there is a bonus that is 
based on branch profit and achievement of personal objectives. 
This together with outstanding career opportunities in Finance 
or General Management, both in the UK and Europe, make this 
a very attractive proposition. 

Please send a comprehensive CV, giving details of current salary, 
to our retained consultants: Hickmott Associates. IS Crown 
Street. Redboum. Herts. AL3 7JX or telephone for an application 
form on 0923 39800. 


MAIMIM (X 
EGERTOIMl 


A member of the InchcapeGroup 


ACCOUNTANCY COLUMN 


Winners and losers redraw the audit map 


By David Waller 

IT IS not surprising that accountants 
like winnii^ new audit appointments. 
Once the audit has been won, it is 
pniy un^r exceptional circumstances 
that it is likely to be lost So with a 
new audit client comes a source of 
annuity income - and the laromise of 
highly printable consultant woric. 

Over the past 18 months, there has 
been what in the accountancy world 
counts as a frenzy of audit changes. 
The catalyst for much of this activity 
was the rash of mergers between the 
big firms in 1969, which in many cases 
u^et relatloxu between accountants 
and their clients and prompted many 
companies to put their audits out to 
tender. 

Wbat fbllowB is a catalogue of the 
major audit gains and losses experi- 
enced by the ^ Six firms in the past 
18 months. Each firm was asked to 
provide a list of client gains and 
losses, encompassing the UK and con- 
tinental Euro^ Unaccountably, there 
was a decree of reluctance to provide 
examples of Losses. 

Here are the results, presented firm 
by firm in alphabetical order 
• Arthur Andersen. New audit cli- 
ents in the UK include: Inter Conti- 
nental Hotels; Merchant Navy Offi- 
cers Pension Fund: ^ilvy & Mather 
European Home Products; Braith- 
waite; Yardley. 

In Italy (where state regulations 
have brought about a mandatory 
change of auditors for many compa- 
nies last year), the firm has won 
STET (the Italian telephone company) 
and CIR (the holding company for 
Carlo de Benedetti, the Italian entre- 
preneur). among a total of eight s^- 


nifieant client gafne. In Spain, it has 
won ei^t large clients, induding the 
Thyssen Gioup. In Ireland, it won Aer 
Ungus, and m five other European 
countries pidted np 12 large clients. 

Hie firm said that its European fee 
income from audit and business 
advisory services bad risen by 60 per 
cent in the past two years; that it 
gained more than 300 new audit cli- 
ents in the UK during the two-year 
period, and probably as many as 1.000 
in Europe as a whole. Andersen pro- 
vided no BTampioa of audit losses. 

• Coopos & I^brand Deloitte. The 
merger with the UK arm of Deloitte, 
Haskins & Sells was the messiest of 
the 1980s, splitting Deloltte's intema- 
tional network asunder. Much of the 
rest of Deloitte joined with Touche 
Ross. Many multinational companies 
audited by Dddtte in the UK defected 
to what became DRT International, 
the merged Deloitte/Touche firm. 

Major gains indude: the worldwide 
audits of BET, Aquascutum, Royal 
Insurance, Pepe, Tate & Lyle Coates 
Viyella and Inchcape. The firm has 
also won the UK audits of the Hearst 
Corporation; the Knipp Group and 
Samsung, among others. 

Major audit losses in 1990 indude: 
Guardian Royal Exchange; the Pru- 
dential; Birmid Qualcast; General 
Motors; Merrill Lynch; Alexander 
Howden; Bowring; National Mutual; 
Dow Chemicals; Rolls Royce. GRE 
and the Pru were lost because of 
“rationalisation to one worldwide 
auditor”; Birmid and Rolls Royce 
in a competitive tender; the 
rest were former Deloitte 
clients which transferred to DRT. 


MARKET SHARE 


Mo of Times 

Auditor 

1000 companies* 

KPfilG 

188 

Price Waterhouse 

15S.5- 

Coevere & 


Lybrand Deleltto 

1793 

Ernst A Young 

1273 

Touche Reas 

87 

Arthur Andarssn 

S3 

OthsTS 

213 

Sams IVUQ Part Mn-wtefc MeLbrtoctr 

*71m> taee it drawn pmfy earn 


“The losses to DRT were all expec- 
ted”, Coopers says. “On balance, C&L 
were slgmficastiy ahead of ta^et in 
terms of net growth in fee 
directly attributable to the mergeaT. 

• Ernst & Young. This firm was 
formed when Arthur Young and Ernst 
& Whinney came together In the 
Spring of 1989. 

E&Y has won the follow!^ audits: 
Blue Circle (from a medium-sized 
firm); Pearl Insurance also from a 
medimn-sised fimO; it has won the 
sole audit of United Biscuits (fbrmerly 
audited jointly with Deloitte) and 
piriced op Sketch!^ from KFMG Peat 
Marwick McLintock. 

It has lost the audit of tiie LEP 
Group, day Electronics and Scottish 
Widows; its 20 per cent share the 
National Westminster Bank audit; its 
audit of Pep^ Elw 3 m Rffiedge, senior 
partner, reflects that not aB the gains 
and losses were due to mergers but 
that the loss of P^3si was. The merged 
group emerged as auditor to both 
Pepsi and CocaOjIa and being told by 


file letter to make a dwice, totted to 

stay with CocarCgi 
• B3M6 Feat Bfarwiek MeEffitMlu 
In confident mood, the fiim says that 
it is the UK’s leading auditor ol 
htufrchip companies, audi tin g 19 per 
cent rftbe Times 1000 Ihdimtrim 

paniaa a q»ins t 18 pCT C6Dt audited IV 
?)oopfy, 16 by Prigg Watethouse, and 
13 per cent Iv Smst & Youi^ 

Among yTiHif gains are: RcuS Royce 
(from Coopmrs); Motorola 
Andezseu); fis Di^ Ttitegraph 
(toopos); PepsiCo (from En^ & 
Young); Pizza Hut (from Arthur 
Young); Eambro Countryside (from 
PW); Gride & Wxrdess (from OoopeESk 
M&G (from ^icer & O roenbrim ). It 
has receiffiy appointed sole 
amBt/a- to National Westminster 
Bank, where it previously looked after 
60 pm* cent of the audit 
The firm gave no «igteiTfl of audit 


• Price Waterhonse. Raving 
refrained from mgfctng a merger wxm 
Andersen, PW has done well in the 
last 18 montiis. - It gained the Pru, 
GRS and Scottish Widows; it pidsed 
up Christian Salvesen from Coopers; 
the Civil Aviation Authority from 
E&Y; ASD, the Leeds-based stee] 
stock-holder, from Peats; Aegis and 
Asba wniiUwg g, two dients from the 
troubled Stoy ^yward; Rutland 
Host (from Featsk Higgs & HQl, btun 
a smaQ firm. 

In Continental Europe, the firm has 
woru Alitalia; Roebe (the Swiss 
pharmaceuticals company); Baltics; 
Carslberg; Banesto (in Spain); and 
bank id Ireland and Sbernian Insur- 
ance in Ireland. 


Mr Bob Sandry. PW's losofai 
(rtner. could thfr* of no m«orai 


S^rJnrixe Ross. The tori 

that one of the «a^ 

with Spicer & Oppenheim 

because it needed extra mmpow^, 

S with ihfiia rf 

Sd as a i«utt of tte 

with Deloitte. U certainly^ 

w^taige numbers 
including: Alexander & AleMC^ 
Tyre; Bull; Dew 

Motors; 

LEP; Marsh & McLennM^errW 
Lynch; Biitsul; Nissan; Pro^ 5 
cSible; Rockwell intenmtlonal; 
Kleinwort Benson. _ 

Touche’s share of the auffits.oj-, 
•nmes iflOO companies remanu toWjAt 
6.7 oer cent - but the firm is hardly 
complaining that tije influx - of 

the UK largely ongira^ 

from the US. ‘ 

It is indikely that so many audto 
will hands in any 

period every again. The 
rfarlaa of tfaiS bOUt of SOdlt appOE^ 
ments are (in alphabetical orderr. 
EPH6 Peat Marwick. Price Wa» 
hAiiac and Touche Ross. Coolers to 
won some major clients, but tms has ' 
been by the exodus of for*. : 

mer Drioitte clients. Ernst & Young 
has not done badly - itJastoas Bta 
done well when there were many 
large audits up for grabs. 

Andersen has missed out on. 
the diance to acquire . wha|r.n he 
always fcadly needed — audits of 
la^, blueKdizp UK eompantes. 
firm has however done well on toe 
Centinent. 


ACCOUNTANCY APPOINTMENTS 


‘Achieve Results’ 

BUSINESS & 
IT APPRAISAL 


c&40,000 
+ car -I- mortgage 


One of Che largest and most influential British 
financial services groups, our client dominates its 
hi^il>' competitive sector with an extensive range of 
substantial businesses. 

This is a key role in the ^up's high profile audit team 
based in Central London. Working dosely with man- 
agers of business units and IT specialists, ‘hands on' 
prcyects will include appraising and evaluating cost 
effectiveness of Smulti-million fT strategies and keep- 
ing abreast of numerous installation and netivork 
devdopments to identify and resoKe actual or po- 
tential control problems. 

Ptefeiably qualified accountants, a^^iicants should be 
result orientated achievers with proven computer 
audit or project management experience. Teci^cal 
strengths, the ability to work equ^v effectively with 
both tecbrdcal and non technical managers and 
produce concise reports for the Group Chief Execu- 
tive are required. 

Salary is negotiable according to E ^eand experience. 
Please write, enclosing a full''career/salary 
history and daytime telephone nnmber, to 
David Tod BSc FCA quoting reference D/963/F. 
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HK’line 

Accounting and Systems Development Msmager 
A Key Role in a New Management Team 


‘K’ Line (U.K.) Limited, a new liner ship[rirtg agency company, has 
been formed wrtth the dear objectives ^ improving the level of 
sendee provided to 'K' Line customers in the UK arxl to act as a 
base for future expansion. As a member of the spearhead 
management team you wiB play a key role in building and 
establishing ‘K’ Line (U.K.) United as a first dass agency company 
which places the highest emphasis on service and commitment to 
the customer. 

Based in London, your primary objectives wlO be to establish and 
ensure the smooth operation of the company's accounting, ftoandd 
arwl treasury services. This will indude supervising the installation, 
maintenance and development of computer systems within the 
agency. 

You wfll reouit your own team, define individual respondbilities 
within your department and establish pdides euxl procedures as 
requbed. Adebtion^, you will co-ordinate the planning, 


implementation and maintenance of communicatians arxl data links 
both within the Agency and to third parties. 

qualified, you have cotoerienoe in establishing and 
imptementing computerised accounting and documentation systems, 
have a background in shipping and erijoy a cmiprehenave, hands- 
on role. 

You are high in initiative, enjoy responsibUtty and have the level of 
drive and commitment to take tots new venture through its successful 
launch period and on to a long term future of exparson. 

The remuneration package is highly co m pe ti t i ve and indudes a 
company car and a range of other benefits. In complete confidence, 
please ring or write with CV to: John Diack. Man^i^ Dixector. 
Sliiipsoa Cttmden Constritants Limited, 

97/99 Park Street, London WIY 3HA. 

Tetepbofie: 071-629 5909. 


Simpson Crowden 

CONSUOANTS 


GOMMUNIdATIONS AND ENGINEERING 

Manager, Financial Analysis c,£45,000 + Bonus + Gar London 


The Company: 

4 A leading player tn the manufacture and marketing of 
telecommunications systems and electricai 
equipment 

The Role: \ 

Reporting to the Controller-Procurement and responsible 

for: 

f i^lication of financial analysis and business 
planning techniques in support of international 
procurement strategies 

4 Identification and analysis of key business issues and 
their Impact on procurement management and 
performance 

4 Key relationships with Group staff on tax , treasury 
and VAT matters 

4 Management, appraisal and career development of 
financial staff 


The Candidaces: 

4 Aged 38-35, graduates in a business or scientific 
subject, and ideally qualified management 
accountants or MBAs 

4 Previous experience with a m^or supplier of 

advanced eieetrieal components for communication 
and power, or a company recognised for excellence 
of supplier management 

4 Bright, analytical team players with first-class 

peisonri communications, capable of deputising for 
the (^ntroUer in his absence 
Applications are also welcome from individuals whose 
profiles and ex|Mrienoe match the requirement for Senuw 
Finanrial Anrij^ reportii^ to this position. 

Candidates should write in the first instance and in 
confidence to Elizabeth Parry at the address below, 
enclosing their GVs. 


CHARDONX AND ROSE 

HUMAN RESOURCES CONSULTANTS 
22 Grosvanor Square, Msyfoir, London W1X9LE 
Telephone; 071-491 0229 Fax: 071-491 0274 


INTERNATION.AJL 

YOUTH 

FOUNDATION 

Finance Administration 
Director 

New imernaiionai 
charity to advance 
youth programs in 
developing countries. 
lYF has initial 6-ycar 
financing of up to SUS 
65 million. Job requires 
e.\pcrience in 
international e.\chansss. 
program budgets. ADP. 
etc. Must relocate in 
Battle Creek. MI USA 
by May. with liklihood 
of move to major 
European city by end of 
1993. Sabr\' range SUS 
65.000-75,000 plus 
benefits. 

Fax letter and C.V. to 
lYF \iaa;5ging Dircctoi^ 
in Battle Creek. 

MI 616-969-9845 



North West 
£ 50 , 000 + 

far c £260 rrJlSon group, porfof a very large British PLC, which hos inanuficiduring 
erd trcaing companies ihroughout the UK ond overseos. The new Group MD wonts 
scmecne at his ri^ hand to provide efliedive, lean, decentralised occounting, to help 
him eontro! businesses and decide thor future. 

Tne job requires a business orientated, qualified accountont, of comideroble 
5to^J.'e and vrisdom. Probcbfy aged 35 to 50, candidates wiK hove experience vvitK 
a hard-rtssed organisation si^tontiol size and complexity. Experience of 
rxTrufccTjring is essentid ond d dectronic Of de Uro mechaniool products and ^sterns, 
seme in development phases, wcuid be ideal. 

MS oppiy, please write in strict conhderxre giving details of experience, oge, 
eueiiiieatiens end present salory quoting Reh 1 1 34. No information will be divulged 
to.otrdientvri}hout)^rpermisrion^^ 4... ... ... .. 

CB-Linnell Umitecl 

7 College Slreet, Nottingham NGl 5AQ. 

S EARCH SE LECTIO N CONSU ITANTS 
"NOTTINGHAM TJDNDCJbi 



« . • r '■> dV ^ 




This major division of on infemotionol trading group 
is an advanced electronics mamrlactuFer with a 
highly respected wortd-wlde reputotton and on 
ongoing record of soles growtti. Extensive in house 
research and development facilities support the 
product poittolio to ensure that appropriate new 
products are available tor the buriness to copitollse 
on, given its already strong market position. 
Refocussing of the business requirements gives rise 
to the need tor a commerlcaliy minded Hnonce 
Director whose emphasis will He in assisting the 
Managing Director in developing the business further 
and odiieving its operolionoJ plans founded on 0 
strong and profitable financial base. 

A qualified accountont of belviteen 35 and 45, you 
should be able to demonstrate strong leadership. 


communication and motivation skitis gained Within a 
blue chip enviremment. You riiould be ambitious 
and have had extensive experience of direct 
involvement in the management of a medftim/laige 
sized business. Terttinicoi occounflng skills win be 
taken as read. 

Please send full personal and career detoils, - ' 
including current remuneration level and do)^me 
telephone number, in confidence to John EllioR, 
Coopers & Lybrand Delottte Executive Resourdiig ' 
Lid, 43 Temple Row, Birmingham B2 5JT, quoting 
reference JE 199. 


Appointments 

Advertising 

appears everj 
.Wednesday & 
Thursday 
& Friday 
(mtemational 
edition only) 

For further 
information 
please call 

Jennifer Hudson 
071 873 3607 

Richard' Jones 
071 873 3460 

Teresa Keane 
071 873 3199 


DIVISIONAL MANAGEMENT ACCOUNTANT 
...for a lively, entrepreneurial organisation. 


S.W. London 

Our client, the largest divisson (tto £15m) of 
a privately-owned group of companies, 
duplicates video cassettes for a range of 
corporate clients and many well-known 
oi^nisations within the entertainment 
industry. Following a period of rapid growth, 
which has involved the investment in ‘state 
of the art' tedinoiogy and a new productim 
facility in tpsaridi, our client seeks a 
Divisional Management Accountant. 

The appointee will be a qualified 
accountant, preferably CMA, 26-35 
with at least three years post quaUfication 
experience gained within a manufacturing 
environment. Experience of product 
costing, budgetary control, overheads 
management and systems development are 
highly desirable. Personal characteristics 
sought include considerable energy, 
commitinent, a lively personality and a firm 
but flexible attitude. 


c£28K -1- car 

The rewards reflect the desire 
to attract a young professionai 
with the ability and potential to 
SW witMn this enbeiNeneurial 
Group. The package includes a 
basic salary of circa £28k plus 
company car. 

For further details wrfte with 
CV. to Peter R^. Director, 

Anderson Smith.Management ' 
Personnel Ltd.. 50 Bridge 
Street, Northampton NNl IPA 
quoting ref PP/13. 

Anderson Smith 

executive SELECTION & SEARCH 

CATERHAM ' 
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Finance Manager 


Consumer Products 


South Cambs. 


£30-35,000 + Bonus + Car 


Laneaskiret 

Part of a major international p!c. *hu company (t/o c £70m) manufactures and distributes its brand Iradiim 
ran^ of consumer products on a woridivide basis. Significant investment in and reomanisation of its UK 

f iroduction facilities is complete and state of the art financial systems can now be usadto maximum effect: 
ntemal promotion and an increase in the establishment has created two opportunities for career-minded 
accountants to work for this forward looking business. 


Client is an innm'arivc and hishly iucewfijl company 
which provides integrated management service* to the 
motor in^cry. The Company has increased from W5 to 
£75 miJiion turnover in the last year and is a subsidiary of 
a leading blue chip financial services group. With 
ambitious plans to add to exiMing opviaiions in ihe UK, 
Europe and Australia, the company is puhed to embadt on 
an exciting stage of its devdopmenc. 

Based within thevdiicle services dK'Lsion, the Finance 
Manager will report to the Genual Manager and will form 
an integral port of the managemnit team. This hi^ profile 
role will fulfil the dual functian of Hupporting the business 
with management information and concroHing it from a 
finance perspective. Specific respcmsibilkies will 
include: 

■ implementiDg management mfirnnadon systems 

■ analysis of new business proposals 

■ concrace costing 

■ budgeting forecasting and pbnning 


■ reporting to Croup Finance 

■ training and developing finance and operational 
personnel. 

Probably aged 30-40, prospective candidates will be 
qualified accountants of graduate calibre with a successful 
post qualification track record in commerce and industry. 

A committed and adaptable approach to the business is 
essential in order to operate effeotiveiv within an 
entrepreneurial management culture which is underpinned 
by strong financial managemeiu and control. In addition the 
individual will demonstrate strong communication skills 
coupled with the presence and credibility to uwk with and 
influence operational managers. In mum the compciny 
offers generous remuneration and the scope for career 
advancement within either financial or general managenunt. 

incecested candidates should write to D^’id Head at 

Michael Ptige Rnance, Centurion House, 

1 36- 142 London Road, Sc Albans, 

Herts AL] ISA. 


m 
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Michael Page Finance 

. International Recrviitment Consultants 




Management Accountant 

c £31,000, Car . . . - 

You will pro%'ide financial objectivity in the analysis of manufacturing performance. This will involve 
retiewring standard costing, general ledger and torecasting systems and the appropriateness of their 
informatuin outputs for the sal^, manufacturing and distribution functions. A quahned accountant (CIMAl 
you will ne^ a minimum of five years es^rience in a manufecturing environment to make the.desired level 
of contribution as the finwee represeotativ’e on the production management team. Re£ D16063/FT. 

Financial Accountant 

c 525,000, Car 

This is an ideal role fora qualified accountant (ACA, ACCA], probably aged under 30, to run the “engine room" 
of this company's finance function. Responsible for all aspects oi transaction processing and maintaining 
efiective financial controls generally, you will view the management of a large department as providing an 
added dimension to the r^. A sound understanding of computer-based financial systems is essential, 
alongside an ability to work to. and meet, strict deadlines. Ref: D16064/FT. 

Both positions carry an attractive salary and benefits package and demand individuals who can adopt a shirt- 
sleeved approach and have the interpersonal skills to heighten the profile of the finance function. 

Male or female candidates should submit in confidence a comprehensive c.v. or telmhone for a Personal 
History Form to, D. Pettier, Hoggett Bowers pic, 11/12 Queen Square, BRISTOL, BSfl 4NT, 0272-298433, 
Fax: 0272-279714, quoting appropriate referentx. 

Hoggett Bowers 

BDIMlNGKAht BRISTOL, CAMBRID(% EDIHBtBUaL LEEDS, LEKZSIBL LONDON, MANCHESISR. 

NEWCASTIJE, WINDSOR and EUROPE 




Grroup 

Financial Controller 


Northwest 

Our client is a highly profitable. £250m turnover {Jc, 
.eng^^ied in die hi^ technology distribution sector. A 
successful track record of outstanding organic growth, 

' augmented by a sdective acquisition programme, has 
cre a ted a strong pUefenn for continued expansion on a 
pan-Euiopean basis. 

As pw of a young management team, the successful 
api^iduit win be lesponsfole for all central financial 
control, with particular emphasis on management and 
s t atu t o ry aocoundng, budgets and long range plans. 
There is an inunediace xequirement to establish strong 
communkatiDa Ihies with subsidiary 
companies and to significandy improve die 
quality and efficiency of teporemg procedures, 
using sophisticated fT solutions. 


c£40,000 + Car + Bens. 

Candidates, aged up to 40, will be graduate qualified 
accountants who have detailed experience of die 
reporting requirements of a Pubtic Group. Technical 
excdlence, well devdoped interpers o nal ddlls and a 
pragmatic approach to probkm'solving are essential 
requirements. 

Compfdiensive rdocadon facilities are available where 
appr^riate and interested applicants should forward a 
oon^itdiensive Curriculum Vitae, quoting reference: 
2639 to Alsm Dickinson FCMA, 

Executive Division, 

Michael Page Finance, 

Clarendon House, 81 Mosley Street, 
Manchester M2 3LQ. 

Tel: 061-228 0396. 


Michael Page Finance 

Intematnmal Recruitment Cbnsukants 
London Ikistd WindscH' St Albans Leaifaerisead ffirmiiigham 
Nboingliam Mandiester Leeds Oasgow & Mforidwide 




m 









North East " " ‘ 

Our client, a broadly based public oon^MUoy with a 

«»a«atiQnalmarlrgt-leadar 
in its field, with an outstanefing record of growdi in 

rtfgawirally anribyaggirieiriwi- 

Tbey now sedt in appoint a Group Internal Auditor to 
be based at die company's Head Office. Reporting to the 
Group Finance Director and supervising a staff of five, 
the successful candidate will be responsible for fimher 
developii^ the incernal audit function. Dudes will 
include dre audit of transactions and all systems of 
financial control diroud^out the Group, the provision 
of accounting support services and a variety of 
ad-hoc assignments. 


c£30,000 4- Car 

Candidates, aged 28-35, should be qualified 
Accountants, po^ibly mddng dieir first move from 
public practice, who can dernonstrate strong technical 
abilities, first-ciass communicative skills and the ability 
to succeed in a demanding environment. Some travel 
within die UK wdH be required. A relocation package 
is available ^ere a^iropriate. 

Interested applicants should write to 
Frederick Howie MA ACMAl, 

Regional Manager^ quoting Ref: NE040, 
at Michael Page Finance, 25 ColEngwood Streep 
' Newcasdo-upon-Tyne NEl IJE. 

Tel: 091-222 0545, 


, Midiad P^e Finance 

lotenutipiial Recnacnieiit Consulnms 
Loodoa Brisul WiDdnr Sc Aimis LetflieHiead BmaiaglBm Noohigfann 
MinrhfWrrl rrdi Nrwrnilri nwmTjnrfilnsiTwft Wwirfmitr 


Havant Hampshiie 


Padcage c.£5(Ac j^his car 


FINANCE DIRECTOR 

COIcf' ; 

COLT INTERNATIOIHAL LTD._is the. UJC subsidiary of COLT GROUP, the 

foremost European Group m HMlwg, VferitiJatihg: Louvre Systems arid Rie 
Protection. _ . , 

GOEffl^ra'JATIG«'IAi7T«diid»irtheiaigest M has a tumoycr-of 

£35 million and some 450 OTplo^ees.It operates as a largely autonornotra unit 
stiucfoied to mert the ne^s of the local market ■ 

i^e Gsmpaity’s activities include Manufacturing, Conbactmg and Seevidng 
and the application of the latest Costing and Dab Ptocessmg ^niques to these 

aiw win present a stimulating challenge. , , 

to Ihe Managing Director, the person appointed wffl be 
membei^of a-dosely knit management team and be expected to apply his 
acTOunting skills to help achieve inqeased profitability and growth. In addition to 
the Accounting function responsibilities wU also include Date Processing and 

General Adminisbatiorv , - u-- -.e en 

Applications am invited fiom .qualified Accountants m |he rang® ^5-50 

S«md*imowIed of both manufacturing and contract costing 

• Experience of managing a busy Aarourib office 

• •'Exposure Ip advanced data processing systems . 

• Pbsithre achievement in tiieir career to date. • l' 

Please send application and C.V. to Christopher Brooks Moi^n Stoneham 

Management Consultants Ud.. 805 Salisbury house, 31 Fm^ Greus, 
.London EC2M 5SQ. 

Morison Stoneham 

M^agement Consultants LM 


Regional 

Accountants 

Eastern Counties, 
Negotiable Salary, 
Car 


These challenging posts are the senior financial 
positions in region^ profit centres of one of the 
UK's major companies. Supported by a small 
support staff you will be the faucial conscience 
of tbe profit centre and a key member of a 
management team responsible for a turnover in 
excess of £40 milli on. 

This will involve continuous monitoring of the 
business situation, production of trading accounts, 
control of cash/credit and- constant advice on 
financial issues affecting the centre. 

Ideally you 'will be a young qualified accountant 
attracted by the opportunity to be the senior 
financial person on site with considerable 
responsibility for the success of the operation. 
Very much a team player, you must be computer 
literate and commerci^y aware. Future prospects 
in one of the country’s leading multi-nationals are 
excellent, 

Male or female candidates should submit in 
confidence a comprehensive c.v. or telephone for a 
Personal History Form to, K. Townrow, Hoggett 
Bowers pic, 11/12 Queen Square, BRISTOL, 
BSl 4NT. 0272-298433, Fax: 0272-279714, 
quoting Ref: Dill 36/FT. 


Bow&rs 


BIRMINGHAH BRIBIOL, CAMBRIDGE, EDDNIBURlSa LEEDS, LEICESIiaL XPt^DpN, MANOq^^IER NEVVCAmE. 

- -'--VVIhaiSORandEUROPE ■' 


The Top 
Opportunities 
Page 

Appears in the 
Financial Tiines 
every Wednesday 

For further 
information please 
contact 

Stephanie Spratt 
071-873 4027 

Elizabeth Arthur 
071-873 3694 



FINANCIAL 
CONTROLLER 
CIRCA £30K 
CAR ALLOWANCE 

Required for computer company based 
in SW18. 

We need an enqpeiienced person with the 
ability to take control of the entire 
accounting function. 

Must be commercially biased chartered 
accountant with an extremely lively 
personality. 

It is also essential to be a Strong team 
leader and computer literate. 

Please call Nicky Pipe on: 

081 877 9441 


Our di«nt is a bi^ <lime of firirnpMitw , based ia West 

Ynlahira, with iatetests primrily in tectfles but sbo ra t e ndin g to proper^ and 
Bnsndal senices. Rcoendy, die ffeof bes teospnised die aooonnxiog innrriftiM and 
rdevested sobsiaiitisl «< « "<» in — l o i i^ Arinons. 71ns with *1^ fa- 

fhmre aoquisideas resola in the n^ to nuke the fbOesring neir appeintnssits: 

GROUP FINANCIAL CONTROLLER 

to £35,000 + Car + Bonus 

As pen of ■ sbsH Heed Office tern, you will he expect e d to snoeesdulb conaplete the 
tniaCer of dl systans to the poups new Heed Office. %ur xemh will dwn 

be to control such areas as ^oop conaoiidatiotts and montUy rqio r t ii^ padagra, 
biK^a, suoiuiiy aocouDB and ffvap treanuy. Yeu will additiooalb be eiyMted, to 
take 2 bi^ d^ee oF inndvement in -wnmng the efficient mmynionf of all opoatli^ 
divisoos, and aaslstli^ in sjpstens derdepnaents. Ref. 91L/4057^. 

DIVISIONAL FINANCIAL CONTROIIER 

to £30,000 + Car + Bonus 

CooixoDii^ two dimlar manafreovitf opendoes with a combined tnrnove' of c.Xl7m, 
yoor ieidal remit will be to nndvake deailed r e riews of die accountii^ aystems and 
financial oonmols. Aa tbe most senior '«l person on sice, you wiO be eiqiected to 
pard^ate in the eotnmerad dccinon mating and devdopraou of enhanced oompnter 
systsna at these esiaWidied opetetieos, and iddmatefy inreeaae the profit leveb of bodi 
bndneases. Ref. 9IL/4058FT. 

Appliants abonld be qoafified Acoountaats, Uke^ to be in their early 30'a, who <an 
pohit to iD.dqith cyerie no e of perfcn nl ng sodi sodor management roles. 

Fbr fnrther information, please write to RnsscU Da'wson, quoting the 
appropriate refereaoe ninnber, at n-wi-l- Bates Partnenhip ltd., 
JoMph's Wen, Hanover 'Walk, Park Xane, Leeds lAB. 


Daniels 


Dartnersnip 


FINANCIAL TIMES 
EUROPE’S BUSINESS NEWSPAPER 

desire vous faire part d’un accord publicitaire avec 
LES ECHOS 

le quotidien de Teconomie le plus important en France. 

Une annonce dans le FINANCIAL TIMES et LES ECHOS 
augmentera de fagon substantielle 
rimpact de votre message sur les cadres dirigeants en Europe. 
Chaque semaine les annonces. paraTtront dans les Echos le ma^ et 
dans le Financial Times 

le mercredi (le vendredi dans TEdition Internationale du Financial 

Times). 

Pour de plus amples renseignements, veuillez contacten 
STEPHANIE SPRATT 071 873 4027 


FT SURVEYS 

















FINANCE DIRECTOR 

(DESIGNATE) 

NORTH STAFFORDSHIRE 


Our diertf is a mil established, highly successful family company within a ^lecialist 
area of the printing industry. Employing 250 staff on two sites, they export their products 
worldwide. 


Due to impending retirement they are seetdng to recruit a Director designs 
R^iowtng an initial period of training and induction, )«)u wil) have all the normal 
responsibilities of a Rnance Director, including managing a small accounts team and 
producing regular management accounts. In particular, you will be expected to md<e a 
significant conbibution to the development and growth of the company. 

To be considered for this position it is essentia) you are a commercially aware 
accountant, tveferably qualified and with a bad^round in manutocturing. Vbu should 
have an iivd^ knowledge of computerised accounting systems and a proven track 
record in management. 

There is an excellent package including a salary commensurate with the position, fully 
expensed car, pension, health insurance and assistance with relocation. 

If you pQgygg the qualities necessary for both you and our client to prosper, then 
dease toward your c.v. to> 

Val Reeve, Director, 

Gibson B^ay Limited. 

Recruitment Consultants, 1 Newbold Ibrrace, • 

Leamington Spa, Warwickshire CV32 4EA. AV 

Telephore: 0926 885300 (24 hours). %JT I I 

Absolute confidentiality is assured. ' v' • ' 


A real management role for a Chartered Accountant 


I Regional Manager 



North West 


Since its inception over 50 years a^o. E.K. Williams Limited has 
dedicated itsdf to the provision of a high level of financial 
management and consultancy services to the retail arKl oil 
industries. 


Excellent 

Salary 


These services are based on point of sale data collection, 
processing and interpretation, with field consultants 
assimilating and assessing this informatfon and being able to 
provide significant consultancy from day one. 


Benefits 


To capitalise on their success, the company is seeking to 
stren^en its senior management through the appointment of a 
Regional Manager to motivate and direct a team of field based 
consultants; to manage head office operations departments and 
support services; and to develop business in new and existing 
corporate markets. 


Car 


Candidates will probably be aged over 30 and should be 
qualified to ACA standard, with a clear understanding of 
accounting systems which support our clients' services. A 
proven track record either working at a senior level within a 
competitive service industry or heading up a financial team 
within a private accounting practice is desirable. 


!^W 


As an ambitious professional, with excellent man-management 
and organisational skills, you will realise that this is an 
outstanding opportunity to develop your career with this 
progressive company. 




Please write, giving details of career to date and current salary, 
to Heather Carr, E.K. Williams Limited, Victoria House, 
Victoria Street, Westhougbton. Bolton, LaiKashire 6L5 3AR, 


TE 

TEC(UK)UMITED 


Financial Controller and 
Company Secretary 


Based: Watford 


£ 32 y 000 + car 


TIC (UK) Limited is the largest subsidiary of Toshiba, 
the international consunner and industrial electronics 
organisation. With a muhi-million pound turnover, 
TK lead the world in the field ^ modem retail 
management systems such as EPOS, ECRs. Scales 
and Bar Coding equipmenL 


Within the UK. the rapidly expanding market has 
resulted in this key appointment. Reporting to the 
Hnancial Director, you will be responsible for a 
variety of functions including financial planning, the 
preparation of budgets and management accounts, 
arxl management ^ the cost implications of maior 
contracts. 


The successful candidate, aged 35+, wHI be a 


Chartered Accountant with sourKl commercial 
experience of the responsibilities mentioned. 
ExperierKe of computer bued accounting 
procedures is essential and krxjwledge of systems 
such as the IBM AS400 would be advantageous. 
You should (he management skills to make 

a vital contribution in a dynamic and bsl moving 
environment. 

An excellent benefits package is offered, including 
company car, pension scheme, health cover and life 
assurance. Ap^icanCs should appfy in writing, giving 
full career detaib, to: Ms Bienda Rowteds. 
Pen onnd Department, TK (UK) limited, Sirfrn 
Hocse, Marfins Meadow, Cnndey Centre, Watford, 

Herb WD1 8TY. 


Director of 

Finance and Administration 


(Professional Prac^ce) 

Nottingham c. £40,000 + car & benefits 


The Nottingham, Derby anc) Stoke Partnership of Chartered Accountants. 
Pannell Kerr Forster seek a Director of Rnance and Administration, 
•following the retirement of the existing Administrator, to provide support 
to the Managing Partner, control the finances of the business and assist 
with the further development of (he Partnership. 

The Partnership provides a wide range of professional services to the 
private and public sectors, including audit and accountancy, tax, 
insolvency, and business advisory services. Reporting to the Managing 
Partner, the rofe involves responsibility for financial accounting, 
management accounting, cost control and profitability Improvement, 
treasury management, computing, administration including personnel, 
and partnership secretarial matters. 


We seek applicants aged 30-45 with professional accountancy 
qualifications, at least five years management experience, and the rare 
combination of the personality and determination to succeed together 
with attention for detail. A progressive employment package is offered 
with bonus opportunities after one year's service. 

Please write in confidence, submitting a comprehensive curriculum vitae 
with salary details and quoting reference 96481 to: 


Peter Childs, Director 
Pannell Kerr Porster Associates 
New Garden House 

78 Hatton Garden MAiuGEiiBn'ooNsuiJMiTs. 
London EC1N8JA 
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G laxo's position ss Europe's top performing 
company wsb underlmed by ibe 1990 year 




Cj 'rnmpany wsb undcrtmeil by ibe 1990 year 
end results: ptofrts grew to £1.1 billion on sales 
of £ 2.85 billion. 


Cfoxo values capable and astute 
mannscK very highly. Succew m this br^ 
based and highly visible role wiinwing exceHcnt 

career cqjportuniiics. 






Glaxo Manufacturing Ser\'ices is the group's 
jfftnctpal manufoemrer of finished phanna- 
ceuticafs tor worldwide markets. Intemsd 
pronotion ""d the continuing gmwtfa of this 
recently fonned group company has led to the 
need for a Hnancial Manager for a r,on routine 
role, to be based ^ the picstigioiis new head 
office in Siodclcy Paric. west of London. 


Candidates wi» be graduate qualified 
ants with financial accounting exfwri^ pref- 
erably gained in a major fiiw erf ehaficied 
accounmnts and/or in a' large moliiriaim^ 
company. Probably aged in your early .Ws, y« 
must have the ability to play a key 
developing financial accounting soaiegy and « 
manage and motivate staff. ^ 








' 7*1^'?' ..*'■■ :-Vs t- ' ‘ 

i • -.j . • • * ~y-.- 


l^poning to the Head of Hnancial Accounting, 
you will be sopponed by a smalt team and will 
have varied ic^xmsibiiities during a period of 
ttqrid change and developinenL Your role will be 
to develop financial accounting to suf^xirt the 
business diiectkm of the company. You-will also 
be re s ponsible for the enhancement and coniiof 
of funds management arxi will initiate and 
manage projects to t^tmise financial accounting 
stmegy. 


To learn more, please write enclosing your 
curriculum viiae to Sue Rossiter. Direcior,-8»iwi 
Webb Umiied, Boston Rood, Henley on Thames. 
Oxon RC9 IDY. or fax her on (0491) 

Telephone (0491 ) 4J0766 




High Powered Investment Demands 
High Powered Expertise 
c.£32 K + benefits 


A one billion pound turnover business, London Electrierty is a dynamic, 
customer-driven organisation. 


We are now seeking a commerda%-aware accountant to play a role in 
the achievement of our profit targets. Your primary task will be to evaluate 
and monitor the finarKial implications of investment opportunities of major 
projects. You will also be responsible for deveiopirtg methods to assess the 
performance of our unregulated business activities against finandal targets 
and providing advice on investment appraisal techniques. 


You will need the breadth of vision to look at the finandal market from a 
broad perspective and have the knovi^edge and confident to bring in your 
own ideas. Your ability to interpret financial irrformation and use it to 
maximum effect will te invaluable. You will be QMA, ACCA or ACA qualified, 
with ideally two to three years' post qualification experience gained in a 
large/medium-sized company. 

This is a unique opportunity to make a significant contribution to a high 
profile business new to the private sector. Prospects for personal and 
professional development are excellent 


As well as the highly competitive salary we offer a comprehensive benefits 
package. 


tf you have the maturity and experience requirect please send your 
CV to Malcoim Boyd. Director of Personnel, London Electricfty Me. 
Templar House, 8t-87 High Hoibom. London WC1V 6NU. 

Committed to Bqual Opportunrties. 


LONDON 

ELECTRICITY 


FincUicieil Director 


Middlesex 


to £50,000 


$»(«esshti fast-growing supplier of bosioess services seeks FO for its major (unj 
dividon with £100-l-m T/0. This new role covers the complete finance function, with 
particular emphasis on • improving financial aaalyms and lesnltant action * systems 
development • current asset management • keeping pace with growth • management 
development. Rewards package Includes car and later options. 


Candidates should be chartered accountants, aged 33 to say 45 with experience beading 
the finance function of a s^nificant profit centre in a demanding volume distributive or 
service environment (for instance; Lnsorance, bookclub, credit cards, mail order). 'They 
must be commeroial constructive systems developers, communicative and hi^y organised 
managers of people, cozrontly earning c£40.0(X) pa. 


Apply to John Cooztis, FCA. at Jc^ Courtis 
Sc Partners Ltd. 104/112 Uazylebone Lane. 
London WIM SFU, e^laining clearly how 
you meet these criteria, enclosing CV and 
quoting 7248/FT. 


d 


loftn. 

ourtis 


filPartiiers 

Search and Selection 


MANAGEMENT ACCOUNTANT 

WHOLESALE BANKING 


circa £30,000 + car + b ankiTig benefits 

Can you thrive on the challenge and pressures of a proactive 
management accounting role to capture accurate daily P&Ls which 
have the integrity to stand close ezaminatiozi by the traders, 
dealers and director alilre? 

Do you also have the personality to prepare regular summaries of 
results with commentaries for the same range of exceeding^ 
demanding people? 

Our client has an impeccable track record, is profitable, 
expanding, highly rated and needs an individual of quality for thig 
additional appointment. 

Candidates could be particularly mature recently qualified 
acrauntants (CIMA or other) with direct and focused experience in 
this area, but older, more experienced qualified candidates, who 
thrive on the challenge and pressure of a hig^ profile role to 
capture this vital information would also be considered. 

Detailed GY’S and a daytime telephone number appreciated in 
absolute confidence, to Peter Willingham. Ref. No. 190. 


KIDSONS • IMPEY 




Barrett • Webb 

Search & Select!^ 



Wtr Suchen den 


Letter unserer Buchhaltu 


afs neuestes Mitglied einer starkM 
cfynamisdien Manns(^aft in Deutschtandi 


Ais marklfOhrendes Untemehmen, das 
vor fiber 100 jahren elaWiert wurde. steilen 
Materialien fur die Elektronik her. Unse^> 
Produkte genieBen eln hohes Ansehen und,:' 
sind sowohl in Deutschland als auch in 
anderen LAndern bekannt. Unsere Finti^ 
gehSrt zu einer internationalen Organisation mft" 
Fabrikationsanlagen in j‘edem Kontinent < 
Erde. 


Die Stelle 1st neugeschaffen mit dem Ziet, 
finanzieUe Lettung unserer Rrma zu verstfirkei^' 
Der Stelleninhaber wird die Verantwortiin^ 
sowohl fur unsere gesamte Buchhaltung 
auch fur die Ourchfuhrung neuer finanziell^j 
Ptanung und Kontroile fibemehmen. 
erfordert die enge Kommunikation mit unserer V 
GeschfiftsfOhrung und der EDV'Abteiiung. . 


BBanzbuchhatterabschluB sowie Beherrschun|gj-^ 
der englischen Sprache sind eine unabdingbare' 
Grundvoraussetzung. Eine gutd:: 
kaufmanmsche Au^ildung und weitgehende^ 
EDV-Kenntnisse erwarten wir. 


FQr diese wichtige Position bleten wir Ihnen 
eine anforderungs- und altersgerechte ‘ 
Dotierung mit den fiblichen Sozialleistungen. 


Richten Sfe Ihre Bewerbung mit voflstancfigen; 
aussagefahigen Untertagen unter Box A374, 
Financial Times, One Southwark Bridge;v 
London SE1 9HL ' 



EUROPE 1993 
FINANCE DIRECTOR 


Chartered Accountant, 39, based in ■■ 
Germany. 

Experience in controlling european - ■ 
sul^idiaries; tax and business planmng; ---- 
US/UK reporting; personnel; and EDP. 


Not a number cruncher but ^ ■ 
businessperson with initiative and y 
commonsense, who can motivate othere^ 
and who sees his role, in cooperation ~ 
with colleagues in marketing and sales, ^ 
in optimising end-results. 


Looking for a challenge with an ■ 
^panding, international company bas ed • 
in Germany. . 


Heare write Box A373. Financial Times. - 
One Southwark Bridge, London SEl VEIL ' ' 


The Financial Times 
proposes to pubUsh the 
Chartered Accoimtant’s 
examination results 
on Thursday 28 

February 1991. 


For further information 
please call 
Richard Jones 


on 071-873 3460 












4NI)Q» 

Wiring S'/g ems S^talrsts 

Ethernel • IBM Cabling SysMm ' LA.N 
RbrP Optics • AT&T's PDS ■ Nev-adaV/cstern 
• Belden ‘Digitals DECconnect- 
TeLOTSiJ 686884 
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BRITISH VITA PLC 


Qatar signs huge 
gas contract 

The 3u]f state of Qatar will today sign the first 
major Mntract to supply natural gas from its 
North Dome field lo a Japanese electricity 

development 

of this huge offshore gas deposit. The contract 
provides for Chubu Electrical Power, the Japa- 
iMSe utility, to buy 4m tonnes a year of 
liquefied natural gas for 25 years in a deal that 
oil analysts estimate could be worth $630m a 
year. Page 24 

Chips swing back in Tokyo 

Six months ago there 


Toshiba 

Share price (Yen) 


were too many micro 
chips in the world, 
demand was sluggish, 
and electronics shares 
on the Tokyo stock 
exchange were in the 
doldrums. Now, how- 
ever. there's every sign 
of an upturn. Business 
confidence in the Japa- 
nese electronics sector 
is picking up with fore- 
casts of stronger funda- 
mentals. a' firmer dollar arid lower interest 
rates. Shares in Fujitsu and Toshiba, for exam- 
ple. have gained more than 18 per cent since 
the beginning of February. Page 38 

Echo and the Brummy men 

H ii is being hailed as the 
world's most acousti- 
cally sophisticated con- 
cert hall. This April, 
Simon Rattle (left) will 
lift his baton and -The 
City of Birmingham 
Symphony Orchestra 
will play in its new home 
for the first time. The 
hall, at the Internab'onaJ 
Convention Centre In 
Birmingham, bears a 

strong resemblance to the Morton H. Myerson 
Symphony Centre in Dallas, its immediate pre- 
decessor in terms of modernity. Paul Cheese- 
right looks at the technology involved. Page 20 

Aircraft financing in a tailspin 

l 1 The collapse in airline 


UU8M4 gcUli Ui 

SlOOm, wliich the bank expects to 


aAlU LUC MUkCVVCi W09 LUC 

result of an intensive search for a 


■-■ptpM lUdLuaBCUicJii luiuwuuw lu 

win institutional business. 


president Robert Studen Tbe Swiss bank boi^t *‘an important building block 


Used aircraft 

' I passenger traffic is not 

In' just bsd nsws fof aif^ 
daian (pn) lines. Its effects have 

‘Z , already percolated 

. ^ ^ through to aircraft leas- 

^ A ing companies and 

""vi those banks that lent to 

4 finance aircraft pur* 

2 __ ~ . chases. Many Instftu- 

^4 tfona are now left with a 
o Imiltii-tJxtiiiiT significant potential 
1980 as . 90 - 95 . exposure to .the volatile 
. . second-hand market for 
airliners at a time when demand for used air- 
craft 1$ slip^iing artd second-hand prices are 
failing. Stephen Fidler reports. Page 20 

Hurt in the first riwnd 

South Africa's new code for takeovers and 
mergers came into effect at the beginning of 
this month - and it could not have had a 
worse start The panel that administers the 
new code has been caught up In the battle rag- 
ing for control of the Allied building society 
group. Bids for Allied were launched before 
the panel was granted regulatory powers and . 
a legal dispute has developed over which 
aspects of the takeover battle fall within the 
code. Philip Gawith reports. Page 18 


City braced for season of shocks and surprises 

With many UK companies about to report 1 990 results, attention will focus on dividends, writes Maggie Urry 


I nvestors could be in for some 
nasty shocks over the next 
fbw weeks. Companies mak- 
ing up the balk of the UE stock 
market by value will be reporting 
their annual results, and the City 
of London is bracing itself lor 
scHoe bad news. The shocks wUl 
be coming less from headline 
profit figures than hum the divi- 
dend line. 

Profit forecasts' lor 1990 have 
been coming down all through 
the year and by now should be 
l^ly accurate - particularly as 
companies have made efforts to 
keep analysts’ predictions realis- 
tie, even if that has needed a 
formal profit warning in some 
cases. That information should 
already have been taken Into 
account by share prices. 

It is widely thoi^t by stock- 
brokers' strategists that pamings 
for 1990 will be down by a few 
percentage points. The second 
half of 1990 will bear tbe maiks 
of the T7K economy's slide into 
recession, as well as high interest 
rates and the effect of the strong 


pound on export margitts and the 
tr anslat ion of overseas profits. 

However, Mr Richard Kerstey, 
strategist at Barclays de Zoete 
Wedd, says the results season 
may cause analysts to cut 1991 
forecasts. Cufrently. be says, the 
aggregation of BZW analysts' 
forecasts for individual compa- 
nies shows a 7 per cent earnings 
rise in 1991, while strategists 
working from broad economic 
trends predict a 5 per cent fialL 

While earnings forecasts fbr 
1990 should by now be fairly 
accurate, those for dividends are 
more likely to be wrong. Both 
analysts and strategists still 
expect dividends to rise, although 
generally not by as muc^ as the 
rate of inflation for Che year. 

Quoted UK. the notional com- 
pany run by Hoare Govett, the 
stockbroker, which gives an 
approximate aggregate of tbe 
re^ts of all quoted companies, 
this week soj^iested that earn- 
ings per share from the market 
would be 6 per cent lower In 1990 
but that dividends would be 6 per 


cent higher. This would mean, on 
Hoare Govett's calculations, that 
dividend cover would fall from 
3J1 times to 2 times. 

Inevitably, there will be some 
companies with a le\‘el of dl\i- 
dend cover much lower than this 
average. In any case, as brokers 
are beginning to point out, divi- 
dend cover tells only by bow 
many times net profits exceed 
the dividend pajirment not by 
what amount dividends are cov- 
ered by cash generated frum tbe 
business. With a cash squeeze on 
companies, not increasing or 
even cutting the dividend is one 
way' to conserv'e what they have. 

It may not be more than a few' 
days before the first cuts come. 
The bonk reporting season begins 
today with Lloyds’ results, and as 
the other clearers follow there is 
the possibDity that one or mere 
will cut Its dividend. Similar^', 
some of the largest composite 
insurance companies are report- 
ing next week, and will have 
sorry tales to tell. 

Perhaps the result most cau- 


tiously awaited will be ICl's fig- 
ures next Thursday. Last sum- 
mer. the chemicals group sur- 
prised the market by not 
increasing its interim dii'ldend. It 
is widely remembered that it was 
exactly IQ years ago. in tbe 
depths of the last recession, that 
ICl cut its final dividend. 


T l^ time round tbe group 
is expected to maintain 
the final payout. But the 
ICI chairman's statement, and 
those from many other captains 
of industry, will be picked over 
for clues as to tbe state of the 
economy. 

More important than profits, 
says Mr Mark Brown, UK strate- 
gist at UBS Phillips & Drew, will 
be the dividend signals. If compa- 
nies can justify an increase by 
saying that they can already see 
signs that the slump in demand 
bis bottomed, and the economy 
will turn up in the next few 
months, then the market can 
take a more optimistic view. 
However, if chairmen's state- 


ments and their dividend recom- 
mendations suggest that the 
recession is still deepening, then 
the market will have cause to be 
more worried than it Is. 

Tbe question of dividend rises 
may be particularly sensitive 
when companies are being urged 
to constrain wage settlements, 
and many will be announcing 
large-scale redundancies. With 
econoniists forecasting a rising 
unemployment in 1991. the corpo- 
rate sector can be expected to 
bear much of tbe cost 

Costs related to redundancies 
and corporate restructurings are 
likely to be another feature of 
this reporting season. There may 
be an element of companies 
ing to take the Roomiest possible 
view of their figures for 1990 - 
when they will not stand out 
from the crowd - so that the 
1991 results will look better when 
they come. 

'Ae truth behind the figures 
may be harder than usual to dis- 
cern as losses, closures, asset 
sales, provisions made or 


released, and such items obscure 
the picture. Changes in deprecia- 
tion policy can also disguise the 
true trend in profits. 

Mr Richard Hannah, of UBS 
P&D. urges investors to watch 
out when companies change the 
way they present divisional profit 
breakdowns which may hide 
problem areas, or if they shift 
assets from tbe current to fixed 
category' in the balance sheet 
which could be a way to avoid 
writing down development prop- 
erties for instance. 

Mr Simon Cl^. bead of UK 
equity research at Hoare Govetl 
warns that the new accounting 
standard for treating pension 
funds could hit the profits 
reported by a number of large 
companies. 

Whatever the other influences 
on the stock market over the 
next few weeks, corporate trad- 
ing statements are likely to 
weigh heavily on sentiment. Thu 
only consolation might be that 
this is the dark before the dawn. 
Sector preview. Page 19 
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Hillsdown Holdings widens 
Canada Packers shake-up 


INTELLIGENT INVESTMENT 


By fiemard Simon in Toronto 

HILLSDOWN HOLDINGS, the 
UK food group, is broadening its 
shake-up of Canada Packers with 
plans to Testnieture the Toronto- 
based food processor's core fresh 
meat business. 

Canada Packers, in which 
Hillsdown bou^t a 56 per cent 
stake last July, has put its west- 
ern Canadian beef (motions up 
for sale. It is also riisrngHing a 
Joint distribution venture with a 
computer and has bought an 
Ontario- pork processing and pro- 
cessed meats company. 

These measures will end Can- 
ada Packers’ Involvement in beef 
slaughtering and focus its fresh 
meat activities on pork - which 
has the attraction of an . active 
cro^border trade with the 1^. It 
wiU now buy beef for its pro- 
cessed meats from other sources, 
including foreign suppliers. 


To date, Hillsdown has sold 
rianaiia padcers' cheese and pea- 
nut butter businesses, rational- 
ised its bakery and flour inter- 
ests, and pat a corporate 
restructozing in place. Much of 
Canada Packers’ senior manage- 
ment has been replaced since the 
takeover. 

Canada Packers said that the 
scale of losses at its four unprof- 
itable beef slaughtering and 
imcking plants in Alberta and 
Saskatchewan has become "onac- 
ceptable”. The business has suf- 
fered from intense competition 
due mainly to overcapacity in 
tbe western Canadian fresh meat 
Industry. 

Tbe study of a joint distribu- 
tion venture with JM Schneider 
of Kitchener, Ontario, is designed 
to cut costs through economies of 
scale. The companies said they 


will continue to process and mar - 1 
ket their products separately. 

The study is ex]}ected to be 
completed within three months, 
but a joint venture will require 
tbe approval of Canada’s compe- 
tition watchdi^. 

Canada Packers hopes to 
match the efficiency of US pork 
processors mth the acquisition of 
FW Fearmac uf Burliu^on, 
Ontario. The purchase price is a 
minimum of C$14m (US512.lm) 
payable over five years. 

The acquisition will give Can- 
ada Packers a number of extra 
brand-names and expand its pork 
processing and processed meats 
business by a third to reach 
annual sales of rc’jghly C$700m. 
The int^ration of Tearman will, 
it is claimed, give it a sharper 
edge in the North American pork 
market. 


Toth’s profits jump to FFr 4 bn 


By George Graham in Paris 

total,” the French 
state^ootrolled oil group, 7 este^: 
day unveiled a jump Jui profits for 
1990 to <$785iim); in spite 
of the turmoil in the world oil 
market ' 

. Ihe figures reflect a signifirant 
change in accounting practice. 
Total ghifHng from account 
ii)^ for stoi^ on a firstin, first- 
mit >»gig <E1fo)> to a method that 
accounts for stocks at their 
replacement -j.cost. Most , other 
international oil Mmpanies pre^' 
fer the leplacement • value 
method. 

The Fifo method - also known- 
as histone cost accounting - 
often produced wild swings in 
Total's results in line with varia- 
tions in oil prices, ranging from 
ah apparent loss of FFr7.5im in 
1986 to an apparent gain • of 
FFrl.6bn In 1989. 

. Total said that its 1990 earn- 
ing reiiresented a 121 per cent 


improvement on the FFrl.9bn it 
would have recorded in 1989 
iMing the new replacement value 
accounting method. . 

"The new method has the 
advantage of extracting the effect 
of stock shifts. It was now or 
never to tidy 'Up our accounting 
presentation,” said Mr Serge 
Tchumk, Total chairman. 

Gross cash flow rose 12 per 
cent to ^rll.3bD. thou|^ on a 
comparable accounting basis tbe 
rise would have been 33 per cent 

•Operating profits were esti- 
mated at nearly FFr&Sbn. with 
increases in earnings not only 
from the main production and 
reOniz^ divisions, which between 
them account for 70 per cent oS 
operating income, but also from 
the mup's tradi^, chemicals 
and finan cial activities. 

Total's capital investments 
more than doubled last-year to 
FFrl9.5bn. partly because of the 


acquisition of some of the chemi- 
cal companies of Orkem, the 
state-owzmd group that was split 
up between Total and Elf Aqui- 
taine, the other main French on 
concern. 

Investments also included 
FFrSbn spent on oil exploration 
and production, with the arauisi- 
tion of new reserves and the 
development of new gas produo 
tion facilities in Indonesia, Nor- 
way, Argentina and the Soviet 
Union. 

The group has teamed up with 
Petrofina of Italy and Re^l of 
Spain, and has signed a d^ with 
the Soviet Union for the devdop- 
ment of petroleum reserves in 
the Komi republic. Production Is 
expected to begin by December. 

However, Mr Tchuruk warned 
that Total could not continue 
indefinitely with the rapid expan- 
sion of reserves it has under- 
taken over the past five years. 
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HOW CAN YOU GAIN is a recession? High 

yielding intemationai bonds As inflation and 
interest rates fall in the UK and elsewhere, 
bond prices should rise. Thus you cam high 
income now (current yield 9.4%) and stand to 
benefit from capital gains as rates fail 

The Global High Income Bond Fund is 
part of the Guinness Flight Global Strategy 
Fund Limited, one of the bigest Guernsey 
based intematloiial fund management compa- 
nies. Guinness Flight Global Asset Manage- 
ment adviser to the fund, currently manages 
or advises on over $15 billion in bond and 
currency investments. 

Call your financial adviser, return the 
couponorcallJaraieKilpatridccui 0481-712176. 
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Swedish 
insurance 
group falls 
by 92% 

By Robert Taylor 
in Stockholm 

TRYGG-HANSA SPP, the 
recently-formed Swedish insur- 
ance conglomerate and the 
latest in S candina via, yester- 
day reported a 92 per cent drop 
in its operating profit during 
1990 with a fall to SKr60ra 
(S10.76m) from SKrTOlm. 

Howev’er, the profits from its 
insurance activities rose by 31 
oer cent to SKr640m from 
SKr488m and its premium 
income went up by 13 per cent 
to SKr6.46bn from SKrS.71bn. 

The group blamed the sharp 
decline in its group profits on 
losses suffered from its stock 
and bond portfolio due to high 
interest rates and a sharp 
decline on the capital markets 
in the autumn tri^red by the 
Gulf crisis. The value of the 
group’s market portfolio at the 
end of the year totalled 
SKr6.65bn compared with 
SKr7.983bn in 1989. 

The board proposes to make 
a dividend of SKr4 a share, the 
same as last year. 

The growth in profits from 
the insurance business has 
continued for three consecu- 
tive years with a good growth 
in premium volume. 

The actual number of insur- 
ance claims fell mainly due to 
a drop in the number of acci- 
dents among policy holders 
although the average payment 
per clann increased. The loss 
ratio -the ratio of claims 
incurred to premiums earned 
- improved "only marginally. " 
said the company. 

Lufthansa plans 
short-time working 

LUFTHANSA, the 51 per cent 
s:a:e-owned German airline, is 
considering introducing short- 
time working from the begin- 
ning of nest month as the 
effects of the Gulf crisis bite 
deep into its earnings, writes 
Katharine Campbell in Frank- 
lart. 

'A'hile bookings have 
improved slightly in recent 
davs as some companies have 
^el^.^ed their bans on employee 
travel, the airline says the 
numbors of seats sold remains 
v;eU below last year's 
levels. 


Warrington provision hits 
Alfred McAlpine result 


By Andrew TaylcH*, Construction Correspondent 


A STRING of poor results from 
UK construction companies 
continued yesterday with la^ 
profit falls announced by 
Alfred McAlpine and Ward 
Holdings. 

VVarni^ons, a commercial 
property in which Alfred McAl- 
pine has a 37 per cent stake, 
also revealed it was in talks 
with shaiebolders and bankers 
with a view to refinaneing Us 

business. Shares of Warring- 
ton, which stood at 88p a year 
ago, yesterday fell 2p to 7p. 

Alfred McAlpine said it made 
a below-the-line provision of 
£20m (839m) against its invest- 
ment in Warrington. 

Mr Graeme Odgers, McAl- 
pine chief executive, when 
asked if McAlpine would sup- 
port a refinancing of Wariii^- 
tons, said; "We would not put a 


frirther penny into any busi- 
ness unl^ it Is deaxly to our 
finanrial advantage to do so.” 
He had previonsly voiced 
concern at Mc/Upine's invest- 
ment in Warringtons, which 
was made before he became 
chief eseeutive last June. 

McAlpine shares rose 19p to 
240p despite news that the 
group was halving its final div- 
idend followii^ a 61 c»t 
fall in pre-tax profits for year 
to the end of October 1990. 

The group also announced 
total provisions of £39.4m, 
inciuding the £20m against its 
Warrington investment, all 
taken below the line. The other 
provisions were to cover falling 
land prices and the cost of doe- 
ing businesses. 

The stock market, however, 
was encouraged by Mr Others’ 


comments that results sbmld 
Improve in the current year 
even thou^ trading oonditiais 
in housebuildifig awd omtract* 
ing would remain dS&mlt 

Most TIE construefion com- 
panies do not expect the Imus- 
ing market to recover until the 
second half of 1990. Ihey say 
concern over the rooesslon and 
rising unemployment have 
d^pened confidence amo^ 
potential house buyem despite 
the recent fall in interest rates. 

Ward Holdings, a house- 
builder, commerce property 
developer and plant hire group, 
yesterday announced that pre- 
tax profits fen 45 per cent Cnmi 
£7..22m to £3.93m for the 12 
months to the end of October. 
Ward's share price rose 6p to 
76p. 

Drtalls, 22 


Daimler Benz forecasts growth 

By Katharine Campbell in Frankfurt 


PROFITS at D aiml er Benz. 
Germany's largest industrial 
con^omerate, will exceed last 
year’s figures, and the core 
automotive business will again 
contribute the bulk of the earn- 
ings. 

The company is. however, 
stressing ever louder the 
adverse effects of the strong 
D-Mark on its overseas busi- 
ness. 

Net profit in 1989 was 
DMl.Tbn (Sl.l3bn), excluding 
special factors involving a 
change to more internationally 
compatible accounting stan- 
dards. At the nine-month st^ 
last year, the group returned 
after-tax earnings of DM1.32bn. 

Daimler made no forecasts at 
all for 1991 in its interim share- 
holders report because of the 


prevailing uncertainties fbr 
world business community. 

Group sales rose last year to 
around DM86bQ. a rise of S.7 
per cent But the growth was 
contributed ahno^ entirely by 
EC business, which amounted 
to DM37.1bn, a 12 per cent 
increase. Outside the EC, a 
weak dollar and yen meant 
that overseas sales, at 
DM48.8bn, edged up just 02 per 
cent 

Mercedes-Benz still accounts 
for over two-thirds world- 
wide sales, with AEG. the elec- 
tronics operation, and DASA, 
the aerospace unit, each contri- 
buting IS per coit and Debis, 
the newly-formed services com- 
pany, 3 per cent. AEG was still 
making losses last year, 
althou^ Debis would turn in a 


profit, the eennpany said. 

Despite the overall slow- 
down in the worid ear market, 
Mercedes Benz sates increarod 
6 per cent to DMSQ.Ttm, largely 
through can, but commerrial 
vehicles recorded a 8 per cent 
increase. 

In west Germany, Mercedes 
sold 245,600 can against 247 JOO 
in 1989. despite adverse tax 
effects on company cam. Sales 
to Japan, where Mercedes 
proved the most pcgnilar Ger- 
man import, leapt 23 per cent 
to 38,700 units. 

Meanwhile, much of the rest 
of the gro u p singles. Orders 
at the loss-making AEG were 
higher at DM14.2fan after 
DMl3.89bn, but that was 
entirely due to domestic big- 
ness. 


Navistar loses $38m in first quarter 


NAVISTAR International, the 
largest US truck fnaaufacturer. 
yesterday extended its first- 
quarter loss to S38m. or 16 
cents a share, from S18m. or 10 
cents, a year ago. writes Earen 
Zagor in New York. 

It said, however, that it 
e.Ypected its deficit to narrow 
substantially in the second 
quarter in spite of expectations 
of continuing depressed 


demand for medium and heavy 
trucks. 

Navistar, previously Interna- 
tional Harvester before it sold 
its agricultural machinery 
operations, said its first-quar- 
ter results reflect the continu- 
ing decline in demand for 
medium and heavy trucks and 
mid-range diesel engines. 

Increased costs could not be 
offset fully through pridng and 


cost cutting. The company bad 
sales of $842m in the latest 
quarter compared with 8886m 
in 1990. 

Navistar's share of the 
medium and heavy truck mar- 
ket grew to 262 per cent in the 
1991 quarter from 24.6 per cent 
a year earlier. Indust^ retail 
demand in North America for 
medium and heavy duty trucks 
feO 14 per cent to 58200 units. 


British Land 
in £135m 
Sainsbury 
stores deal 

By Vanessa Houlder, 
Property Correspondent, 
and John Thornhill in 
London 

BRITISH Land, the pi o peit y 
company led by Hr John Ri& 
blat, yesterday announced a 
£13Sm tt263m) onqufsitMm of 
15 stores fetnn J. Satosbaiy, 
the food retailer. Hie pcrdi as e 
Is being partly financed a 
£78.75 bi bcttd ptedBg, 

The 'deel the fbrm of a 

sate and leaseback agreemest, 
under which Sainsbury has 
aareed to the stores bai& 
from British Land for a period 
of 35 years, tt is the fiiixd deal 
of type signed the two 
companies and brings the 
nmxLber of Sainsbury supers 
markets owned by British 
Land to 48. 

The sale has attracted pai^ 
tienlar Interest because last 
month Teseo, the rival groeesy 
chain, claimed the sale and 
lease-back market for supers 
stores was W g hi y ona tt r ac t i ve 
^ p resen t 

The terms of yesterday's 
deal were not frilly diselos^ 
but shareholders in British 
Land reacted fovouxably, puh- 
ing the share price up 13p to 
307p. Sainsbtxiy*s share price 
rose 6p to 334p. 

The deal, based cn an initial 
yield of 9.25 per cent, is 
believed to have a guaranieed 
rental growth of 7 per cent per 
year for the first five years 
and a farther guaranteed 
growth in the next five years. 

Mr David Shriver, food 
retailing analyst at County 
NatWest, said: yield is a 

little bh disappomtingbnt It is 
still a osefol deal fbr Sains- 
bnry and suggests that the 
market is not as dead as Tbsco 
wonid have us believe.** 

Mr John chairman , 

said: "We are very pleased 
with this further purchase of a 
weD-q;n:«ad portfedio of Sains- 
bury's supermarkets, coupled 
with the [bond] issue which we 
believe serve the dual objec- 
tives of providing future 
grow^ in shareholders* funds 
and an immediate enhance- 
ment of the balance sheet** 

British Land is paying 
£56J23m in cash from its own 
resonrees. The remainder is 
coming from a placing of 
£78.7Sm 6.625 per cent con- 
vertible capital bonds. 


Saatchi plans £55ni 





issue as 


By Alice RawsStom in London 



SAATCHI & SA ATC^ the 
advmtising group fighting for 
survival, yesterday ended 
we^ efintrk^ nqptiations 
with its bantes aiid sbsriudd- ' 
ers I9 announcing^ revised pro- 
posals for its rescue 


The i«(^>osals indnde Saat- 
da raising £S5m (8106.7m) from 
a rights issue and £frn frum an 
ofifor to management persoib 
aBy underwiittei by fifr Robert 
Loni^Dreyfns, group chief 
executive, who 7^ also sub- 
scribe for £im in shares. The 
fiaatflhi brothers, Cfoailes and 
Maurice, will take up their 
ri^xts at a cost of SSIOJOOO. 

«ia a* rhl alsn iQtends tO 8^ 

hs banks to increase its fadlir 
ties tv £30m. Blr Louis-DreyfUs 


said the new proposals would 
nut “the group’s finances on a 
Mch stronger footing” • Saat- 
dii’s shares foU from 27p to 
I6%p yestaday. , .. 

Under the proposals, ^ 

ortcHng pEeference sbar^ld- 

ecs Wm swf® their stock w 
new orffinary stores. Saatciu is 
sevea new ordinaries 
for every two Buropreference 
slores. and 13 new ordinaries 
for every 10 UE prefer^ce 
shares. This means existin g 
nr ri higr y shareholders will see 
stakes diluted down to 
rwn g hi y 17 per ceot of the 
<»nTar ged equity before the 
rig^tts issue. ^ 

. The two largest Europrele^ 
enra holders - Lord Roths- 
child, the London financier. 


and ESL Partners,^ a .TMteB 3. 
gasafie bouse - ™ hecs»: . ; 
the biggft stoge 
in Saatchi, wit h at 
and 10 per cent respechw. r 
the enlarged equlW- V '* 

However, 'their 
holdings : 

that they are lead undOTTite 

for the ri^ts issue, whtoOT.-'i^v 
offer seven new shares ' a* • . 

for every 12 (wdSnsay aiatWi 

wCT. is underwriting 07.^ 
the issue with St James Cwi-- 
taL a Rothschild fanf 
■greiUiig EieuLSOWarhU TR^^ 

London merchant hank . ^ 

ing Saatchi. has mganised the 
last <rf the underwritnig. , 

Saatchi’s first set of refina^^. T=^v 
ing propoeals met with aw» ; 

criticism from its inyestore. • . - 


Unidaiimark registers deficit 




By HUary Barnes in Copenhagen 


DNIDAXHARE. the Damish 
banking group, reported a 
DErL09ba 9i90m) loss in 2990, 
whidi was tile first year after 
the group was formed fay the 
merger d Privatbanken, SDS 
gTMt Andeisfaanken. 

>MmV* e plimg o ttw 

red was caused by a douMing 
of loan loss provisions from 
DErLTlm to DEiSfibn, or 1.9 
per cent cd outstanding loans 
and goaxantees at bwH of 
the year. Accumulated provi- 
sions are now DEr7.3hn, or 
about 4 cent of advances 
and guarantees. 

The bank blamed the eco- 
Ttrwwir downtum. in Denmark 
arwt ahttad for unexpect- 
edly !a^ increase in provi- 
sions. Mr Sten Rasboig, groiqi 
chief executive, said pcovisimis 
on corporate customers had 


PoUy 


The merger, it added, had - 
tyaon fas t and efficient and 
financial advantages wau!tf;jtV^.*': 
materialise in 1991. Gnmp staff s : 

was cut by 2.8 per cent.Mf^c:^ 
12 940 and 36 branches werd 
closed. Within the next r 

years the total number 
branches will be cut thxoudc;>:‘.4r.:- 
mergers from 697 to about"5wt 5; 

Profite before ptovisi<^ 
were up by 5 per cent 
DKr3.62ba, while profits befoie ...::; .. 
extraordinary items and 
value adjustment for securi^4';^^: 
were down from DErl.2^ ' 
DKr521m. The value 
ment gave a negative figme- w-r-iw' ; ' 
DKrSSlm and extTaordto«yr^^;« - 
items were a negatlv^'-^;^:;-'^^ 
DKr233m. • 

Total assets over the ye y;|^| ^ 
increased from DKi295fibn: 
DEx318.7bn. : 

Peck’s Vestel well ahead ?! 

The company, whirii is Tur- of the company’s equity 
key's largest producer of both 
televisions asid videos with 


risen steeply, white those for 
tfiamft to private customers had 
stafailisecL 

A DEr255m provision was 
made to cover engagements 
with Nor^m Feather, the 
listed bedding and textiles 
group, which crashed at the 
end of last year. 

A 10 per cent dividend was 
pr o p os ed de^te the big loss. 
The pa ym e ni is in line with 
those paid by the merging 
banis cm 1989 profits. 

nnidanmark*s capital base 
remains extremely strong at 
about 11 per cent as catoiteted 
under the new c^tal ade- 
quacy rules. An improvement 
in the group's performance is 
expected in 1991. "The goal of a 
pc^-tax return on equity of 10 
per cent is witiiin reacl^” the 
hawir said. 



By John Murray Brown in Ankara 


VESTEL. the Thrkish 
consumer electronics subsLd- 
of PoUy Peck Interna- 
tional, yesterday reimrted a 
jump in its profits during 1990. 

Pre-tax profits, which take 
no accooat of Turkey’s 60 per 
cent inflation race in 1990. 
soared from TL42bn (SlSm) to 
TL167bn is the year to Decem- 
ber. 


a 

market share of more 
than 30 per cent, is widely 
consideEed one ctf the strongest 
of Polly Peck's Turkish 
subsidiaries. Gfross sales dou- 
bled during the year to reach 
TL^bn. 

During the year, 18 pec cent 


sold on the Istanbul stock 

exchange, raising £30m (8S8sti,--i.s'^-'' 
On the Istanbul stc^ 
exchange yesterday, Vesiefs/J^.*: 
shares feU ^btly to TLB.7W, 7.}" 
compared with a low of TLiJEQ 
in November, and for mooUxit-V'^-:" 
its shares have been languUi-:-:^^. 
ing at levels are far briow 
p^ of TL14.000 last samiBer,r'>'' ' 




\’F.V: !SSUF. 


ViN anttcunuTnatl appears os> j matter of record only. 
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BANDAi CO., LTD 

U.S.$100,000,000 
4V2per cent. Bonds 1995 

with 

Warrants 

to subscribe for shares of common stock of Bandai Co., Ltd. 
ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 

Sanwa International pic Yamaichi International (Europe) Limited 

Bank of Tokyo Capital Markets Group Barclays de ZoeteWedd Limited 

Bayerische Vereinsbank Aktiengesellschaft BNP Capital Markets Limited 

Credit Lyonnais Securities Deutsdie Bank Capital Markets Limited 

Goldman Sachs International Limited KLeinwort Benson Limited 

Merrill Lynch International Limited Mitsui Taiyo Kobe International Limited 

Morgan St^ey International National Securities of Japan (Europe) Ltd. 

New Japan Securities Europe Limited Nomura International 

Ssangyong Investment and Securities Co., Ltd. Sumitomo Finance International 
Swiss Bank Corporation Towa International Limited 

Toyo Trust International Limited Yamatane Securities (Europe) Ltd. 


' Ml these seeuriiies having been sold, this announcement appears as a matter of record only. 

MEH' ISSUE February, 19^1 



KEIHAN ELECTRIC RAILWAY CO., LTD. 

U.S.$150,000,000 

4'/2 PER CENT. NOTES DUE 1995 WITH WARRANTS 

ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


The Nikko Securities Co., (Enrope) Ltd. 

Mitsui Trust International Umited 

Sumitomo Finance International 


Sanwa International pic 

J. Henry Schroder Wagg & Co. Limited Yamaichi International (Enrope) l 

Fuji International Finance Limited 


Banca del Gottardo 
Credit Snisse First Boston Limited 
Merrill Lynch International Limited 
Societe (^nerale 

Deutsche Bank Capital Markets Limited 
LTCB International Limited 
Morgan Stanley International 
Tokyo Securities Co. (Europe) T.inu'fn^ 


Baring Brothers & Co., Limited 
Kleinwort Benson Limit e d 
Nomura International 

Wcstdentgche|gndesbank 
IBJ Inteniationai Limited 
Meiko Enrope Limited . 
Sumitomo Trust Intemational pic 
Wako Intemational (Enrope) Limited 


So* a,^' 
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Varity to reduce 
workforce by 5% 
as demand falls 


By Bernard Simon in Toronto 

VARITY, whose products 
•^clude Massey-Pei^uscm Crac- 
> lors - and Perkins diesel 
engines, is cutting between 800 
and l,0Q0 jobs, equal to 5 per 
cent of its worldwide work- 
force. The move is in response 
to weakening demand in its 
form equipment, diesel engine 
and automotive parts 
operattoos. - 

Varity, based in Toronto, 
said business cmditions deteri- - 

orated towai-rie fha 


year, it said a loss was likely in 
the three months to April 30. 
after 14 consecutive qiiarteis in 
the black. 

The' third main leg of Vari- 
ty's business is Kel^y-Hayes, 
the DS maker of aluminium 
wheels and brake systems 
which the company bought at 
the end of 1989. 

Besides the job cuts. Varity 
said it was adjusting to the 
.downturn by trimming 
-production schedules and 
inventories. 

The company plans to take a 
US$18m to $20m restructuring 


cb&r|e in the fourth qnaiier, 
which ended on January 3L 

•Mr Victor Rice, *•>> airman, 
said that despite the diarge, 
earnings for the fiscal year 
were “somewhat better” than 
target and would exceed the 
previous year's income of 
S92m. Details of Hscal 1990 
earnings will, be released on 
March 14. 

He said the company came 
close last year to its goed of 


S125m to SI30m. Capital invest- 
ment in 1991 will not be 
affected by the latest belt- 
tightening measures. 

Varity suffered losses of 
close to $lbn in the early 1980s, 
when the bottom fell out of its 
traditional farm equipment 
market. The company h^ sur- 
rived with the help of three 
rescue packages and has subse- 
quently diversified its busi- 
ness, notably with the Kelsey- 
Hayes purchase. Tractors and 
other farm machinery now 
contribute only about one third 
of revenues. 


t *•'- 
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PWA in C$105m issue 


By Bernard Simon 

PWA, the parent, of ria«artia» 
Airlines . International, is 
strengttenii^ its balance sheet 
but significantly diluting 
shareholder value with a 
Csiosm (US891.3) issue of com- 
mon equity. 

company said it would 
sell 12m common shares at 
C88.75 each to a syndicate led 
by the Toronto securities firm 
Gordon Capital Corp. It said 
,';!hat Gordon made an “unsoli- 
cited offer” to buy the shares. 
PWA presently has almost 36m 
common shares outstanding. 

The airline, one of Canada’s 
two international carriers. 


requires the infusion erf equity 
to help finance new aircraft 
purchases and to bolster its 
financial position in the face of 
the weak travel market. 

PWA currently has access to 
CS2S0m in cash and lines of 
credit, but has debts of atxmt 
C$lbn. Its 1990 results, due out 
next week, are expected to 
include a substantial loss, and 
analsrsts predict further losses 
this year. 

A deal to raise cash by sell- 
ing eight Airbus A310s recently 
fell through. PWA sai^ how- 
ever, it was confident of find- 
ing another buyer soon. 


Northrop profit at $42.7m 


NORTHROP, the US defence 
contractor heavily dependent 
on the B-3 Stealth bomber pro- 
gramme. has reported fburth- 
quarter net inemne of $42.7m, ^ 
compared with a net loss of 
333.^ in the same period of 
1969, writes Uariin Dickson. 

The company said aU its 
main business units r^>orted 
substantially improved 
ing performance in the period. 


Sales were $L52bn, against 
$1.33bn a year before, while 
earnings per share worked 
through at 91 cents, compared 
with a l(»s oS 71 cents. 

The fouith-quarter gain in 
sales was due to increased 
activity on the Initial, low-rate 
production contract for the B-2, 
and in the missile and 
unmanned^ehicles systems 
segment ’ 


NqCMX 10 Holders of U^irnuu 


S^U 


THESEIYU, LTD 
U.S3250, 000,000 
Bonds Doe 1994 with Warrants 
to subscribe for shares of common stock of 
THESEIYU,LTD. 

Pumiaoi to cUiise'4 (O of ihe lnBUiunenl (Uied 2nd Angiist. 1990 (The 
Iintiumeiii) reiating to ibe ibow eapiioned wnranu (The Wmwiis). ooiice if 
heteby given ns follows:- 

In Mconiance with the lesoludoos of the Boud of Direeton of The Sdyit. LuL 
iThe Company) adoptedai itie' meeting held on the 23fd Januaxy. 1991. the 
Company will issue' new sliares of in common sioeh (The Shares; to its 
stnrebolda3orRa>nlasor28tfiF6bf)uiy, 1991 by way of a tee disoibittioo of 
ihaiea in the mio i^0.1 share for each share held. 

Cc<iir<]iiiinrty. the subseripoon price of the Whrrania as dcliiied in the instnimenl 
vdUbeadjusid pasuanc to Oauae 3 (I) of the Iratnimeni as set faith bdow:- 

SubscripRon Price before atyusimenr. Yen 2.345.00 
Subficri^n Price after adjustment: Yeo2JM0.90 

Eff&dve dbieWadJiisiiiient will be 1st Match. 1991 (Japan time) 




*n)e Long-Tenn Credit Bank of Japan, LuL, London 
us Agent Bank (brand on behalf of - 
THE SEIYU, LTD. 

Damd 22nd Mraaiy. 199 1 


CEOTRAI^ECURED 

investments 
N.V. USD 70,000,000 
Guarantee Secured 
Floating Rate Notes 
due 2000 

In' .accordance with, the 
terms coudidoas of the 
notes, notice b hereby given 
thacibr the .6 months penrc 
from Fehni^ 22, 1991 to 
August 22. 1991 the notes 
will, carry an 
6.-8875%-- (inclusive-. 0.20% 
margin). The 
amount so cakulatea win tc 
USD 3,462.88 for USD 
100,000 denominations. 


. NetieaofRedafiiption 

usssojnoopa- 

SKOPBANK 
10% Notes due 1996. 

Notice b hereby 0^ to the Holdare of 
dw Notes, pursuant to Confition S b) 
end 12 of the Ibrnis and Contf^s or 
the Notes, that sraP6ANK ( the 
Issuer") shell redeem at per sH the Notes 
then outstanang on me interest 
Payment Date (aHit^ 'm .1d9l, that m 
27thFebruery199i- 

Banque indosuaa Lintinbourg &A. 
.-fheFtecsl Agent 


I !■ T REPRINTS || 


We cut sig^ly r^RfoB.of 
. articles / p^es of tl» FT 
lednc^ to eohvemeht'Sizes. 
' . . Minimum KWct^iies. 

Trieidioae Lorfalne Spong 
lU: 071 873 3213 ' : 
flnaiidal Times 
. No. iSoiHhwaxk Bridge, 
London SEl 9HL 


.. . COIB^CHON NORtt ' 

USS250|obO,000 

Hooting Rate Subordinaled C^hol Notes due AitflUff 

emcoRPO 

Inierest Po^ 1990 to Fefaroory T4, 1991 ogo/nsl Cotipon No. 
-26°7n'"^p^ ^ Nolesrwilt be 

O. S.$979 J0._ : ^ ^ — 

CftiBAN<o 


Nucor to 
build $300m 
steel mill 
in Arkansas 

By Martin Dickson 
in New York 

NUCOR, the fast-growing US 
Steel manufacturer, has 
announced plans to spend 
$300m on a new mill to make 
hot-rolled sheet steel in Hick- 
man, Arkansas. 

The plant will employ 400 to 
500 people and have a capacity 
of Im tons a year, boosting 
Nneor's total c a p a cit y to about 
6m tons annnaliy . 

Nucor is the most prominent 
of the mini mills which have 
been snatching market share 
from the large Integrated US 
manufacturers. The miUs 
enjoy snbstanttal cost advan- 
tages because they make steel 
quickly from molten scrap, 
rather than throu^ the com- 
plicated process using ore and 
coke, which the integrated 
companies employ. 

Nucor said the new mill 
would employ the same thin 
slab process used at its Craw- 
fordsvUle plant In Indiana. 
The inriiana plant. Opened in 
1989, was the company's last 
big capital investment 

It was the first new wide- 
strip mill in the US in about 
three decades. 


NCR launches Esop to fend off bid 


By Karen Zagor in New York 

NCR. the Ohio computer 
company that Is the target of a 

$90-a-shaxe - or S6.1bn - hos- 
tile takeover bid from Ameri- 
can Telephone & Telegraph 
(AT&T), yesterday announced 
two defensive measures and 
moved the date of its special 
and annual shareholders’ meet- 
ing to March 28. 

NCR adopted a standard 
anti-takeover device in the 
form of a gSOOm employee 
stock ownership plan (Esop) 
which will place about 
8 per cent of the com- 


pany’s equity in employees' 
hands. 

The NCR Esop will own a 
new Issue of preforred stock, 
convertible into about 8 per 
cent of the companies common 
stock. 

In addition, NCR added a 
special dividend of Si and 
Increased its regular quarterly 
dividend to 37 cents a share 
from 35 cents. 

Mr Charles Exley, NCR’s 
chairman and chief executive, 
said: “During the period in 
which we are unable to con- 


tinue the share repurchase pra- 
granune, special diridends uill 
be the alternative way for us to 
continue returning to our 
shareholders cash that is sur- 
plus to the requirements of the 
business.” 

The AT&T takeover attempt 
has prevented NCR from con- 
tinuing its stock repurchase 
pn^ramme. 

AT&T said yesterday it 
would press forward in its 
effort to acquire NCR in spite 
of the Esop. 

NCR, whidi has said that a 


Square D poised to reject offer 


By Barbara Ourr in Chicago 

SQUARE D, the Palatine, 
niinols, manufacturer of elec- 
trical equipment, yesterday 
appeared to be positioning 
itself to rciject the unsolicited 
$1.9bn merger proposal 
from Prance's Schneider, 
another electrical products 
maker. 

It said the offer was testi- 
mony to Square D's bright 
prospects and strong perfor- 
mance. However, it repeated 
its initial response to the 
proposal, saying an alliance 
had already been rejected 
by the boa^ in September, 
though the merger bid 


would be considered “in due 
course”. 

Schneider, which could 
launtfo a hostile takeover bid 
if the offer is rejected, 
has requested a reply by March 
1. It proposes to pay 8?S 
a share, or a total of 
$1.9bn. 

Mr Jerre Stead, Square D 
chairman, defended his com- 
pany against charges by 
Schneider that Square D’s 
shareholders would be more 
assured of gain with ^e 
merger than with its future 
progress as an independent 
company. 


He said the company had 
been transformed during the 
last three years, and was on a 
“clear path of revenue and 
profit growth". 

After some lacklustre years. 
Square D's net earnings last 
year were $120.7m, or 8434 a 
share, on sales of $1.65bn. It 
has gained market share 
across most of its product 
lines. 

Square D’s shares shot up on 
Wednesday by S20‘4 to S72U 
on news of the merger bid. 
They rose again during 
yesterday morning’s trading, to 
874%. 


price of S125 a share would be 
more appropriate, has already 
taken some steps to fight the 
AT&T bid. including a polsou- 
pill anti-t^eover defence and a 
challenge to the merger law in 
Maryland, the US state where 
NC7R is incorporated. 

Although the NCR move 
nay delay AT&T’s plan, most 
Wail Street analysts believe 
AT&T will eventually be suc- 
cessfuL 

Shares in NCR rose si 
to $92% before the close in 
New York yesterday. 

Whirlpool 
considers joint 
venture stake 

WHIRLPOOL, the US white 
goods group, said it would 
decide by July 1 whether to 
exercise an option to purchase 
the remaining 47 per cent 
interest in its Whirlpool Inter- 
national appliance joint ven- 
ture with Philips, Reuter 
reports ftom Detroit 

Whiripool said it could not 
confirm a report sairing the US 
Compaq was seelting to buy 
out Philips’s share. 

It did say. however, it had 
the financing in place to unde^ 
write the Fllbn (Secxim) pur- 
chase price of the stake. 


Nat-Ned 
hits back 
at merger 
competitor 

By Ronald van de Krol 
in Amsterdam 

NATIONALE-Nederlanden. the 
lai^^ Dutch insurance group, 
claimed yesterday that an 
onusnal newspaper advertis- 
ing campaign aimed at block- 
ing its m^er with NBIB Post- 
hank reflected the motives of a 
“mqjor competitor”. 

Although no names were 
mentioned, Nat-Ned's state- 
ment is believed to refer to 
Aegon, the second-ranked 
Duteb insurer which has built 
up a 10 per cent stake in Nat- 
Ned in an attempt to scupper 
the NMB Postbank link-up. 

Nat-Ned’s assertion, ma^ in 
a letter to go to all its share- 
holders, Is its flrst direct 
response to an unprecedented 
newspaper advertising cam- 
paign by the VEB, the Dutch 
shareholders’ lobbying group, 
which is seeking an improve- 
ment in the merger terms. 

The letter-writing campaign 
and the newspaper advertise- 
ments highlight the increasing 
bitterness of the battle 
between opponents and propo- 
nents of the merger, the first 
full-scale tie-up between a 
Dutch bank and an Insurer. 


( Advertiseneni ) 
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Economic Outlook 

Japanese Economy Shows Signs of Slowdown 


The govemmeru tecemiy submitted 
to the Diet its national budget proposal 
for fiscal 1991, which begins on April 1. 
In the proposaL general account esqpen- 
chtures total 70,347X1 billion yen, np 62% 
ftom the original fiscal 1990 biidgec Of 
the total, the budget for general spend- 
ing* is up SJ3%, its hipest leap in 12 
years. 

Meanwhile, tax revenues, which 
account fbr the bulk of revenues in the 
naciona] budget, ate expected to grow by 
only 6.5%, the lowest level in ftHir years, 
or less than half of the 13.7% growth in 
the original fiscal 1990 budget. The low 
growth in the esrimated tax revenues 
steins from prospects of a slowdown in 
the economy, which will squeeze «»po- 
late earrUng^ 


Earnings trends among companies 
with capital of more than lOmillirayen 
can be gleaned from the Ministiy of 
Finance’s quarterly stadsdes. 

The reports show that all-industiy 
operating profits increased steadily as 
sales grew a yesKo-year 122% in the 
i^wil-Juiie quarter and 103% in the 
Ju|}r-September qiarter. However, year- 
to-year growth in pretax current profits 
has been dtanitushing since the flim half 
of 1990. This is because of the tight 
money policy Invlemented after 
1M9, vrttich boost^ corporate financial 
expenditures due to higher Aind-raising 
costs. 

The slowdown in corporate earnings 
growth has begun to cast a shadow over 
business sentiment. 


Oofporate plant and equipment in- 
vestment has been one the majOT 
driving forcM of economfe growth. The 
Bank of J^ian’s TanJon, quartexly sur- 
vey on shoneim business outlook, 
shows that capital investment plans for 
fiscal 1990 increased a year-co-3«ar 
17.6%. This compares with 13^ growth 
in md tenns in fiscal 1989. However, the 


declining growth in coipcMate earnings 
and growing concern over an economic 
slowdown among corporate executives 
indicate that a greater number of busi- 
nesses will cuib their capital invest- 
ment. Hence, its growth is expected to 
slacken in the months ahead. 


Personal consumption has softened, 
as exemplified by asloivdown in passen- 
ger car sales and turnover «l department 
stores. Acconling to Family Income and 
Expenditure Sunwy confuted by the 
Management and Coordination Agency, 
real consumer spending per household, 
excluding singlemember households, 
grew a year-to-year 1.6% in August and 
0.6% in September on a nationwide 
baas. However, tite growth was a nega- 
tive 0.4"6 in October. 

Tin slowdown in growth of passenger 
car sales can be attributed partially to 
the government's tight money pobey. 
Anodier fbetor is that demand for such 
cars has already run its course. Although 
these fketors raise conceni over person- 
al consumption outlook, the recent 
siowdown in spending growth is, in fact, 
laigdy accounted for tenqx»ary fac- 
tors. First, the unusually warm weather 
from last bll through the year-end dis- 
couraged qiendlng on winter clothes 
and heaters Second, consumption 
growth was squeezed to some extent in 
real terms by the accelerated rise of 
consumer prices, wdiich began creeping 
up last IbU (figure). 

Consumer prices have been gathering 
upward momentum for several reasons. 
First, prices of industrial products came 
under upward pressure as the yen tost 
value against the U.& dollar during the 
first half of 1 990, and as the severe labor 
shortage forced n rise in distribuUon 
costs. Second, prices of fresh vegetables 
and fruits stmred due to the unusual 
weather ^ce last summer. Tltird. the 
surge In import crude oil prices caused 
higher prices of petroleum (nroducts 
such as gasoline and kerosene, vriiich, in 
turn, pusdied up prices of otiier indus^ 


Accelerated Inflation Rate of 
Consumer Prices 



Perishable 

pioducis 

Pebutetim 

-related 

produos 

Industrial 

products 


1990/4 


Nows- 1. Tha bw gnph shows yeaiHo-yoar compenaons. 

2. The accumuUion graph sho«M oam pradua 
catogoiys Gorvfeuiion to rie risa In (ho ovorafl 
consunw price Mhl 

3 PetioletwwBiatedp«oducisngasollne*lce i peei»* 
Riopaneges. 

*. industnal piettJClB andude pairolMm-ielaietf pioduce. 
SoiKo: Management and Coerdlnailon Agency 


al goods. 

However, the upsurge in peridiable 
produil prices can be «<een as a tempor- 
ary phenomenon, in addition, the yen 
has been gaining strength against the 
dollar since the middle of last year. Pur- 
thennore, prices of petroleum products 
may follow a downtrend, if the Persian 
Gulf crisis is resirived. The inflation rate 
of consumer prices Ls therefore ex- 
pected to slow gradually. 

Household income will remain firm, 
reflecting the rising trend in the growth 
rate of wages and winter bonuses. The 
average consumpiion propensity among 
wage-earning households rose a year-to- 
year 0.4% in the January^-October 1990 
period, the first rise since 1083, accord- 
ing to the household surveys. These fac- 
tors indicate that households are still 
willing to spend, and that the environ- 
ment surroimding consumption remains 
favorable. 

Based on these fartots, personal con- 
sumption is forecast to remain firm over 


the near term. 


Likely to Slow 

Growth of the global economy is slac- 
kening. The UB. economy, to which the 
Japanese economy is closely linked, is 
believed to have slipped into a recession 
in the October-Dmmber quarter. In 
view of the lack of momentum for 
growth, the recession is likely to drag on. 
Japan's exports are therefore unlikely to 
increase sizably in the months ahead. 

At present, the J^ianese economy b 
expanding steadily. Looking ahead, 
however, growth in both domestic and 
external demand b expected to edge 
down. The pace of economic growth will 
sbeken gradually. 

^General ending refers to general account 
expendituresi, excluding govemmeni debt ex- 
penses, giants of local allocuion taxes, and 
outlays for social capital tonpravemenis, 
which the govenuneni is capable of increas- 
ii9 or decreasing at its dtsoecioii. 


London Branch: 0KB House, 24 King WiKam Street, Londoa EC4R 90S, Ursted Kbgdom TeL 71-2830929 
Oidibdiary In London; DKB Inlsmallenal UrnHed. 0KB House. 24 King WilHam Street, London. EC4R 90a 
United Kingdom TeL 71-929-7777 AseocMM Compenlee In Londoiu DKB InvestmeiS Managemwit 
Inlemaiional Llmted, Eurobisz'Lid. 

Hoad OMeo: 1-5. UcNsaiwsIcho Vtfioina. CMyoda-lu. Itohyo lOa Janan Iht (09) 3S9e-nn Branehoa and AgoiielaB be New YOrh, 
lea Ansaba CMcaoa, Adarta, Ssn Frandsco, Ftaama, Cayman, CXiaseldod, lAxiirti, Ma MBan. IWpsL Saoul, Sirtospoto, : long 
Kong naprarianMfvoOHleaa he Houston, T)XDniabSaoRBiae,MeiiieoCimCBra6aaBuBneBAIreaRarMurt Madrid, StoeWielm, 
ealvain. .Wiaita Kinla Lumpur. Bangkok, Belima ShanghaL tSuangznou, Oslan, BambBy: Sydney. M e lB oun w Bu SsIdiw I ii Ik 
los Angslea Naw Yixk. New Jarasa teonia Cmtnan, Amnecdom. Zurich, Luxembowa FrarUAirL Hong Kona SingaporB. Sydney 
flssiirtsliitrnmranliitr~*‘*~“niilnLnfnDT‘~ *r'~[rn~ Kuala Lwnpw Jakarta Brunet Zhengzhou 


Talk it over 
The internat] 
that li£ 

with DKB. 
Lonal bank 
;tens. 

OAI-ICHI K 

ANGVO BANK 



Tlie next DKB noBlUjr npert will appear Man 22. 



U.S. $150,000,000 
Canadian Imperial Bank 
of Commerce 

(A Canadian Charterad Banl^ 

Floating Rate Deposit Notes due 1996 

h accordarice with the previsions of the Notes, notice b hereby 
ghi^ that for the Interest Period from November 30. 1990 to 
February 28, 1991 the rale for the final interest Sub-period from 
:ftbiuary 21, 1991 to February 27, 1991 has been determined at 
69ii% per anniim, and therelore the amount of interest payable 
against Coupon No. 26 or per U.S. 910.000 nomir^ in regfoiered 
form, on the relevent IflCeresr payment date February 28, 1991 wiO 

be as. $185.11. 


By: The Chase Manhattan Bank, N A 
London, Agent Bank 

FriiruBry22,199t 


U.S. $400,000,000 


COMtOMWEALTH BANK OF AUSTRALiA 


Undated Floating Rate Notes 
exchangeable into 
Dated Floating Rate Notes 


InterestRata 6.7475% perannum 


Interest Period 

Interest Amount due 
2^ August 
perUS.§ 10,000Note 
per U.S. $250,000 Note 


6.7475% perannum 

lUBOR 6.6875% 4-01)6%) 
22nd February 1991 
22nd August 1991 


US.$ 339.25 
U.S.$8y481,23 


Credit Suisse first Boston Umhed 
Agent 


y j^awn^ 

P.T. BANK CENTRAL ASIA 


ANNOUNCES THE OPENING OF A 
LONDON REPRESENTATIVE OFHCE 
at 

28 AUSTIN FRIARS, LONDON EC2N 2QQ 
TEL: 071 588 1881 FAX: 071 628 2586 

CHIEF REPRESENTATIVE 
. ROYSTONJ. PRICE 

Offices in 

Indonesia, Hong Kong, 

New York and Singapore 



















This announcement appears as a matter of record onl^ 





Hudig-Langeveldt Groep bv 


has sold its underwriting business 


Interlloyd Verzekering B.V. 


AMEV Nederland N.V. 


The undersigned acted as 
financial advisor to 
Hudig-Langeveldt Groep bv 


Chase Investment Bank Limited 


February 1991 





A Gentle Little Reminder 








rj «= 




D on't forget no\/s the 
Qme to order the AIBD 
1991 Bond Manual, the big- 
gest and best reference manual on 13,00C 
international securities: all you need pages 
to know about individual bond latest 

issues for research and settlements, and a 


■ from the market^ official 
body. No one has more data 
more easily available: over 
13,000 securities, updated with new 
pages every 2 weeks celling you the 
latest bond issues, conversion terms 
and calls. ^ i I 


m 


Por an order form and more inronnadcNi on die biggest and the best, send your bustness card to 
Margaret WUldnsoa, AIBD (Systems and Infermatioi]) Ltd, Seven Limehaibotin Doddands, London EH 9NQ. 

Or telephone her on 071«5J8 5656. Ru number 071-538 4902. mar mi 


From tha 23 to 2S you hava aceaaa 

to tlMwerfd^knewladBa. 

The kngasi Iniamational trade lair (or 
Infaimation management on ttie Eureoam 
eonunent soends its inwtaoon to you: 
Inrwvaiians, Symposia. Congresses. Ewenis. 
Masse Rankfun GmbH, (tertach 9701 26. 
D-6000 Frankhin am Maia Video Tn (Beo 
♦infobaset 


23-25 ADril199t 


Fmnkhjrt 


Citicorp Banking Corporation 




! Guaranteed Floating Rate Subordinated Capital Notes 
Due July 10, 1997 

UnconcUtionaOy Guaranteed <m a Subordmated Bads by 

CmCQRPO 

Notice i$ hereby given that the Rate of interest has been fixed at 
6.625% and that the interest payable on the relevont Interest 
Payment Dote, March 22, 1991 against Coupon No. 27 in respect 
of 0^10,000 nominal of the Notes will be UmSI.^. 


February 22, 1991 London 

i Citibank, NA. (CSSi Dept.), Agent Bank OTIBAfKO 



A 


Mitsubishi Bank of 
Australia Limited 

US$65,000,000 

Dnal Basis Bonds doe 2000 

Nodcc is hereby given that fbr 
(be she months interest penod 
gem 22nd Fdiniary, 1^1 to 
22nd August, 1991 Ac Notes 
win car r y an Int er est Rate of 

6.987596 per annum. 

Interest payable on 22nd 
August, lSt91 win amount to 
USS175.66 per USSS.000.00 
Note. 

*Uie 

As Agent Battk 


Notice to the 
Boodboldere of 

Skaodinavigka 

BneHHa Banfcen 

JPY 5,000,000,000 
9% hoods doe 19^ 

Notice is hereby given that 
under the Fiscal Agucy Agree- 
ment dated March % 1989 and 
clause 4C of the Information 
Memoraodom, Skaodinaviska 
Bnsldlda Banken will redeeni all 
the OBtstandmg bemds at their 
repayment amount on March 
22. 1991. 

Febni^ 1991 
SkandinaviBka PiwHMa Banken 



WORLD MARKETS IN REAL TIMEI 

£310 per month 

(i-VAT and Exchange Fees) 

CALLSATQUOTE : 071-233 1100 


A shot in the foot for regulators 

Philip Gawith on the problems facing South Africa s takeover cod^e^ 


T he saddest feature of 
the battle ragiiQ in die 
South African bank^ 
sector for control of the Allied 
building sodety gnaqi is that 
the floHgUng Securities Regula- 
tion Panel has been an eariy 
and spectacular casualty. 

The new South African Code 
on Takeovers and Mergers, 
which the panel enforces, came 
into effect at the binning of 
this month. R could not Imve 
had a worse start 
Partly by the panel’s own 
hand, but also through the 
misfortune being pr^ented, 
on its mairten outiog. with a 
spectacularly complicated set 
foots, Rs reputation is now 
in tatters. As one insider 
observed; *The panel has fallen 
flat on its foce before it even 
tried to sit down." 

Ihe coitFal problem facing 
the panel is jurisitietjonai. 
Both tile United Bmldh^ Soid- 
ety-led merger bid - under 
w hich United, Allied, Volkskas 
and Sage Financial Services 
would merge tiieir interests - 
and that from First National 
Bank (FNB) for Allied, were 
deliberately launched before 
the end of Jannaiy in order to 
escape the panePs powers, 
which also commenced on Feb- 
ruary L 

However, it is possible that 
their subsequent conduct could 
trigger the panel’s juiisdictkm. 
The legal dispute centres over 
which aspects of the battle for 
Allied within the code. Of 
particular concern is whether 
Rule 8 of the code applies: This 
holds that an offer has to be 
made to minority shareholders 


at tine hidiest ptlce paid in tim 
market ff emtain sharRhoMing 
Bmzts are breached. 

For the panel, the current 
position wherry the public 
sees it as reqwnsihle for regu- 
lating the bid, but with the 
pawfti ffftwcwtoHwg its^ to be 
without jurisdiction, is 
extreme uncomfortable. One 
fagMar commented: Tft taCbmr 
like seodii^ your (gieniiig bats- 
man out to tet wifli a stamp.” 

The preiBcteble o cteome (tf 
*hie confoaoo fo that the law- 
yers’ business is flourishing. 

Is most unfortinmte as tt 
runs counter to one of the 
code's most inyxntant features: 
that the spirit of the code 


•Ous finding Is of coDside^ 
able significance: SrsU it. 
allows the United oamp to 
build up a very large stoke so 
increasing the that its 

mergermd will prevaiL 
mid, it removes the possibility 
a£ United having to make a 
very expensive mandatory 
nffer to minixities. 

.The panel has defended its 
secrecy by saying it had to 
resp^ the confidential!^ oi 
^i^fwrrrurffon supplied to it by 
United. However, it hs$ now 
nftiKwdcd that the facts and the 
ffgiires could have been kept 
private while making the rut 
ing public. , 

Indeed, the code itself 


For fbe paael, tbe enrrent positioD whereby tbe 
paMic sees it as responslUe for regdating the 
bid, but with tbe panel conadering itself to be 
wHhoiit jnrisdiclitm, is extremely nncomfortable. 


rvmnts as much 83 Qm letter. 
This was deagned to ensure 
that the small man's interests 
were not subverted by large 
corporations h!xii% espeu^ve 
legal teams to argue the tedi-. 
niedities. Sadly, this is exactly 
what is happening. 

Where the panel has shot 
itself in the foot is in choosing 
not to publitise a ruling it 
made last week. Although the 
ruling has not been made pob- 
hc, it is an cgien secret that the 
pand upheld Uxdted's conten- 
tion tiiat it and its merg» pa- 
nels were not concert parties, 
removing the danger ti^ they 
might t rlggpr Role 8 «wd be 
Smeed to make a offer. 


Hamandg it when it says; "The 
panel's pcii <7 in the case of 
important decisions is to pub- 
lish its conclusions and the 
reasons for them.” Allied 
sbareholdms, and to a lessK 
extent FNB, can also clearly 
mflifP a case that they have an 
interest in knowing what the 
ruling was. 

Arguably more troubling 
than any m teese pointe is the 
stance of tiie pa^’s ruling 
about concert parties. 
Aithousdi the ruling offends 
common sense > it seems 
absurd to argue that United 
and its partziere are not con- 
cert parties - it is known that 
United assembled formidable 


and 'unanimous i^al 'iCldBion 
on tills point. - • • ■ 

. Apparently Uni^ koa ra 

partneis are consid^ to' be ' 
assQrfflfes with a common p^; 
pose rather than cow^ p^ 
ties. Tbe ob^us ngomder-to*- 
this is that only ite tow awij: 
dates such a : distlacnoi i.' .It 
makes no sense in.the qo nro ; 
of a code which pretmids that 
the sidrit counts as 
the tette*. 

W hatever happeite: 
now, the pimeL's .rdt 
ing looks set to mid 
in court. There is now Iw., 
much at stake for the mam 
protagonists to back dow^ ff: 
the panel stands by its nuUK . 
FNB looks sure to' emitest.it m 
court IL at the risk of consifl- 
ecable loss <rf 

r e v ers es its ruli n g; United will., 
csrt&icity not let tb 0 nifttwr : 
rest there. ^ ^ 

Either way, the pan el .is . 
iiaynnoA. Tliis is uxifortuBa^ 
and to some extent unfWi 
given that the problem at t^ 
heart of the current dispute 
was not of the panel’s making 
and wiU not recur. As^lg: 
Stuart Jones, from the CTiB . 
camp, said: “They have tw- 
own confusion and eveiytt^g ^ 
thpyVP done so for has adaeq- 
to the confusion." ^ 

Now the panel fooes the omi' 
cult task of establishin g its 
crediUlity against a backdrop 
sceptidsm. It is some cohso'--: 
biHnn that the panel is now 

indelibly stamped on . the 
investment communitsr^ con-,' 
sciousness. Would that it were. ' 
for better reasons. 
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Normandy Resources and Poseidon to merge 



By Kevin Brown in Sydney 

NORMANDY Resources and 
Poseidon, tbe two main compa- 
nies in Mr Robert C!bampion de 
Crespigny’s loosely-knit Aus- 
tralian mining group, are to 
merge in a bid to improve their 
image. 

The group said it had 
become apparent that “the 
present structure of the Nor- 
mandy Poseidon group is not 
appropriate for the changed 
markets of the 1990s due to 
contoion over the roles of 
Normandy and Poseidon." 

The merger is intended to 
attract corporate and institu- 
tional support by simplifying 
tbe complex structure of the 
group and creating a liquid 
market in the shares, the 
group said. 

The group also wants to 
reduce the identification of 
Normandy Poseidon with other 


"entrepreneurial” Australian 
businesses such as Blr Alan 
Bond’s Bond Corpenration and 
Mr John Spalvins' Adelaide 
Steamtiiip group. 

Mr de Crespigny will remain 
chairman of the group be 
founded in 1985. Imt win hold 
only 10 per cent of the shares 
of the meiged omipi^, signifi- 
cant^ les than fais ^«rtive 
holding under the previous 
structure, believed to have 
been around 30 per cent 

The merged Normandy 
Poseidon will have market cap- 
italisation of around A$1.6bn 
(US$1.26bn) and will employ 
1 ,^ people. 

The group Is a significant 
producer of gold, diamonds, 
industrial minerals and ml. but 
hostility to its interlockiDg 
shareholding structure has 
been increasing since the 


demise ai other "entrepreneur- 
ial” companies follovrii^ the 
1987 stock market crash. 

"The market has been signal- 
ling that it does not like thia 
complex structure, and they 
seem to be re^Kmding to that 
feeling. But it is still not obvi- 
ous what they are trying to 
do,” said Mr Stuart Baker, an 
analyst at Pruderdlal Badie. 

"One of the proUems with 
Normandy Poseidon is that 
there has been too much corpo- 
rate manoeuvring in the 
And not enough cUggii^ up 
commodities and apTiing them. 
But this is obvioody an effort 
to improve th^ im^e.” 

Mr Afichai^ Hamson, deputy 
rhah-man of both PoseldOQ and 
Normandy Resources, the 
merged company would bring 
the group's fragmented 
operations "either into or 


(doser to the parent company’s, 
accounts.” 

Hie merger, which is subject 
to approval by shareholders - 
and the courts, will be through 
an offer of four shares in Nor- 
mandy Poseidon, tbe merged 
company, for every three 
Poseidon shares. 

The largest shareholder in 
the new company will be TNT,, 
the Australian transport . 
group, with 20 per cent. TNT 
has been locked into Poseidon 
since a takeover attempt in 
1988. and has said its ASlOSm 
investment may have to be 
written down to reflect the 
reduc^ value of the shares. 

Anglo American Corpora- 
tion, the South African mining 
group which- was one oCMr de 
Crespigny's original backeik. 
will be the second largest, 
shareholder with 20 per cent. ~ 


Renouf to fall short on debt payment I 


By Terry Hall in Wellington 

RENOUF, the New Zealand 
investment, property and 
financial services company 
whose fortunes have slumped 
since the 1987 stock markets 
crash, yesterday told its bank- 
ers it will not be able to repay 
aU its NZ$82.2m (US$49.2gm) 
debt falling due when a debt 
moratorium ends on June 30. 

The company reported a net 
loss of N^.38m for the six 
months to December 31, com- 
pared with NZ$8.14m profit for 
the previous period. Mr 
Andrew Strange, managing 
director, said the result was 
NZ93m worse thai budget; this 
was primarily due to tbe pei> 
formance of the 95 per cent- 
owned Renouf Properties 
which earlier this week 
reported a NZ$4.95m half year 
loss. 


Mr Strange said it had 
proved impossible to realise 
the investment in Renouf prop- 
erties and to resolve matters of 
litigation which restrict the 
flow from offehore invest- 
ments. 

He said the future of the cor- 
poration would depend on the 
outcome oi talks witii the nine 
bankers involved in the mora- 
torinm, under which Renouf 
has avoided interest payments 
since 1989. 

Revenue in the first half fen 
6 per cent to NZS126.65m: 
shareholders’ funds fell to 
NZ$87.58m from NZ9102.06m, 
total assets dropped to 
NZ$356.86m from NZS375m and 
total liabilities slid to 
NZS269.28m from NZ8272.95m. 

The directors expect to 
recover all receivables from 


Tnipala Pacific, the group's 43 
per cent owned Hong Kong 
subsidiary, but these were car- 
ried at nil value in the books. 
Benequity Properties, the US 
subsidiary, was now debt free 
and in "good shape". 

Directors exported to make a 
substantial recovery in th»g 
investment in due course. 

Renouf fell heavily from 
grace following the 1987 share- 
market crash, when it was a 
darling of the investment 
world because of the glamour 
associated with its leading 
limits Sir Francis Renouf and 
Mr Bruce Judge, its shares 
have fallen from around 
NZ$8.50 to 4 cents yesterday. 

Shareholders vot^ Sir Frm- 
cis off the board at the Annual 
meeting, but his fomily retains 
a 5 per cent Interest. 


up at T$4.14 

CHINA Airlines (CAL), 
Taiwan's Sag cazTier, yester- 
day posted a 17 per cent rise Id L 
pre-tax profits to a record 
T$4.14bn (US$152m) in 1990, - 
despite the Golf crisis, Rentrt 
reports from Taipei. 

The state-owned airlifie ' 
logged total revenue of - ' 
T$37.62bn in 1990 agaln^ 
T$34.45ba in 1989. 

Hr Wu Yueh, ebAhrman, said : . 
CAL's overseas. passengeX 
routes tan at an average 90 .. 
per cent capacity last yew, 
while its cargo bnsiness rote 
24 per cent 

He said CAL had agreed te . 
take a majoaity stake in a new 
company. Sky Rider AirHwAa, . . 
which officials hope will be 
able to fly to Anrtzalia and' . ' 
other countries that deny ' ' 
China Airlines lAnAmg righfe '- . 
for political xeasoDs. 


MBF Finance rises 51% 


MBF FINANCE, Malaysia’s 
largest finance company, yes- 
terday reported a 51 per cent 
jump in group pre-tax profits, 
spaned by a sb^ expansion 
of its loan portfolio. AP reports 
from Enala X<nmpnr. 

For the year ended Decem- 
ber 31, the group’s pre-tax 
profit rose to M$64.52m 
(US$23.92m) from M$42A4m in 
1989, while turnover rose 78 
per cent to M$397.37m. 

Profit after tax was 57 per 
cent h^ier at MS4Q.16m from 
lilS25.6m. With oiHs MSZJOOO in 
minority interest in the past 
financial year and none in the 
prior, after-tax earnings car- 
ried through to the bottom 
line. Earnings per share fbllow- 


ix% a 1990 ri^ts issue rose to 
16.6 sen from 15.4 sen in 1989. 

Malaysia’s booming econ- 
omy, which is estimated to 
have grown nearly 10 per cent 
in 1990, aided the banking 
industry as the writeback of 
nonperform^ loans from the 
1987 recession and new loan 
demand both surged. MBF 
Finance, which spedalJses in 
loans to individuals, has bene- 
fited from sharp rises in per- 
sonal income and employnmnt. 

Against this badsground, Mr 
Datuk lay Hean Heong, man- 
aging director, said the group 
took “a more aggressive 
stance, particularly in respect 
of its loan portfolio, which 
increased by 52 per cent" 


GLOBAL GOVERNMENT PLUS FUND UMTTED 

latwasUonl Dcporilaiy Reedpis (IDR^ . 
IWAul by 

Mwgaa Gann^TIwdCoapujarNewYoik 
Notice ar Anaml GcMnd Mcca^ 

h 


Notice of Redemption 

NORDISKA 

B>n^TERINGSBANKEN 

(Nordic Investment Bank) 

U.S.$100,000,000 
9%% Notes doe March 27th, 1996 

IKUXIE IS HEREBY GJi^ thw pursuant to Paragraph 5(6) of the 
terms and condMons ol the ebove-menlianed No^ Redemption 
and nachese, that NoRflska Investeringsbankan (ihe "8ai^ has 
elected to redeem on STtti Manih, 1991 (the ^ledwnption Dat^ al 
of its ou«an(&ig UA.S100, 000,000 Notes due March 27A, 

1996 (tiw Tlotee') at a redemption prtce equal io 101.7SK of the 
principal amount thereof phis Imereti accrued to the Reda mp Mon 
Date. On aiRi aRer the Redemption Date, mterast on itie Notes wti 
cease to accrue. 

TTw notes should be presented and surrendered b the Paybg 
Agents as shown on the reverse of the Notes, on the RsdsnvMion 
tete with aB interest coupons maturing subsequent b said date. 
CDupors due 27Vi March, 1 99 1 should be detached and presented 
for payment In the usual manner. 


22nd February. 1981 
By Citibank, MA (CSSI Dept) 
London Principal Paying Agent 


CtTIBAtKO 



BUSINESS 

SOFTWARE 

A selection of software packages to suit 
your business needs appears every 
Saturday in ■ 

WEEKEND FT. 

Order your copy today. 
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Italy’s first 
fixed-rate 

10-year issue 

welcomed 

By Haig Stmonim in Milan 

i T:^ ITALIAN treasury has 
pssed a milestone in its 
borrowing policy with the 
Usoe of its first lO-year 
fixed-rate domestic bond. 

The paper, which bas met an 
almost euphoric opening 
response among investors, 
foUows the launch last May of 
Italy's, first seven-year 
fixod-rate issue, which was 
snapped up by both domestic 
and foreign buyers. 

Traders said demand for the 
L3,000bn deal, which pays 
toterest at 12.5 cent, had 
b^n so high as to push 
returns on the lO-year paper 
marginally below those 
available .on ontstanding 
seven-year bonds. -It looks 
like it win be a major 
snccess”, said one Milan-based 
dealer. 

The lO-year domestic bond 
, comes hard on the heels of this 
week’s 20-year Eca2.5bn 
Eurobond issued by the Italian 
government, in another 
market innovation. 

Both deals follow the 
treasury's policy of using more 
favoorable market conditions 
to extend the matnrity on its 
huge debt- 

The lion’s share of Italy’s 
yearly domestic borrowing 
pn^ramme involves servicing 
existing debt and tonger-term 
maturities have been seen 
as a way of reddeing funding 
costs while aiding the 
government's overall debt 
management 

The extension of domestic 
fixed-rate maturities also 
reflects the greater confidence 
in the lira - and to a lesser 
extent in government 
economic policy - since- last 
year’s decision to bring 
the currency into the 
narrower 2.25 per cent 
flnctnatibn - bands of - the 
exchange rate- mechanism of 
the Enropean Monetary 
System and to abolish 
exchange omtrols. 

However, it' will be some 
time before Italy will be able, 
to reduce the high relative 
interest rates - one of the 
main reasons behind the keen 
Interest in the govermnent’s 
longer-maitnrity fixed-rate 
issues. 

With infiatioa at 5.5. per 
cent last year and the 
Bundesbank maintaining light, 
monetary.... poUey,:ihe Italian t 
treasury will-- have to. 
continue ofierii^ attractive 
coupons on Its debt, whatever 
the greater confidence in the 
currency. 
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By Keidn' Brown in Sydney 

THE AUSTRALIAN Wool 
Corpewatioa is expected to tap 
the domestic long-term bond 
market for' the fliut time next 
week as part .of a i^nancing 
of.A$2.8bn (US22.2bn) in. 
shortterm debt 

Mr ' Gair'. ' Richardson, 
treasurer, saU the corporation 
would probably' issne bonds 
worth, .about A5300m, 
maturii^r in late 1995, as the 
first tranche of a ASlbn 
eaidtal-zaising progjamme. 

Be said the proceeds would 
'.p be used to r eti re some of the 
' corporation’s shoit-tenh; debt, 
which comprises AS1.25bn in 
domestic . short-term paper, 
A$5b0m in the Hong Eong 
commercial paper market and 
USSlbn in commercial paper 
issued in New Jock. 

The bonds -will attract an 
AAA rating from Australian 
' Rjitiwg * ; the local credit-rating 
■ agency, . because of the 
corporation's status as-'-a 
statutory . authority 
guaranteed -by. the feder^ 
govenunent. 

The proposed issne follows a 
rapid ' reversal in ^ the 
corporation’s- ..liquidity 
following the eoUapse of 
Australian wool prices because 
of overproduetum and foiling 
demand. 

The corporation had liqiud 
reserves of A51.7bn 18 months 
ago, but its debt soared as It 
intervened, in wool sales 
contracts to • maintain. . 
guaranteed prices to formers. i 

The government suspmided 
the guaranty pricing' systmn j 
two weeks ago. but the i 
corporation willbe required to 
make supplementary . . 
payments to fanners, for fules. 

• agreed before . the end of : 
bine. 

Henee it will be onable to 
forecast its financi« 
requirements until -the worn- 
price stabilises^ probably in.a'. 
couple of months* time, m 
may have to retnm-to tte 
short-term ' market u its 
commitments increase beyond 
A$2.8bn. 

“We bave been in a very., 
1 unusual ' position as ^a.| 
borrower,” said 
Richardson. . 

!“The turiuoimd m onr casn 
position was qiuite momentous 
and we have been jumping 
from one short-term 
borrowing to tiie 
ensure we had sufficient 
liquidity to keep going.” 


Treasuries ‘eerily quiet’ as 
traders watch Gulf events 

By Patrick Hahterson .ln New York and Tracy Corrigan in London 


AN UNEASY calm descended 
on the US bond market 'yester- 
day morning os participants 
refrained fiom committing 
' themselves with the Gulf con- 
flict at an apparently critical 
stage. 

At midday, the. benchmark 
30-year Treasury bond was up 
'•B at lOTsi to yield &M5 per 
cent. The two-year note was 
also firmer, up ^ at 99R. yield- 
ing 6.886 per cent. 

Analysts said prices had 
risen slightly in reaction to 
President Saddam Hussein's 
defiant morning speech, which 
appeared to rule out any com- 
promise and appeared to bring 
the ground war closer. 

The bond market usually 
improves on bad economic 
news, and the longer tlie Gulf 
war goes on. the worse it is for 
the US economy. However, 
actitity was very light. Mr Bob 
Bru.sca of Nikko Securities 
said: “The market is eerily 
quiet.*' 

Dealers and investors were 

in 

BONDS 


also keeping an cye.on the Fed- 
eral Reserve chairman's second 
day of testimony before Con- 
gress. The reaction to ids first 
day's comments was mixed, 
with the market unsure how to 
respond to his promise that 
policy would be eased when 
necessary, but only if inflation 
allowed It. 

Fed funds traded at 6Jb per 
cent, stubbornly above the 
Fed's targrt of 6% per cent. 
The authorities were ftuced yet 
again to keep the rate from ris- 
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Ing too hi g h , this time via four- 
day system repurchase agree- 
ments. 

EUROPEAN bond markets 
mostly ended little changed, 
shedding sUgdit gains when 
President Saddam Hussein's 
radio broadcast foiled to pro- 
duce any fresh hopes that a 
ground war could be averted. 

Speculation about the Golf 
war is providing the main 
focus for traders, as most mar- 
kets have run out of steam 
after a montb-long rally and 
have become tophnieflUy over- 
bought. 

■ THE GERMAN bund market 
was steady yesterday, and 
appears less vulnerable after 
two days of downward correc- 
tion. analysts said. The Bund 
fiitures contract on the London 
International Financial 
Futures Exchange ended at 


Tcehiiical Bata'ATLAS Prico Scvtctu 

85.50, slightly lower chan 
Wednesday’s close and in the 
middle of the day's trading 
range. 

■ THE UK gilts market also 
ended oft earlier hiriis, with 
the short end still supported by 
the prospect of further interest- 
rate cuts. Rumours that the 
Spanish authorities were set to 
reduce rates temporarily 
boosted the market. A weaker 
peseta resulting from such a 
rate decrease, would lower 
sterUug's floor against the 
D-Mark within the exchange 
rate mechanism of ihe Euro- 
pean Monetary System, allow- 
ing a reduction of UK Interest 
rates. 

■ The French bond market was 
also stagnwt, as expectations 
of a point cut us the inter- 
vention rate failed to material- 
ise. 


Fokus Bank plunges deep into the red 


By Karen Fossil In Oslo 

FOKUS BANK, Norway’s third 
biggest bank, yesterday 
revealed net losses of NKr992m 
($l70m) for 1990 after recording 
net profits of NKrl0l.9m a year 
earlier. 

Last December, Fokus fore- 
cast. net losses of NKr600m, 
based on losses on loans and 
gnarantees of NKr980m. 

The bank was given a three- 
year, plus renewal options, 
NKrLSbn conditional guaran- 
tee by the Guarantee Fund of . 
the .Commercial Banks which 
demanded’ that . Fokus write 
down its share -capital by 60 
per cent 


This resulted in the face 
value of the bank's shares 
being cut to NKrSO a 
share. 

Group credit losses in 1990 
nearly doubled to NKrl.OSbn 
from NKrS99.6m in 1989. while 
net interest income slid to 
NKrl.22bn from NKrl.4bn. 

Group operating income 
phmged by half to NKr3l6m 
from NKr^4-2m In 1988. Fokus 
registered a pre-tax profit 
before losses of NKrSSm in 
1990,. some . $IEr734m less than 
in 1989. 

It said that credit losses by 
its parent bank accounted for 


NKi997m of the group total. 

Fokus said there were 
increased write-offs within pri- 
mary industries such as fish 
and Cur forming. 

It added that the bank was 
also affected by a decline in the 
value of collateral, primarily 
property. 

The company said that 15 
per cent of the losses related to 
private customers and 85 per 
cent to commercial customers. 
It wrote off NKt290m in bad 
loans, with fish and Fur form- 
ing accounting for SO per cent 
of total write-offs. 
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Second Mexican deal made in week 

By Tracy Corrigan and Stephen Fldler In London and Damien Fraser in Mexico City 


MEXICO’S state-owned oil company 
yesterday launched a $125m EurodoDw 
bond issue, die second of M e xican debt in 
the Euromarket in a week, further show- 
ing the countiy's progress in re-estabUsh- 
Ing its name in the capital markets. 

On Tuesday, Hesclco launched its first 
Eurobond issue as a sovereign borrower 
for 10 years, a DMSOOm offning of five- 
year 10 Vx per cent bonds. 

The issue encouraged speculation that 
Mexico had been buying some of its 
outstanding **Brady” bonds. Some $33bn 
of these bonds were issued last year as 
part of the rest ruct u ring of Mexico’s bank 
loans under the debt redaction plan of the 
US tr^siiry secretary. Mr Nicholas Brady. 

however, Mr Angel Gorria, Mexico’s 
undersecretary for international finaim, 
said: "Vfe are not looking at the question 
of buying back bonds while the market is 
going cra^.*' He said tte government was 
i«iiiTig the bond as part of its normal 
borrowing reqoirments for the year. 

Rumours of Mexican repnrchues have 
encouraged a sharp rally in the price of 
Brady bonds over the lart six weeks. Blr 


Gurria attributed that rally to the £b 11 m 
US interest rates and an improvement in 
Mexico’s image on financial markets. Be 
said that the government was happy with 
paying SV* per cent <m the par bonds, and 
bad no piana to bny any bonds back. But 
Mexico would remain open to^ specific 
offns to buy back Itady bonds if floan& 
ing was made available. 

Repurchases of Brady bonds would ben- 
efit the Mferigan government in sev«al 
ways: the fece amount of its debt would 
be reduced as would its debt servidsg 
hill, l^e yield to maturity on the D-Bfaik 
of Just under pv cent, com- 
pares with the 18-14 per cent yield on the 
Brady bonds. The Brady bonds are also 
Imc k*** by US Treasury bonds - cnrrenfly 
worth more than S9 on every SIQO of 
bonds. Baying back the Brady bonds 
would free this coUateraL 

Deutsche Bank, lead underwriter of 
Mexico’s DMSOOm Eurobond, said it had 
targeted the ofiieriiig at retail investors 
but had been sorprised at the extent of 
institution^ participation. The rally in 
German bond prices sharpened inves- 


tors’ appetites for hi^fr^elding bonds. 

Bloody’s have rated file bonds Ba2. The 
^ncy said the rating recognised the 
advances adiieved by the govecnmait in 
stabilisii^ and re sfa r n ct nr ii^ the econ- 
omy. However, the wideni^ current 
account deficit, the large extenal debt 
burdm and political nncortainty contrilh 
Hied to a sub-investment grade rating; 
Moody’s added. 

Pemex’s $125m two-year Eurobond 
lonunhcd via Swiss Bank CorpatatiQa yes- 
terday was also iaigeted at retail inves- 
tors. However, the snort m aUirily enconi^ 
aged broader participation than for 
prions deals, said the lead manager. 

Tlie financing was part of Femex’s $8bn 
fanding programme in the capital mar- 
kets over five years. Ike proce^ will go 
towards Pmnex’s $20bn investment pro- 
gramme to increase prodnefion. 

The company may also tap the Japanese 
and US public OT private bond markets, 

and is nnHiridnring gfair ting a w Hwm anrial 

paper programme. Pemex has no bank 
debt, apart flrom a $2.Slm bankers* acc^ 
tances Ihcility for trade finance purposes. 


Pace slows as traders absorb recent issues 


By Simon London 

THE PACE of new issues 
slowed yesterday as the inter- 
national bond market paused 
to absorb the mass of new 
paper ofiered during the past 
two weeks. 

INTERNATIONAL 

BONDS 

Today, the market may focus 
on efforts to re-open the ster- 
ling mortgage-backed market, 
which has missed the positive 
tone of other sectors. 

Several borrowers are 
reported to be close to launch- 
ing issues. Syndicate managers 
said that National Home Iioans 
was close to Hnalisiag the 
terras of a £200m deaL via spe- 
cial puniose subsidiary CMS 
No 8. with bonds of an average 
life of four years. 

The last new issue in the sec- 
tor was a £350m three-tranche 
deaL also by Nation^ Home 
Loans, on January 23. The mid- 
dle tranche of the deal had an 
average life of just less than 
four years and offered inves- 
tors a discounted margin of 
62.3 basis points over the Lon- 
don interbank offered rate. A 
discounted margin in the 
region of 63 to 70 basis points 
might be required this time. 

Elsewhere, banks including 
Cr^t Suisse and Swiss Bank 
Corporation declined to partici- 


pate in a SFrlSOm 10-year deal 
for Air Fcance, lead managed 
by Union Bank of Switzerland, 
saying that the pricing was too 
fight when the airline industry 
was facing a slump. 

The bonds do not carry the 
guarantee of the French gov- 
ernment, but Air France is 
state controlled and received a 
FFr2bn (S395m) capital injec- 
tion on Wednesday. Launched 
at 1(Q%, the paper traded at 
less 2Vt bid, just inside full fees 
according to the lead manager. 

Societe Gen^rale, the French 
h ank, followed the success of 
Wednesday’s FFrSOOm eight- 
year deal by adding an addi- 
tional FFi200m tranche. 


The bonds pay a coupon 
914 per cent, which holdm can 
take in the form of new bonds 
issued at par or in cash. 

The paper shares some of the 
attributes of zero-coupon 
paper. For example, if the cou- 
pon Is reinvested in new bonds 
the cash flow accruing to the 
investor is o>ncentrated at the 
maturity date. Yesterday’s deal 
was targeted at institutional 
investors and was bid at the 
fixed reoffor price of 99.85. 

SocGen also brought the first 
New Zealand dollar deal this 
month, a NSoOm offering lead- 
managed by Fay Richwhlte. 
The proceeds of the issue will 
be swapped into Australian 


dollars for the borrower. 

The European Investment 
Bank, which last week said it 
was to double Us borrowings in 
Escudos this year to EsotSbn, 
made a BsclSlm five-year 
ing via Banco Portngues Do 
Atlantlco. 

The paper carries a 15% per 
cent coupon. The appointment 
ct Deut^e Bank as a joint 
lead manager sunests tho 
issue is target^ at German 
retail accounts. 

Fuji Bank International 
Finance came with a S2Q0m 10- 
year subordinated issue, bring- 
ing the amount of subordi- 
nated paper issued by Japanese 
banks this year to ^.4bm 


NEW INTERNATIONAL BOND ISSUES 

Borrowr 
US DOLLARS 

Amount m. 

Coupon % 

Priea 

Ualurtty 

PaoB 

Book riHuiar 

Full Bank InLF)n.NV(b)^ 

200 

BH 

101^ 

2001 

2/1 b 

Full lnLF)n. 

Pstrolaos Maxieanes(a)4 

)2S 

10 

99.40 

1933 

1b/b 

SBC 

CANADIAN DOLLARS 
Toronto Dominion Bk(a)^ 

35 

toie 

101.95 

1998 

iVib 

BH. 

HEW ZEALAND DOLLARS 
Socioto Ganarale (AusL)(a)4 

SO 

12^ 

101.95 

1993 

1b/b 

Fay. Richwhlte (UK) 

ESCUDOS 

ElB(a)# 

ISbn 

1Sb 

101b 

189S 

- 

Beo.PorLD’Atlantlco 

FRENCH FRANCS 
Societe Generale(e)4 

200 

9b 

99 es 

1999 

0.325 

Societe Gerrarale 

SWISS FRANCS 
Air Franee(d)# 

ISO 

7b 

t02b 

2001 


UBS 

Fujii & Co.(a|W*4 

30 

7b 

100b 

1996 


UBS 

DSL Bank/a)WW« 

20 

7 

102 

1996 

- 

UBS 

YEN 

Toye Ink Manu>aeiuring(a)4> 

15bn 

7b 

101 

1996 

iVlb 

Nonura InL 


<r*Priuau> placement. ^Convertible. WilUi equity warrants. moaUng rate note. OFtnal terms, a) Non-callaMe. b) Callable on 
each coupon date. Iiwn 1996. at Oar. c| Fungible wllh issue launched 2CK2/91. Deal now toMs F^lbn. d) Callable aber 8 
yeais at lOIVx. 


Fancy flight finance falls to floor 

Lenders to airhnes hit by recession suffer too, wntes Stephen PldlM, 


T he WORLD’S airlines 
are not alone in fiii^ 
alarm about the col- 
lapse in the numbs of passen- 
gers travellmir> those who 
financed them in the credit-' 
glutted 1980s are wooled; too. - 
Despite their well-known 
vulnorahility to recessum, ah^ 
fines were among the benefir 
daries of the mtemational 
bank lending boom wliieh 
came to an abn^ halt last 
year. 

Intense oimpetition among 
lenders, with J^tanese institn- 
tions batpiwp to push retuTss 
down to uivTscedented levds, 
continxied until last year. Now 
Hiat has ”71)0 i^sks 

that hawkg wme willing to 
jnst became too tn^ and the 
yields too low," says one US 
airiine financier. 

In the past six monOis, inters 
est margns for those carxieEs 
able to &d bank lenders have 
more than donUed. Whereas in 
the middle of laA year leasoo- 
able quality airlines could 
secure fonds at a maigin of % 
percentage point over money 
market tales, now the maigin 
is 1 per cent or more. 

But it is not Just that airiines 
axe having to pay more. Over 
the past year, banks have 
become less indined to lend to 
corporate customers, especiaZly 
to those higbly-inddited com- 
panies, such as airlines, in 
recession-hit indnstrles. 

The carriers have suffored 
from more than the usual 
recessfon-indueed do wntu rn in 
traffic due to worries about 
Xrad-^ponsored ternnlsm. And, 
althoush the price of a barrel 
of cmde oil has dropped signifi- 
cantly from its peu fidlowing 
the Iraqi invasion of Kuwait, 
fiiat of scarce jet fuel has fafien 
by less. 

This unhappy combinatiou 
means danger not only for the 
airlines, but also fat those that 
lease aircraft to airiines and to 
the banks themselves. 

Because charges in fioan- 
dng techniques in the U80s, 
banks have significant expo- 
sure to the volatile second- 
hand market for airliners. 

Some airlin es, having 
learned the lessons of the last 
recession, have given them- 
selves more flexibility in the 
current downturn. They have, 
where possible, avdded over- 
burdening themselves with 
debt to buy aircraft and tried 
to pass on the risks of aircraft 
ownershm to others. 

However, what turns out to 


be good news for the airimes 
may he ftte xeiteise.for 
fbanden and the xoakets. 

Foe mstance, some airiines 
have negotiated wonderful' 
deals with suptfieis. American 
Aitfines n^rifiated a ^’Sllday 
walk-away elanse” with an 
order placed in 1987: if it 
dedded ft no Imger needed 


ing to finance a latter peEmnt- 
4 ge of an aircraft’s value. 
wariita used Only to finance 80 
per cast of an aircraft, hut 
competition heightened this 
itage rose in some cases, 
say, to more than HX) 

per emit 

British Airways is mnong a 
group of airlines which has 


Used airarafk priess 


7^-200yahm ii c u went.do il ws 



1974 


19B0 


1985 


1990 1995 97 

SoMBtrWWbiiiBSMaridw 


one of the 25 Tg^ it 

ordered,' it could return tbsm 
after 30 days to the manuteo- 
torer. 

Others are operating edrexaft 
which they can ham back 
either to bmik lenders w to the 
specialised aircraft leasing 
companies. There has been 
gro^^ in toe use of opoating 
leases: research from two 
S.G.Warbn^ Securities’ ana- 
lysts in To^o suggests that 
16J pm: cent of toe world Se^ 
was owned hy opmatzng les- 
sois at toe end of 1989, com- 
paxed wxto 6 per emit hi 1981. 
*nie figure could rise to 22 pm: 
cent by 1995. 

In contrast with finance 
leases - a banking-type tians- 
actiem where the aar Sne en ds 
up as owner of the a i rcr aft - 
operating leases tend to be 
shorts term and toe owners 
ship of the aircraft remains 
wito the lessor, toe largest of 
whidi is 6PA, based in Shan- 
non, T mtaml 

So what are the risks to the 
banks? In the gimpTeat ease, 
hgnlrg lart to an airfizie as a 
corporate entity, ei^ their xiric 
is that ol corporate failure 
after which they take their 
plan* in the pecking order of 
creditors riaimTng riteir assets. 

Bat banks also lent to 
finance aircraft purchases, 
with the aircraft being used as 
security. As competitiqn 
between banks intensified in 
the 1980s, they were also wifi- 


secured financings from h^ks 
with a put option - which 
ineana th»t specified peri- 
ods gririTwc can hand the 

ai rpHifl’ fo th e 

The banks liked toe airline 
finflnrp h nrine ss becaose they 
saw themselves with twofold 
protection: even if the airline 
went bu^ tlmy would have 
claim to a valuable asset - the 
aircraft. The flaw - and tols. is 
a reason why aircraft finan- 
ciers are nervous now - was 
that airlines would be going 
nnderjust when damand for 
aircraft would be eroding, and 
secondhand prices fafilng. 


s 


ome bankers think the 
put options built into fin- 
'ancing fbr foitish Air- 
ways and others like it were 
sold to toe airlines too cheaply. 
"They were blinded to the 
(qition risk by the good dre^" 
said one. in and.rimilar 
deals, "toe banks were taking 
on quasi-eqnUy risk" without 
lec^ving concomitant returns, 
seddanotoer. 

The operatize lessors are 
also at risk. The return ttf an 
aircraft under shcat-term lease 
mi^ seem an easy option for 
a hard-pressed airiing. The ahv 
line’s dedsian, in ftict, may not 
be so clear cut: many leases 
are longer tenn and it is not 
possible for tham to be lami- 
nated immediately without 
finanrial penalfies. 

It may flfafi tnairg more sense 


for an airline to operate 
airaaft, tor 

are more fuel 

older aircraft it 
leasing 

most modera Stage 
aireraft are likely to be in tite 
best position. , 

Leasing compamw 

to spread the matun^oft^ 

lea^ and the ^ 

which they have Mgofla^ 
tliam - because they 
want all their airexaft retmm 
to them at once. •— ' ~ 

GPA, for example, en«^-. 
sises its lack of exposure to ^ 
vulneraWe US mariset, 
only a few of the big carrifirs 
are reckoned to have a__se cure 
ftiture. Some lessors will h«re 
been less successful in 
ing this and, like the tanks, 
operating lessors are vu lnei*-. 
ble to airiine bankruptcies. 

In a credit crunch, opnan^. 
lessors are also vnloecable to 
bank^’ concerns. After taing 
viewed in the 1980s as a 
our industry by intentional 
bankers, the airline indus^ 
is now seen quite different 
by the nervous bank creoK. 
committees which decide on 
where a bank’s funds will be 
IedL 

gQ wiP hanks have cut back 
on their exposure to the indus^ 
try on the basis that it is par- 
ticularly vulnerable to reces^ 
Sion ana, after ntoe years of 
economic expansion, a reces^ 
Sion was due. •_ ; 

For Midland B ank 

was said last year to have dta- 
matteally reduced ite exptaure 
to the industry, including ope^ 
aHng lessors such as GPA, 
although it retains an air 
finannft group. Before th^ 
some other prominent airline 
financiers, such as Ch emical - 
Wawit of the US. palled back. 
from the business. 

For tbo^ banks whose capi- 
tal is under pressure, the aii> 
iiTift business is one more sec- 
tor where their loans are - at 
risk. Even if they end up own- 
ing aiitiners, in tbs long term 
the problem - while perhaps a . 
reason for concern - should 
not cause a banking disaster. 

Fbr the airlines, the banks 
are MTinthar potential source of 
fmanriai instability. As bank- 
ers and airline executives 
reflect on their mutual interde- 
peideaKe, they may consider 
another depressing bond 
between them: both work in 
industries which appear to 
suffer from chnmic low profit- 
ability. 


'f 
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proposes to publish thi^ survey on 
March 18di 1991. 

The FT more senior businessmen who 

work m head offices of Banks, Insurance 
Companies and Building Societies across Europe 
than any i»nK5uropean publication. If you want 

audience, caU Maria Bevis 
on 071 873 4052 or fax 071 873 3078. 
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UK COMPANY NEWS - RESULTS PREVIEW 


Cash flow becomes the 
determining factor 


Sectoral earnings per share : estimated growth 1990 


By ItavM Waller and Maggie Urry 


WITH UK corporate finances 
coming mider pressore in the 
recession^ attention is focuss- 
ing on companies* ability to 
generate cash. It is, after ^ 
cash which pays the dividends. 
And since companies are 
essmitially rated by the stock- 
mancet on the basis of their 
fato ^vi^d paying poten- 
tial. cash flow Is a vital moa. 
sure of corporate financial 
health. 

The stock market has not in 
the past put much emp hfl ft j^ on 
Judging companies by their 
cash generating ability. Ana- 
lysts have traditionally 
assess e d a company’s perfor- 
mance in terms of a handful of 
simple yardsticks, with most 
emphasis put on the price/ 
earnings per ^lare ratio. 

Hut these measures have 
become less reliable in recent 
years, as companies have 
. become more creative in a>rir 
accounting practices. 

The colla^ of a number of 
quoted companies, which from 
the balance sheets appeared 
h^thy, has added to concern. 
As the cash squeeze on compa- 
nies has tighten^ many have 


looked to ways to conserve 
cash, su ch as cutting back on 
investment or squeezing th^ 
suppliers in turn. 

**There have been too in any 
surprises," reflects one analyst 
"Throughout the 1980s compa- 
nies tested the aeeoonting 
rules to the You just can- 

not afford to take a set of 
accounts cm trust" 

This makes a company’s 
cash flow a more important 
investment yardstick. As UBS 
PhUlms & Ckew conclude in a 
rq>ort on the UK corporate sec- 
tor’s favoured accounting 
tricks, "whereas manufactur- 
ing p^ts is relativ^ easy, 
cash flow is the most difficult 
parameter to adjust in a com- 
pany's accounts." 

They add "we believe that 
there should he less gmphagig 
placed on the i^xnted progres- 
sion of paminge per share and 
more attention paid to balance 
sheet potential, and most 
importantly of all. cash. 

The problem is, as analysts 
at Laing & Cruick^iank, the 
brokers, point out "the conven- 
tional description of cash flow 
is an optimistic measure". It is 


simply retained profits plus 
depredation. 

Ifowever, thia figure can be 
boosted by ncm-tnding items 
sudx as the profit on the sale of 
assets, or by capitalising inters 
est, making the interest charge 
in the profit and loss account 
lower than the actual cash 
going out to a company’s 
oanks. Further the treatment 
of assodates profits means that 
a conu>any’s pre-tax profits are 
boosted by an amount largw 
than the dividend which is 
received from the associates. 

LM h^ developed a system 
of comparing a company’s trad- 
ing cash flow with their j^t^t 
records, and applied it to the 
leading quoted companies. 
This throws up some interest- 
ing examples. Companies 
whidi are spending heavily on 
expansion may appear to have 
fast growing pre-tax profits. 
But they can be draining away 
cash as the spend more than 
they earn. 

Unfortunately, these 
attempts to look at trading 
cash flow are far more comi^ 
than the simple p/e. However, 
within a couple of months the 
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A year of disaster 
for the UK’s 
composite insurers 


By Eric Short 


SmmsHomI 


job of assessing cash-flows 
should become easier when the 
Accounting Standards Board, 
the arbiter of UK accounting 
rules, publishes a new stan- 
dard requiring cornices to 
publish cash-flow statements 


instead of statements showing 
the source and application m 
funds, which show movements 
in all working capital rathm 
than just cash. 

The new standard has yet to 
be finalised but it is likely that 


companies win have to show 
cash coining from operating. 
Investing, and Wnawring activi- 
rian TTiis may allow analysts 
to develop a new measure for 
rating shares based on trading 
cashflow. 


CapCo heads bad 
property season 


Patchy outcome expected from engineering sector 


By Vanessa Moulder 


WHEN CAPITAL & Counties 
unveils its results on Monday, 
it win probably be the start of 
the worst property results sea- 
son for at least Ig years. 

The oversupply of property, 
the wfihdrawai of buyers from 
the maiket and the mounting 
recession hammered the prop- 
erty industry in the second 
half of 1990. 'The slump, whii^ 
hit r^ail, .office and industrial 
property in turn, has spread 


Property 


PT~A Index lelaiitfe to ttw 
FT-AAB-SIwia Index 

105 Arfv; v«f i i 's AaewsTJ 


throughout the length and 
breadth-of the country. The 




pain will be most acute in the 
highly, geared traders and 
developers, but no company 
will escape it ahogether. 

Even the best established 
companies with large mcome 
product portfolios win be hit 
by sliding asset values, whi^ 
may tumble by as much as 15 
PCT cent: But their problems 
will be modest compared with 
most .of the traders and devel- 
opers. whii^.arejikely to_s^ 
some hef^ provisions and= 
sharp ip profits,' 

Although everyone is %reed 
that the results will be bad, 
there is little consensus about 
exactly how bad they vrill 
lianve to be. 

"This is the hugest tune - of 
uncertainty, that anyone has 
known in the jproperty mar- 
ket,” -says Mr David -Tunstall, 
analyst at Smifii New Court; 
This is being reflected in a 
very broad range of estimates 
by brokers, who admit they 
may be hard pushed to get 
their asset fbreimsts to within 5 
or 10 per cent 

The main' problem lies with 
the venation process, which is 
being hamper ed by the lack of 
investousit activity in the mar- 
keL Outsiders find it hard to 
guess the valoes that will be 
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By Andrew Baxter 

THE PRESSURES on engineering 
companies - risii^ labour costs, the strong 
pou^, recesskm in the UK and many key 
overseas markets - might have been 
expected to tom the forthcoming results 
season into a litany of gloom and deqxm- 
deney. 

But whUe chairmen's statements will 
reflect all the current uncertainty over 
business prospects, the performance for 
1990 is lik^ to he no worse than patchy. 
Some of the thorniest problems for the 
sector, such as the pound’s strength 
against the dollar, are likely to show 
throng more in the first half of 1991. 

As Mr Andy Chambers of the Nomura 
Research Institute points out, the UK man- 
ufacturing downturn only b^an in the sec- 
ond half of 1990, and companies with a 
relatively higher exposure to consumer 
markets, such as Glyuwed International, 
felt pressure on profits start earlier in the 
business cycle. 

According to the Ei^xneeiii^ Employers’ 
Federation, between half and three quar^ 
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ters of the UK’s 5,000-plas engineering com- 
panies are publidy-quoted, but the large 
public companies are less esposed to the 
UK recession t han their smaller, private, 
counterparts. 


Over the 1980s, the big UK companies - 
especially those In aerospace - made a 
determined effort to pr panri US manufac- 
toi^, reducing their dependence on the 
UK anH haianring theiT dollar sales with 
costs incurred in the US currency. 

Sixty per cent of engineering sales are 
made outside the UK. according to Mr Pete 
Deigfaton of County NatWesL However, a 
strong pound will inevitably hit the trading 
margms of those ^ exporters to the US 
whose manufacturing is primarily in 
the UR, or which operate in doUar-denomi- 
nated sectors. 

Rolls-Royce is a case in point, althou^ it 
is helped by a programme of sourdng parts 
in dollars and the very low exposure to the 
US currency of its Northern Ei^eeriug 
Industries heavy equipment subsidiary. 

Conversely, the companies which do 
manuEacture in the US Heel the effect of a 
weak dollar when tb^ translate their US 
gaipg back into sterlhig at y^-end. An 
example here is Siebe, which in July paid 
$656m for Foxboro. 


DISASTER struck UK 
composite insurance groups in 
1990. 

The extent of the damage 
will be revealed next week 
when three of the five quoted 
composites report their results 
for last year - Commercial 
Union and General Accident on 
Wednesday and Royal Insur- 
ance on Thursday. 

But there is liWe doubt that 
the series of natural and 
man-made disasters occuring 
in 1990 hit the composites with 
the force of several hurricanes. 

Analysts are forecasting the 
five companies to run up pre- 
tax losses well in excess of 
£600m - losses never before 
experienced by UK composites 
e\’en when stated in real terms 
- though CU could just scrape 
into the black. 

Gone are the days when 
investment income on the sub- 
stantial reserves could cover 
underwriting losses - the 
excess of claims paid and 
expenses incurr^ over premi- 
ums received. Premiums are 
now too low because of com- 
petitive pressures and 
too high and widespread. 

The composites’ main disas- 
ter area last year was not the 
US or Australia with its 
drought and fires, but their 
home territory, the UK - hit 
by a series of disasters. 

The storms in January and 
February cost composites 
almost £2.lbn - more than 
any damage cause by a US hur- 
ricane. The long summer 
will cost at least £800m in sub- 
sidence claims - more than 
the cost of drou^t in Austra- 
lia. 

On top of those natural 
disasters, commercial fires 
losses, some man-made, soared 
last year, w^e motor losses, 
almost entirely man-made, con- 
tinue to climb steadUy. 

UK underwritii^ losses for 
the five composites could 
exceed £1.4bn in aggregate. 

In contrast, trading condi- 
tions m the US and other over- 
seas territories look buoyant 


Insurance conq»osite 
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by comparison. Underwriting' 
losses in the US, for decades 7 
the main problem area foCs 
composites, could be about- 
£S00m for 1990. 

The immediate future for the 
composites looks brigditer onlyr. 
because last year’s results- 
were so bad. ' 

The premium rate increas^ 
made this year for the UK busi- 
ness are totally inadequate to • 
cover a repeat of 199Q’s experi- 
ence. The weather so far been- ■ 
an improvement on last year^> 
but composites are paying dou- . 
ble or even treble for their*” 
reinsurance cover. 

The US and Canadian experi- 
ence is expected to worsen, 
while competitive condition^,' 
will rmnain intense in conti-..' 
nental Europe ahead of a sin- . 
gle insurance market. AncT 
with interest rates expected tq,. 
fall, investment income growth.' 
will be slu^ish. 

As a result, composites an^ 
expected to record fiirther pre-^. 
tax losses in 1991. albeit at a 
very much lower leveL 

Nevertheless, composites^- 
balance sheets remain so 
stioi^ that these adverse trad- 
ing conditions, which would*' 
have killed off many industriaT' 
compiles, will not stc^ theroi 
paying unchanged or even 
higher dividends to shareholdT^ 
ers. Retrenchment will com^. 
next year. 


put on buildings: some ana- 
lysts suspect that surveyors 
be under pressure from 
companies to take an over opti- 
mistic view on- valuations. In 
addition, analysts’ predictions 
are made more difficult by the 
subjectivity that affects the 
tuning and extent of pro^d- 
^dns. 

The real picimre will not 
emerge quickly. The property 
industiT's results season Is a 
drawn-out affair. Companies 
wifli a December year end, like 
Wales and Slough Estates will 
report over the next six weeks. 
Land Securities, the 
bellweather of the industry 
which doses its finandal year 
in March, is expected to pro- 
duce its results at the end of 
May. 

The results season may also 
throw up some surprises. Marc 
Gilbert of County NatWest also 
reckons that some of the best 
placed companies may try and 
raise cash. "TheFe has been an 
app^te from cash rich institu- 
tions to take ^ stodc in safe 
sound companies. 


Little cheer likely from the bruised and battered retailers 


Stores 


By John TfiomhIII 


FT~A Ifxlex relafive to the 
FT-A All-Share Index 


THE retailing sector, which has to Otto Versand of Germany for 


heen-ravaged by. recessfon, buf- _ja.4Qm. willjn.the nextfew days 


feted by.J^ weather and. crbE^ 
pled by rising oo^ is in a sorry 
state.. and the forthcoming 
results season is likdy to pro- 
vide little (foeer. 

A cibitcb of companies span- 
ning several sectors is due to 
report results next month and 
aR, sOTe the food retailers, are 
expected to confirm just how 
dire life has become on the high 
street. 

As the latest sets d statistics 
from the Confederatimi d Brit- 
ish Industry and the govern- 
ment have recently suggested, 
the feriuMi retailers axe fecii^ 
some of the harshest conditions. 
Efem, Laura Ashley and Next 
are raly likriy to confirm that 
truth when they report their 
end of year results in the foQow- 
ing months. 

Next which has agreed to sen 
its Grattan mail order diviskm 


rdease its results with the drai- 
I^"'detailmgtthe proposed sale. 
The company is ^expected to 
show only a riim profit 

Burhm Group, wUch owns a. 
host of feshion outlets, fe 
to report a dismal set of interim 
figures and later in the season 
Sears, too. is expected to show 
the eSbets of sickly trading. 

Two of the City's favourite 
retafiing stocks, A^os. the cata- 


Ic^e retailer, and Kingfisher, 
the and chemists chain, 
may provide evidence that 
cfeVef msCnagement can deflect 
the w(Mst‘ blows the recession 
throws at them. 

AUbou^ neither will entirely 
evade the general trends in tiie 
industry, both are expected to 
show robust perimmances. 

Iceland, the food retailer 
which is still in the process of 
digeBting Bq’am, may see some 
erosion to its margins. 


althn ugh Tesco. which sketched 
in Its results at the time 


troubles that many retailers are 
experiencing at present suggest 








of last month’s £575&n rights "'the rise was probably prema- 
issne. is still trading very sol- tore. *- ' 




idly. 

This results season may, how- 
ever, lead to a re-assessment of 
the stores sector’s relative 
attractions for investors. The 
sectCM' rallied strong in 1990 in 
antU^tion of a lowering of 
interest rates and an easaog of 
trading contitions this year. But 
the steepening recession and the 


AU eyes will now-bb;fixed on 
the fine print -oftitetfoairmen’s 
statements and the evidence 
that they provide for future 
prospects. 

"If next Christinas looks as 
thotuih if s going to be bad peo- 
ple will be getting .out of the 
sector pretty damn quick," says 
one analyst 
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Lloyds to ^kick off a 
dismal banking season 


New Issues 


February 21 , 1991 


By David Lascelles, Banking Editor 
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The Briti^ Land Ciimpahy (Jersey) Limited 

» Jessy *B«feF 


Vendor placing of 


£78,750,000 8.625 per cent. 
Convertible Capita Bonds due 2011 

' gMSTwiteeii on a suborJihJtni biuts hy 

The British Land Company PLC 


Issue price 100 per cenL. 


■rte Brireh' Land Company ijetsoy) Liimtedtthe » a wtoUy-o^ed subsM^ of 

The British Land Company PLC (the 

inre 2 D« cent, Excbaogeabte Redeemable PifefaenpB Shares of il eadj m the Issuer guaranteed . 

on 3 ha«« Md cxdMPeeable for Ordinary Shares m the Company. 


S.G WhfburgSeamtieshthe faring sponsofwAere^ 
oAe’sSto^cnriouedBoiifaandthcPre&refice^^wind^^m 

o^Lbie from The'Stode Ewhange and may be obtained for collection only dunng usuri ^isiness 
JSd iBcfo^g^Febniaty.lMl Anpounccmoits Offic^ 

aSo Rnsburv Square^ London EC2A IDD andi^ usuri busmess h^ 

(Sanudays ^ puhh'c holidays extepted) up to bdutfaig Sdi March, 1991 from: 


THe Prinsh Land Qroipsmy PLC 
10 Cornwall teiratt 
Regent’s Paik 
LondonNW14QP 


SLG.^^ibuig.& Co, Ltd. 

2 Finsbory Aveniie 
. London EGM2PA 
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LLOYDS BANE today 
launches what is likely to be a 

dismal rOUnd of eleyr iw g hawV 

residts. The UK recession will 
take a hravy toll in bad debts, 
and the poor economic outiook 
will add to the sense of 
^oom. 

Analysts have had a hard 
time forecasting just how bad 
the position will be. 

Fbr one thing, comparisons 
with 1989’s results are com- 
. plicated by the huge losses 
which some banks recorded 
that year as they cleared out 
their Third World debt prob- 
lems. 

For another, the 1990 results 
will depend on Just what provi- 
sion bankers feel they, should 
make .against bad debts, and 
that is more of an art than a 
science. 

So some banks might actu- 
ally show higher profits, 
but that could be mis- 
leading. 

For example, in tiie case of 
Barclays, the largest UK 
clearer, analysts’ forecasts 
range from £672m to £9S0m - 
a difference of nearly 
£300m. 

The lower forecast repre- 
sents a dedine from the previ- 
ous year’s X692m, while the 
higher marks an increase of 
over a third. 

But Barclays made provi- 
sions of nearly £lbn against 
Third Worid loans last time, 
anrf Jiai^t have to do as mnnh 
again against UK^ debts this 
tinre round. 

The rimge of forecasts is pai> 
tfculariy ^rtEnent in the case 
of Midland the weakest of the 
clearers, where it matcag a dif- 
ference between red and black 

ink. 

Bilidland could report a loss 
of over £l00m, or a sixmll pro& 
depending on the impact from 
bad debts and its notoriously 
ill-balanced treasury hook. 

There is more certainty 
dxnit the outcome at NatWest 
because the bank has already 
reported the results ^ its big 
US operation: these showed a 
record loss of g352m (£178m) 
because of real estate prob- 
lems. 

NatWest will also report a 
poor result at County, its 
investment banking arm, in- 
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Farm Credit Banks 
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Systemwide Bonds 


6.15 % $995,000,000 
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6.25% $915,000,000 

CUSIP NO. 313311 A36 DUE SEPTEMBER 3. 1991 
Interest on the above issues payable at maturity 


PRE-TAX H R O F ir Sf Cm) 

1989 1990 

V*«— ‘ Foteeatli* 


6.30% $420,000,000 

CUSIP NO. 313311 B 84 DUE MARCH 2. 1992 


Abbey Nat 

Barclays 

Lloyds 

Midland 

NatWest 


560-S8S 

672-950 

584-764 

( 102)-10 

40»e50 


Interest on rite above issue payable September 2, 1991, and 
ar maturity 


7.70% $165,000,000 

Series A 

Optional Principal Redemption* 

CUSIP NO. 313311 F49 DUE MARCH 1. 1996 


‘SMreM.- 8ZW. S/imums IMuaut, UBS 
PMJHpa « Dfwr, Mo««m 8tMri«|r, SmlHi Mw 
Coun. SO MtafSwp SmmMm, CMdtf LrOi^ 
nata Laing, Sate w on BroSmrt, Kfalnworr 
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view of the state of the securi- 
ties markets. 

The range is narrowest in 
the case of Abbey National, the 
UK's newest clearer where the 
concentration on the per- 
sonal lending and mor^MSe 
market has protected it from 
the ravages of bad business 
debts. 

The biggest unanswered 
question is over dividends. Tra- 
ditionally, the clearers try to 
raise tiieir pay-out faster than 
inflati on, but fhis year’s poor 
prospects make that cer- 
tain. 

Earlier this week. Sir John 
Quinton, Barclays chairman, 
warned that banks which pay 
out too much could fri^ten off 
tl^. depositors. 

The stock maricet has specu- 
lated that Midland might be 
forced into being the first 
clearer to cut its dividend: but 
most analysts believe it will 
baulk at such a dramatic step, 
and leave the pay-out 
unchanged. 


Interest on the above issue payable September 1, 1991, and 
semiannually thereafter 


-Optieral Prinopal Redsmpllen on March 1. 1992, 
and on any semianniiai interest eaymeni dale thereafter 


Dated March 1, 1991 


Price 100% 


The Bonds are the joint arui several obligations of 
the Banks of the Farm Credit System and are issued under the 
authority of the Farm Credit Act of 1971. The Bonds are not obligations 
of and are not guaranteed by the United States Government. 


Bonds are Available in Book-Entry Form Only. 


Federal Farm Credit Banks 
Funding Corporation 


1 0 Exchange Place. Suite 1 401 
Jersey City, New Jersey 07302 
(201)200-8000 
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UK COMPANY NEWS 


GrandMet sells Pizzaland 
and Pastificio for £20m 


By Philip Rawstome 


GRAND Metropolitan, the food, 
drinks and retailing group, yes- 
terday sold tiro UK FestaoTWt 
Phalng , Pizsdand and Pastifi- 
clo, to BrightReasons. a com- 
pany founded last year by Mr 
Michael Guthrie, former chair- 
man and chief executive of 
Mecca Leisure. 

City estimates valued the 
deal at £20 ul 

GrandMet also announced 
that rfigffiiee i nng were progress- 
ing with proQ)ective buyers of 
its Perfect Pisza chain in the 
UK, Wienerwald chiclsen res- 
taurants in Germany, and Spa- 
ghetti Factory outlets in Swit- 
zerlmd. 

The moves reflect Graud- 
Met’s strategy, reinforced by 
the recession, of t^tening the 


focus of its retailing 
operations. 

Mr David Tagg, a Grandhtet 
director, said yesterday:''Over 
the past 18 months we have 
been taking action to focus on 
retailing and propierty priori- 
ties which can generate our 
profit growth target in the 
coming years. 

The 101 Pizzaland restau- 
rants sold yesterday were 
acquired with Perfect Pizsa, 
the home-delivery fimn 

United Biscuits in 1989. 

Like the 35 Pastificio fiesh 
pasta outlets, they are mostly 
leasehold sites. 

The restaurants are the first 
arqirieirinnfi by BrigfatReasons, 
which is backed ^ Mercury 
Asset Management and gamnel 


Montagu. 

Mr Gothrie said yesterday 
that some of the Fastffldo sites 
would be converted into Pizza- 
land oufiets and a new brand 
would be introduced Into the 
rest 

The Piaalaud brand, which 
had bemi on UK hi^ streets 
for 21 years, would be rede- 
signed and updated. 

Peifoct Fizra. has 160 outlets^ 
most of them fianchlsed. Hie 
Wienerwald chicken restau- 
rants in Germany comprise 
just under 200 outlets, half of 
them franchised. 

GrandMet bou^t them in 
1988, when it also acquired 
Spa^ettl Factory with eight 
outlets in Switzerland and one 
in Germany. 


Lonrho chieFs remuneration 
raised 16% to over £1.5m 


By Maggie Urry 


MR TINY Rowland, chief 
executive of Lonrho, the inter- 
national trading group, saw a 
16J! per cent rise in his remu- 
neration last year to 
£1.53 dl 

At the year end he also held 
92.1m Lonrho shares, 14.4 per 
cent of the total in issue, mean- 
ing that his dividend receipts 
would have approached ten 
times his earnings from the 
group. 

During the year Lonrho’s 
pre-tax profits rose by the 
same percentage as Mr Row- 
land's earnings, if exceptional 
profits on whisky stocks are 
e.tcluded from the previous 
year's figure. However, earn- 
ings per share only rose by 2.6 
per cent to 23.6p. 

The figures are revealed in 
Lonrho’s annual report, issued 
yesterday. 

The salary increase means 
that Mr Rowland has over- 
taken Lord Hanson, chairman 
of Hanson, who was formerly 
said to be the highest paid UK 
company director. Lord Han- 
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son sufiered a slight fall in his 
salary during the 1989-90 year 
to £l.4om. 

The accounts show that Lon- 
rbo’s net debt stood at just 
under 60 per cent of sharehold- 
ers’ fiinds at the year end. Ihe 
group bad cash balances of 
£355m, of which Mr Rowland 
said, "OO per cent is banked in 
Europe or the US." This could 
be seen as a response to the 
“where's the cash?" question 
posed by the Fayeds, the 
brothers who took over the 


House of Fraser stozea group in 
1964, angering Mr Rowland in 
the process. 

G Tjf^nrhft said y wdnwiay Hia» 

it had **110 comment" to 
about speculatlan in a Swiss 
newsptqier that the group was 
negotiating a deal with Mr 
Werner Rey, the Swiss finan- 
cier. and hk Gtnni group. The 
two companies both have 
to Asko, the Getman retailer, 
in whicdi Lonrho ha«i a per 
cent stake. 

See Lex 


Hughes Food chairman resigns 


MR JOHN Hughes, founder of 
Hughes Food Group, resigned 
yesterday as chairman of the 
Hombereide food supply and 
services group. He had alre^ 
given up executive duties. 

The USM-traded company 


said Mr Hughes intended to 
concentrate on private inter- 
ests, including the GB brewery 
in Liverpool, and G Barra- 
clou^ a Yorkshire soft drink 
manufacturer. 

Last year. Mr Holies agreed 


DIVIDENDS ANNOUNCED 


Alvmaae 

McAlpIn* (A) fin 

Marfin InH _.....__rin 

Stainless Metal§.......fln 

Taveners ...............fin 

TrRnine Inv Tsi , - ,fln 

Ward HokOnga fin 

York W a te r wer fcs ....int 


Apr 15 
Apr 17 
Mar 28 
Apr 18 
Apr 4 
Apr 10 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after aikiwlnq for scrip Issue. tOn capita increased by 
rights and/or acquisition issues. fUSM stock. -<^Second interim. fTotal 
so far. tflncludes special inaugural dividend of 1.25p. 


to pay Hu^ea Food £5.2bn in 
instalments over years in 
return for its giving np an 
option to boy Bairaclough. 

Mr Hughes, who was paid 
£152,094 in 1989-90. will receive 
DO (XHapensatkm. accoiding to 
Mr Henry Roberts, duef execu- 
tive and acting chaltman. He 
will be paid £100.000 on March 
31, as already disclosed. Mr 
Holies has idven no commtt- 
ment about his 29 per cent 
stake. 

The shares closed unchanged 
at S’Aa 

Huffies Food has begun to 
sell non-core businesses. The 
trading results of these 
operafi^ will be treated as 
extraordmaiy when it rqiorts 
its interim results for the six 
months to October 31. 


A good year for 
Provident Financial 


1990 HIGHLIGHTS 


PROFITS UP 14.2ft 


DIVIDENDS UP 14.6ft 


FOCUS ON CORE CREDIT AND INSURANCE BUSINESSES 


ACQUISITIONS IN CORE AREAS 


SUCCESSFUL DISPOSAL OF NONCORE BUSINESSES 


SIGNIFICANT COST REDUCTION MEASURES 


“Our plans for 1991 depend Hole upon turnover 
growth and build on the solid values of the Company. The 
measures taken during the past eighteen months to give 
Provideni Financial a clear smu^ic focus and to improve 
margins and efficieDey mean that we ore strongly placed even 
in the worsening economic clinuie. We ire confident that we 
shall conUmie to make progress in the year ahead." 

Sir Timothy Kilson. Qiaiiman. 


SUMMARY RESULTS 

1990 1989 

TURNOVER £3174111 £28&2m 

PROFIT 

BEFORETAX £3&2m £3I.7m 


EARNINGS 
PER SHARE 


DIVIDENDS 
PER SHARE 


PROVIDENT 
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Sharp fall 
to £3.9m 
at Ward 
Holdings 


By Andrew Taylor 


LMB 
declines 
to £12.4m 


LLOYDS MERCHANT Bank, 
the merchant banking arm 
Lloyds Bank, earned £12.4m 
before tax last year, marking a 
small decrease from the previ- 
ous year's £12.8m. However, 
the result did not include the 
£1.6m cost of relocating the 
bank to new premises in the 
City. 

Mr Brian Pitman, group 
chief executive, said tte result 
a ggiTi gtiflhioH T.MB to tocTease 
its contribution to the Uoy^ 
Bank dividend. This year it is 
being increased from £10m to 
£12m. However, since LMB’s 
profit attributable to share- 
holders was only £ll.Sxn, this 
entailed a transfer out of 
reserves of £468,000. 

Last year, LMB contributed 
about 6 per cent of Lloyds’ pay- 
out. 

Lloyds Bank wiQ be report- 
ing its group results today. 


Cost controls help 
Almnasc to £2.77m 


Alumasc, the beer keg, alumin- 
ium guttering and precision 
components manufacturer, 
weaftiered a £bE in to 

increase interim profits by 25 
per cent 

The pre-tax ou tcome for the 
half year to December 31 rose 
from W9awi to £2.77m in spite 
of a fall in turnover to £22.3m 
(£25 JqO. The Interim dtvldend 
is increased to 3^ (2A6p). pay- 
able from earnings of 14p 
(ll.7p) per share. 

The rise in profits reflected 
ti^t cost c o ntrols and efforts 
to conserve cash. 


Abingwortfa plans 
for liquidation 


Ahingworth, the High technol- 
venture capital company 
Is continuing to increw 
liquidity in antidpatiim of ite 
closure this year. Directors 
said they intended propoaisg 
at this year’s annual meeting 
that the company be placed in 
voluntary liquidation. 

Mr Anthony Montagu, chair- 
man, said that a high and 
increasing proportion of the 
portfolio was held in gOts and 
other readily realisaMe assets. 
That would enable a liquidater 
to make a gnimtawHai oistrihu- 
tion at an eaily date after the 
appointment 

The net asset value at 
December 31 was 361p, against 
358p a year eariler and 3^ at 
June 30. Net revenue for the 
six months to end-December 
was £427,000 (£51.000) for earn- 
per share of 2.0^ <0.25p). 


ECU Trust lifts net 
asset value 


The ECU Trust, which was 
launched at the end of July 


Alfred McAlpine subsides 61% to £9 Jm 


By Andrew Taylor, Cpnstnictlon Correspondent 


WARD HOLDINGS yesterday 
became the latest honsebufider 
and commercial property 
developer to announce a sharp 
fall In pre-tax lunfits. 

The group said that profits 

Aitrfaig 12 m m i Mia to eild- 

October had fallen by 45 per 
cent from £7,22m to 
Turnover fell from £63.-im to 
£52,33m. 

Earnings per share dropped 
from 8.5p to 4.7p. The com- 
pany said it would pay an 
unchang^ final dividend of 
2.1p. The total dtetrlbirtlon 
was tmehanged at 1.^ 

Most of the alfde in p r ofits 
o c cumfil in the groiqt’s emn- 
merclal proper^ division 
where profits fell by almost 
half from £a.81m to 

Housebuilding pndlts, by 
comparison, remained virtu- 
ally static at £L03m compared 
wi& £1.04m In the previous 12 
wmiaig. 

Ward, which Is based in 
soath-east Ru glawg, gaid that 
iio mffj y trfiitfiig fltwi commercial 
proper^ markets In the Rglta 
were most ehanang i w g in 
memory. 

It Ffluaiiied cautions about 
file outlook for fiiese maikets 
but said; ’'The likelihood of 
falling inflation and lower 
Interest rates in the relatiroly 
shnt term bodes well for the 
letom In due coarse of better 
perfotmance from the honse- 
bnUding sector.” 

The «vwn party waned, how- 
ever, that first half results 
would to reflect the 

downturn in property mar- 
kets. j 

There was considerable | 
pent-np demand for bonstsg 
which would be released when 
aorttimwiff twHiWmwi improved. 

It said Its comrappeim pnq>- 
erty Interest in Kent would 
gain from the completion of 

rfThattrtal twnnal and g aeW 

bridge being bnilt and 
financed by Trafolgar House 
across the River Thames at 
Hartford. 


PRE-TAX PROFITS of Alfred 
McAlpine, tlie construction, 
housebufiding and property 
group, fen by 61 per cent frcRu • 
£23.64m to £9,2lm doxi^theis 
months to October 3L 

Mr Graeme Odgms, chief 
executive, announced below 
the line provisloss e£ £89.48bu 
some £20m of which was to 
cover a sharp tell in the value 
a£ the group’s mvestmeot in 
Waningtons, a commercltd 
property company. 

Waningtons eaW it was hav- 
ing discussions in order to 
refinance its boslsess. McAl- 
pine acquired S7 per cent file 
shares following toe sale of ite 
commercial p r o p er ty in te res ts 
to WaiTingtoo is Jose 1988. 

A farther £7m td proviakau 
were to cover a write-down in 
the value of housebniiding 
land. Other provisions c o va ed 
toe <***«* of hnwawIvTTnrt. 

ing activities in the US. a con- 
crete block wiaTrltig ’ h nefnesK in 
south-west izrigHmd and a Scot- 
tish contracting bntinasa. 

Ur Odgers said that he 
expected profits to izsprave in 
the current financial year 
^though results for the first 
half would be poor. 

Wcpse hnUflmg , aftpfr thA pn>. 

visions, moved from an 



Thepropo*»df^j®r^ 

fron U-flP * . 

Sof 103P 06.1P) 
yeax. Earnings pef iSfw- 
dlpP^ to 20.ft? ^P)* , . 




firagrwft Odgetst pow Tetnitta for the first half 


£18.63m profit in 1989 to a 
£L9tm loR last year. 
Contracting profits, foOow- 

isg the aBminaH^ Of l OSS 
OOUbesetS 

years, jumped from £429m to 

US profits were down 
sfightly from £4.1m to £3.33m 
wkh a poor result from quarry- 
ing offiet the contracting 


bettinesB in Newto Carolina. 

Quarries bad generally p^- 
formpd wdL Bfr Odgers said, 
but fiusre had been problems in 
optoung a new foee at the 
grrmp*g ifly te quaXiy Itt 'WalcS. 
ft had also been an “appalling 
srear” fin: conerrte block mak- 
ings ' 

Turnover showed little 
^nga at SB77.76m (£666.2801). 


# COMM PIT 

classic response of a 
^Bjanagement Is to put noA . 
Tffin as poBslliIe into ths &st • 
^s results. Pw 
^wsys be Mamed on 
ous management 
ground has been laid for a: 
recovery ti» following yea^ ^ '. 
whiito the new managemBW.: 
can take crediL TMs gnicei ; 
response to yesteda^HgjFW ; 
is perhaps a little vmasrm , 
Graeme Odgera. The sharp n» - 
in McAl]^*s share price yes- 
terday indicates that 
ket not oniy believes toe - 

bottom faiu bemi reaimed In uie.- 

company’s chain of di sawt e rs 
but that managmBent^rangBa. 
made by Mi: Odgma wDl bem: 
fruit Tfre group, having «nni- 

nated potential losses by a pro- - 

of closim and maiaiy 
pxuvisions on housing l and^ - 
should be eatable of m a kin g 
tfiQm this year. An encourag- . 
ing start has been made by the 
new but fiiey still have^. - 
show they can peifooa over 
the long hauL 


Pentland Group plans 
series of acquisitions 


Cheltenham & Gloucester 


considers possible merger 


By Alice Rawathom 


By David Barchard 


PENTLAND GROUP to 
5ti«e a series of acqoisrtiims in 
the field of international 
branded consumer products 
following its $616m (£316m) 
deal to sell its stake in Reebok 
back to the US sports shoe 
company. 

Pmtland’s 3L6 per cent hold- 
ing in Reebok, known for 
its Freestyle aerobics shoes 
and the Pump basketball boot, 
has been on toe market since 
June last year. 

However, Pentland, which 
originally invested in ReebcA 
by plou^ung $T?,S00 into toe 
company back In the early 
1980s, announced in Aug^ 
that i£ was suspending active 
marketing of the stake because 
of the sluggish state of the 
world stock markets. 


The possibility of Reebok 
boymg back the stake was first 
disenssed last spring, but the 
two companies could not agree 
tm price. 

Mr Frank Farrant, Pen- 
tianef s fiminra* dixectoT, said “a 
number of possible pnrehas- 
era" had exmassed interest in 

toe etafcA 

Pentland is now looking for 
jmtfaihto awj rmertimm MT Far^ 

rant said it was int e reste d in 

mttqmrri^ pOSSSdy hi 

or footwear, similar to Speedo, 
toe mtemational swimwear 
business it recently ac quir ed in 
a complex series of deals for 

eiflSm 

Mr Farrant said Pentland 
had no acquisitions in its 
sfghrtB at ^eseuL 

See Lex 


CHELTENHAM & Gloucester, 
the girth lar^st buUding sod* 
e^, yestesday disclosed tiiat It 
bu considered mergers with 
two other leading UK 
building societies and hopes to 
undertake fiirther takeovers 
of smaller societies this 
year. 

The society eiqacts the num- 
ber of UK h cHiCng societies to 
dwindle r^iidly from 100 to 
about three dozen in the next 
three to five ye a r s . 

Mr Andrew Longhnrst, C&G 
chief executive, said that he 
had hdd merger talks last year 
wito hfa tionai it Pravindal in 
the wake of its dedaion not to 
go ahead with a stock market 
Ootation. 

"The cnltures of the two 
societies didn’t fit,* he said. 


and added that be was still; 
considering a possible 
merger with Leamington 
Spa, toe twentieth largest sod- 
ety. ^ . 

Leamington Spa' is among 
the societies worst hit by mort- ^ 
ga gtt arrears problems and is 
poised to become the first large 
building society for many 
years to declare a loss. 

"We would only agree to a 
merger with Leamington Spa if 
were were sure that it would 
not hurt ns." Mr Longhuist 
said. 

He was speaking after ' 
awnrwincing one of the best 
nnnnai results In the buUding 
society industry in recent 
years. Pre-tax profits at C&G 
jump^ by 84.2 per cent in 1990 
to £144.7nL 


NEWS DIGEST 


1990 wito a net asset value per 
share of 4?.^ had a net asset 
value per share of 48.1p at 
December 3L 

Net revenue for the five- 
month period amounted to 
£372,000 for earnings per share 
of L24p. Mr Thomas GriflSn, 

rhnirmin eairi fhp giny te 

final dividend would be a mini- 
mum cf Ip. Any further distil- 
bution would be paid as a spe- 
cial dividend. 


rfpn and Finland. 

Thff g?ngif» dividend is NpW 
at a proposed 1.5p. payable 
from earnings of 2.Sp (9.41p) 
per share. 


Net asset valae falls 
20% at Tribnse 


the 12 months to December SL 
Turnover impro v ed by ESllJNW 
tofaum. 

The cnrFent period covers 15 
-moiilhs and a bimyithI interim 
dividend of ^ is being paid 
from earnings of 17p. Tax rase 
to £368,000 (£170,000). 


Lower margiiis in 
timber side hit SWP 


SWP Group, a USM-qnoted 
maker of building industry 
components, reported taxable 
profits 7 per cent lower st 
£5H),000 in the six monOis to 
December 3L The resoR com- 
pared with £561,000. 

The Worcestershire-based 
company said that there were 
reduced margm in the timber 
division and interest charges 
had increased to £54,000 
(£6,000) resulting from an eain- 
out payment 

Turnover increased from 
S4.83m to E521m. Earnings per 
share came out at lAp (LSRp). 


Net ass^ value per share of 
Tribune Investment Trust 
stood at 233.9P at the etri of 
1990 - a decline of some 20 per 
cent over the year. 

Net revenue improved to 
£32m (£3.47ln) for earnings per 
share ahead from 6.78p to 
7.61p. The recommended final 
dividend is 4,2^ for a of 
SJp (5.^). 


GreeoaD Whitley 
iwofits warning 


York Waterworks 
improves to £1.8m 


Profits before tax of tiie York 
Waterworks Company expan- 
ded from £L07m to ELTTm over 


Hr Christopher Hatton, chair - 
man of Greenall Whitley, tlm 
pubs, hotels and property 
groop, yestenlay warned slu^ 
noldm that profits from its 
hotel operations in the current 
year would fall short of the 
previous 12 months. 

Speaking at the group’s 
annual meeting in Warrington, 
bfr Hatton said that alttiou^ 
the division does not rely as 
much on tourism as other com- 
panies, it is heavily depend^ 
on toe business and conference 
market - under pressure 


recently as businesses cut bat± 
on discretionary expemliture. 

Hotel occupancy rates for 
tile first four months foil bf 
some 6 percentage ptfoits to 57 
per cent nithnng h that com- 
pared with a buoyant equiva- 
lent period last year. 

Hr Hatton was o^imisthv 
.however, that the pub side 
would hem a salMartoiy year 
in spite of the recent poor 
weather. The run-up to the do- 
sure of Gceenall's bieweriesi 
confirmed for March 1, had 
proceeded with no sizeable 
prcfolems. 


Unilever considers 
sale of 4P Group 


Unilever said it would "nncMay 
selling 4P Grc^ its German 
and French packaging com- 
pany, if a suitable offer 
was received. 4P bas aznuial 
sales of more tba« DMllm 
(£3SQm). V 


Stainless Metalcraft 
second half recovery 


Stainless Metalcraft, medi- 
cal and engineering groiro, 
returned to prafitabxlxty in the 
second halt redudsg the pre- 
tax loss from £256,000 at the 
midway stage to £140,885 at tiie 
August 1990 year end. 

The result was struck on 
turnover unchanged at E8.1m 
and compares with profits of 
£907,667 last time. 

Losses per share amounted 
to 2.2p (earnings I0.6p) and 
although there was no interim 
dividend year Wriai div- 
idend is maintained at Ip — a 
special dividend of ^ was paid 
last year making a total for the 
year of 4p. 


This Notice is issued in compliance with the requirements of the Council of 
The International Stock Exchange of the United Kingdom and the Republic of 
Ireland Limited ('The Stock Exchange"), it does not constitute an offer or 
invitation to the public to subscribe for, or purchase, any securities of 
Evered pic. The Council of The Stock Exchange has granted'^Tmisslon for 
the shares mentioned below to be admitted to the Official List subject to the 
publication of the Rule 520 Notice. It is expected that listing will become 
effective and that dealings will commence at 8.30 a.m on Friday 
22nd February, 1 991 . 





Stronger second half 
at Taveners 


Shares of ThveDers Jumped 15p 
to 60p yestardny after tbe 
Liverpool-based confectionery 
mamdacturer, which had ear- 
fier warned d a likely loss for 
the year, turned in taxaMe 
profits of £8MXX) for 1990 and 

mnlnfainari jtS dlvldeod. 

At his interim statement last 
September, Mr WQliam Tave- 
ner, Rhairman, wai lieJ that a 
mechanical failure cm the com* 
iNuiy's marshmallow produc- 
tion line had had a serious 
effect on the group. 

However, the impact - esti- 
mated to have cost Taveners 
some £100,000 - was ameUo- 
rated by a strong sales perfor- 
mance in home and export 
markets over the second hnir 

The pre-tax outctene, whidi 
com pared with profits of 
£287,000in 1960, came on turn- 
over ahead 20 per cent to 
£12.73m (£10.61m). Exports 
expanded by some 24 per cent, 
although thig mainly retorted 
the launch of products in Swe- 


EVERED pic 

(To be renamed Evered Bardon pic) 

(Incorporated and registered in England No. 182412) 

Issue of up to 1 6,183,920 7.25p (net) convertible 
cumulative redeemable preference shares of 25p eatih 
in connection with the merger with 


Bardon Group PLC 


The Listing Partculars relanng to the issue, which inciudedetaiis of the 7 25n 
(net) convertible cumuiative redeemable preference shares of 25^o each 
have been published and are available in the Companies Rche 
available from The Stock Exchange. Copies of the Usting “rticufara 
obtained during usual business hours on any weekday (&ferdayi and p^bfc 
holidays excepted) up to and including 26th February. 1991. by c^ll^on onlV 
from the Company Announcements Office of The Stock Exoha^ 4^0 
Hnsbury Square London EC2A 1 DD. and during usual businL houro ot^ 
weekday (Saturdays and public holidays excepted) up to and inR,?ri1^ 
8th March. 1991 from Evered pic. Radcliffe Hous^ Blen^eir^ S 

Lode Lane, Solihull, West Midlands B912AA, and o'enneim Court. 


Samuel Montagu & Co. Limited 
10 Lower Thames Street 
London EC3R6AE 


22nd February 1991 


James Capel & Co. Umrted 
7 Devonshire Square 
London EC2M4HU 
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TECHNOLOGY 


Software 
that fits 
the bill 

E veryone knows com- 
puter systems cost 
juemey. What is difficult 
to evaluate, however, is which 
mfon^Uon technolo^ equip- 
ment will make your comoanv 
more profitable. . ^ 

PA Consulting Group, the 
^hnology consultancy, has 
dCTetop^ a piece of software 
which It believes win enable 
companies to produce a 
fbr IT Investment which is con- 
siderably more credible than 
the hunches and educated 
guesses previously used. 

ITie PA software is rf*«cign^ 
to calculate the business bene- 
fits to be derived from “cus- 
tomer ^ing systems”. As Gra- 
ham Cbristian-Phimps. client 
manager at PA. points out, 
ss^ms that deliver better ser- 
vices to customers can be any- 
thing from point-of-sale equip- 
ment in banks or shops to back 
office systems if the the cus- 
tomer is, say, a wholes^r. 

Central to the PA approach 
is the identification of the “key 
buying factors” which affect 
wily customers buy one prod- 
uct instep of another. Cfaris- 
tian-Phillips cites the wamp; p 
of a loan for purchasing ears. 
The factors which inhuenee' 
the car retailer's choice of one 
package rather then another 
might be the interest rate, the 
ease of application and the 
speed of dwisfon. - 
It may be acceptable for the 
finance house to take 10 min- 
utes to check a potential car 
buyer’s credit However, if cus- 
tomers have to come back the 
next day to find out if the 
loans have been approved they 
may go sho{H>iiig elsewhere in 
the wtaanHniA 

As Cbristlan-Pbillips points 
out, this demonstrates that 
although the finahee house 
needs to respond wit^ min- 
utes, it does not ne^ to invest 
in more expensive computers 
which ^ve the response in a 
matter of seconds. 

The PA software runs on - 
anything- from a laptop PC 
upwards, w the software can 
be taken to local sites to get 
customer mformation. It incor- 
porates amodel kcKiwti as con- 
joint analysis whic^ when fed 
with data on the market cus- 
tomers and competitots can 
calculate the appropriate IT 
response. 

Della Bradshaw 


S imon Rattle will raise 
bis baton for the first 
chords of Smvinsky's 
Firebird. The City of 
Birmingham Symphony 
Orchestra will respond. For the 
time, in Api^^e 
will he^ the sound of music in 
what is clalfMprf tQ be the - 
world’s most acoustically 
sophisticated concert halL 
This h^l. at the Interna- 
tional Convention Centre in 
Birmingham, bears a strong 
resemblance to the Morton R. 
Myerson Symphony -Centre In 
Dallas, Texas, its inunediatc 
predecessor in terms of moder- 
mty. Both have the stamp of 
their common acoustic 
designer, Artec Consultants. 

Artec designed the Dallas 
hall in 1S81 and started work 
on the Birmingham hall in 
1983. The two years made a dif- 
ference in the way the best 
available acoustics were- cre- 
ated, and this difference 
springs both from an enhanced 
Imowtedge of the way sound 
behaves and from the develop- 
ment of computer software pro- 
grams. 

Acoustics is concerned with 
the way sound reflects in a 
room, how it bounces off the 
walls and the manner in which 
it reaches the ears of the lis- 
tener. The science of acoustics 
in the cimcert ban is die use of 
a room to deliver a sound. 
Hence the architecture of a 
concert hall these days is dic- 
! tated by its acoustic design. 

The aim of acoustics is to 
make the listener feel part of 
the music. ‘The sound of the 
great concert ball is an envel- 
oping sound.” says Nicholas 
Edwards, the Artec man in 
change at Birmingham. That 
means that the listener needs 
the sound from aD angles. 

“Sound which comes from 
the front defracts round the 
head and produces identical 
signals,” he notes. So it does 
comizg from the back or from 
behind. “But sound from the 
side arrives in one ear, defracts 
round the head and sirrives in 
the other ear. It creates a sense 
of envelopment. So we’re 
looking for what room shapes 
promote the lateral sound.” 

The biggest question for 
Artec as it approached Bir- 
mmghflirt ’g arowstic was 
the mze and shape of the haii 
It had been established that a 
simple rectangular room like 
the Concertgebemw in Amster- 
. dam or the Boston Symphony 
Hall worked well for music. 
But, explains Edwards, “until 
the 1970s there was very little 
in the science that conld offer 
an explanation as to why rect- 
angular rooms woiked wdL” 

It had also been well estab- 
lished that a fan-shaped room. 


Paul Cheeseright appraises the 
state-of-the-art acoustics of 
Birmingham’s new concert hall 

The sound 
of music 


SOUND PATHS BETWEEN A SOLOIST AND 
A USTENER AT THE REAR OF THE STALLS 


REVERSE FAN 
WALLS 
bring in 

additional sound 
early and 
from Dm sides 


NARROW 
PAfULLEL 
WALLS 
sound 
reflected 
from these 
walle 

arrives early 



where the orchestra sits at the 
base, at the narrowest point of 
the thn, had problems. Such 
halls had been constructed in 
the US during the 1950s and 
1960s. The back wall - the 
wide point of the fan - had to 
absorb sound in order to pre- 
vent an echo coming back to 
the stage. “The sound is pretty 
wen all frontal,” Edwards com- 
ments. “It becomes thin, it has 
little presence, the listener 
doi^at fbel enveloped." 

So the trick, for Birming- 
ham, was to find a sh2^ for 
the ball which took the rectan- 
gular shape, frequent in 
century concert halls, and 
refine it with the help cMf tools 
unknown a century ago. 

With the aid of computer 
design It is possible to trace 
the movements of sound once 
It has been created on the 


stage. The sound Is r^ected 
off wails and other obstacles or 
is deadened, absorbed, by 
them. A listener may receive 
sound from the front and from 
30 different angles. So far the 
computer can cope with what 
are called third-order reflec- 
tions: that is, the software can 
trace the effect of sound after 
three bounces. This is the new 
approach which Artec adopted 
at Birmin^iam. 

The software it used in the 
design of the Myerson hall 
used second-order reflections 
- two bounces. But that, in its 
stead, had been an advance on 
the Royal concert hall in No^ 
tingham, an earlier Artec 
desi^ from 1979. where a sln- 
gle-order reflection was use^ 

The resoll of these calcula- 
tions is a concert hall which 
looks oval in shape because of 


Ft LAW REPORTS 


Director’s disqualification case 
goes ahead despite short notice 


SECRETARY OF STATE FOR 
'TRADE AND INDUSTRY v 
LANGRnXlE 

Court of Appeal (Lord Justice 
Nourse, Lord Justice Balcombe 
. and Lord Justice Leggatty. . 
February 12 1991 

LATE SERVICE of a 10-day 
notice ci intention to apply to 
a winding-up court for disqual- 
ification of a director, is. 
breadi of a directory, not a 
mandatory, stafntoir require-, 
ment, and to accordingly a pro- 
cedural irregularity which 
does not nnlluy the applica- 
tion. 

The Coun of Appeal so held 
when, allowing an ai^ieal (Lord 
Justice Nourse. dissenting) 
from Mr Justice Mummery’s 
decision to strike out an ap]^- 
cation ^ the secretary of staite-v 
for trade and industry for an 
order disqualifying Afr Graham 
John Langridge as, a direefor. 
It was unnecessary to deal 
' vidth a crbs^pppal by Ur Lan- ' 
geidge from /the Judy’s ded:. 
Sion granting leanre to the sec- 
retary of state to eommraee 
out-^-time proceedings. 

Section 6(1) of the Directors 
Disqualification Act 1986 pro- 
vides: “The court shall make a 
disqualification ox^ against a 
peison . . . where ... it is satis- 
fied (a) that he is or has been a. 
director of a company which 
has' afany time become ms<d- 
vent...and (b) that his cm- 
duet . . . makes him unfit to be 
In the management 
of a company." 

Section 160) states "A ^ 
son intending to app^ for the 
a disqualification 
ordwby the court havii^juris- 
dictlott to wind up a company 
shall give not less than 10 
days’ notice of his intention to 
the person against^ whom the 
order is soi^t ..." 

' i,ORl> jUCTICE" BALCOMBE' 
said fliat Mr Langridge was a 
director of Cedac Ltd. . • 
On April 22 1987 an adminis- 
trative receiver of Cedac was 
appointed. The coin^y 
bioune insolvent on tlmt date. 
The two 

apply fbr disquahfie^cm of Ito 
JJS^idge as a direc^ 

Sn 6 of the P;«ctors^ 

Disaualificatlon Act wse 
on April 21 1989 (sea 

*£ft^^iection 16(1) <rf the art 
an appliicant had to ^ nrt 
days’ of 

Mention to apply tor a dis- 


qualification order. 

la Jaimu- 1199(9 BCC 303 Mr 
Justice Harman said the 10 
days had to be calculated 
exclusive of the days on which 
notice was given and proceed- 
ings tosned. . 

The last day for service ci 
notice m Ur Langridge, if pro-, 
ceedings were to be com- 
menced before expiry of the 
two-year limitation period on 
April 21. was April 10. 

A letter dated April 10 giving 
notice of intention to ap^ for' 
a disqualification order, was 
served by the secretary of state 
on April U. 

Proceedings began on AprQ 
2L At that time neither party 
bad appreciated that the letter 
served on April 11 had not 
‘given the length of notice 
required by section 16(1). Alter 
learning of Jaymwr. Ur Lan- 
gridge apidied to strike out the 
proceedings. The secretary of 
. state applied leave to start 
' new proceedings out of time. 

Mr Justice Mummery struck 
oat tire disqnalification aiq^- . 
- cation, and granted the secre- 
taty of state leave to com- 
xaence boterf-time iwoceedings. 
The secretary of state now 
. apiMaled from the first order. 

■ Mr Lai^ridge cross-appealed 
from the -second. 

ft was necessary to cmnply 
strictly with the letter of sec- 
' tioh 16(1) “diall” give not 
less than 10 days* notice. Nev- 
ertheless. it was necessary to 
• omsider the effect of non«om.-- 
pUwee. 

In detenn^ng .whether stat- 
utory procedural rules were. 
' mandator y, in. which case dis- 
obedience rendered void or 
voidable what bad been done, 
dr dirtotdry, in which cate dis- 
obedieooe' was an irregularis 
not affecting validity, the.ccoirt 
mast consider “the whole 
ecope and purpose of tiie. enact- 
ment... and (me must assess- 
the importance tile provision 
that has Been disregarded, and 
tim telaticm of that proviston to 
the i^n^ object intended to 
be secured, by the act". (De 
Smith's Judicial Review of 
Administrative Action -4th ed 
0^pagel4Si. 

The first qiKjstioD was. what 
were the scope and'.purpose of 
the acit? ' 

The purpose was to jKOteet ' 
file public. The scope was the 
prevention (ff pentous'who-had 
shown themsdv^ unfit to be' 
amoein^ to company manage-, 
mmit from being so concerned. 

The second question was, . 
what was the Unpor^ce of 
the Idday nc^ce reqmremmit? 


The judge said prior notice 
was a vamable safeguard for 
the respondent to the intended 
proceedix^, in that he could 
take steps to dissuade the 
intended applicant from pro- 
eee^g under what might be a 

w4g»Hlrft or miefitidflr e tMnding , 
-or ask for them to be deferred 
while he soo^t l^al advice or 
took legal action. 

Tbe lOday notice under seo- 
ti(m 16(1) had a very limited 
abffity to confer those advan- 


In the first place, no notice 
had to be served in (ases 
where the court could make a 
(lisqualification order of its 
own motion, though doubtless 
natural justice would require 
some notice that it was (xm- 
templating the order. 

Second, no notice had to be 
sen^ when arolication was to 
a court other than the wind- 
ing-up court, although again 
nato^ justice wowd have 
effect 

Third, the letter did not have 
to give the-grounds on which 
the abdication was made. 

Fii^y, 10 days was too 
short for the recipient to be 
able to do much. The ilnpo^ 
tanto of the notice seemed to 
be to limit the shock the 
intended respondent might 
otherwise sustain if the first 
intimation he had of the appli- 
cation was when proceedings 
were served oh him. 

The third question was. what 
■ 4iras the relattcm of the lO-day 
notice reqnirement to the gen- 
eral objert (tf the act?. 

The general object of the act 
was the protection of the pub- 
lic. The object of the l&day 
notice was the protection of 
the person agatog* whom the 
disqualification appli<»tion 
was to be made. The relation- 
ship between those two objects 
clearly involved a balancing 
-exercise. 

There were deficiencies in 
the protection afforded by the 
notice. In eondacting the bal- 
andsg exereiae there was <me 
otiier matter of considerable 


• m all cases to wfaudi section 
16(1) applied, except fbr an 
abdication under section 6, the 
act provided tor no limitation 
peri^ Thus if section 16(1) 
was mandatwy, erbeo the flaw 
was discovers tbe applicant 
mi^t at once start again, with 
the consequent waste costs. 

- It. was difficult to conceive 
that parliament intended so 
potaitiess and.wastefUl a result 
Yet section 16(1) coifld only 
have <me constnictiim. It coiild 


not be construed as mandatory 
for section 6 applications, and 
dizectory for all tbe otiier sec- 
tions to whidi it appl^ 

The fourth question was, 
what were the r^evant cirenm- 
stances of the pr^ent ease? 

There was no suggestion 
that Mr Langridge was preju- 
diced by the fact that the 
notice actually served on him 
was one day short, except inso- 
far as he might now be 
deprived of the benefit of tak- 
ing a technical point in his 
tovoor. Equally there was no 
suggestion that failure to serve 
a pro^ 10-day notice was any- 
thlng other than a genuine 
mistake. 

In those circumstances and 
applying the principles 
referred to above, failure to 
serve a proper 10-day notice 
was a procedural irregularity 
which did not render the anili- 
catlon for a disqualification 
order void or voidable. The dis- 
qualification application 
should not be struck out 
Ur Justice Mummmy consid- 
ered l&jward V Bodington (1877) 
2 PD 203, a case under the Pub- 
lic Woitiiip Act 1874 where It 
was held that proceedings were 
void because of non-compli- 
ance with time limits within 
which a copy of parishioDers' 
representations against an 
incumbent was to be sent to 
him by the bishop. Save in see- 
tiem 6, the 1986 act Imposed no 
general time limits, and even 
in the case of section 6 there 
was a power of extension 
under secttoi 7(2). Accordingly 
Howard was not relevant 
The seetton 16(1) provisions 
reqnbing service of a l&iday 
notice were directory ratirer 
ttisTi mandatory. 

The appeal was allowed. 
LORD JUSTICE LEGGATT 
gave a conenniag judgment- 
LORD JUE^E NOURSE i 
dissenting, said that section 
16(1) wa& mandatovy. Boamd v 
Bodingum supported tbe propo- 
sition that enept when indi- 
cated ^ the coairaiy, a statu- 
tory provisioD whose puipose 
was to protect an todividiial to 
regard to proceedings which 
might result in substantial 
inteitorence with his freedom 
to pursue his trade, was man- 
datory, not directory. 

For the Secretary of State: 
AWB (Outlies (Treasury 
tors) 

For Ur Langr^e: Edxaard 
Bonnkter (Deon-Fmm Brigh- 
tm) . 

Rachel Daiies 

Barrie 


the curve of the three levels of 
galleries ahove the but 
which, acoustically, is a 
reverse fen. That is, the side 
walls are parallel for some 
three quartm of their length 
but then move inwards at an 
angle of 18 degrees. By con- 
trast with the halls of the 1950s 
and 1960s, the orchestra sits, 
not at tbe base, or narrowest 
part of the fan. but at the 
wider part of it 

The numbers in the audience 
will not be vastiy more than 
those who attended concerts in 
the old Birmingham Town : 
Hall, traditional home tbe ! 
City of Birmin^am Symphony j 
Orchestra - 2.2QQ against I 
1,750. “You can't just build a 
5,000-seat hall,” notes Edwards. 
Sound is a limited resource. 
The wider it is dispersed, the 
more it dissipates in its inten- 
sity. “The sound would be thin ' 
if distributed to alL” 

Even in a ball for 2.200 there 
are problems in conveying the 
music to tbe listener in the 
way originally envisaged by 
the composer. Tbe hall has to 
acc(»nmodate the loud pa^<m 
of Mahler, with his occasional 
use of massed choirs, and the 
intimate quality of a Mozart 
composition aimed at a (iraw- 
ing room audience. So. in 
effect, the itx>m has acousti- 
cally to change shape. 

This is done in two principal 
ways. First by the use of a can- 
opy over the stage. Second by 
the use of reverberation cham- 
bers which run down the paral- 
Iri sides of tbe ball to tbe point 
where they angle inwards. 

The canopy, weighing some 
35 tonnes, moves up and down 
as a ceilizm above the orches- 
tra. The reverberation cham- 
bers, like cavoms on the face 
of the walls, provide half as 
much cubic capacity again as 
the hall itself. 

Designed to create clarity, 
the chambers permit the sound 
to reverberate so that there is 
what Edwards calls “a persis- 
tence of sound”. They open 
and shut depending on the 
music: for the lightness of 
early Beethoven ssrmphonies 
they would be cdosed, for the 
intensity of Bruckner they 
would be open. 

Canopies have frequently 
been in the past, but 
reverberation chambers have 
not hitherto been used in the 
UK. But setting the level of the 
canopy and deciding how to 
use the chambers will demand 
new technical skills of the 
orchestra conductor. 

When Artec departs from 
Birmin gham , ft will leave a set 
of working instructions. Just 
as the leader tunes the orches- 
tra, so now will the conductor 
have to tone the hall 
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Mobile hospital 
built in a hurry 

SMALL Danish company 
Msdana has davsioped a 
mobile, 100-bed, surgical hos- 
phai which can be In place 
and functioning wHMn 31 days 
el an ordsr being given, 
writes Hilary Barnes. 

The fufly-ecpilpped hospHal, 
which costa ^m, eonslsls 
at spedaUy (lesigned contain- 
ers, each of whlrti can be fit- 
ted on to the others. The floor 
space per container Is 14 
scpiare meters, in an emer- 
gency, the container compris- 
ing the operating theatre can 
function on Its own. 

Uniflee emergency hospttats 
using tents, ttie ho^ital and 
Hs ec|ul|Nnent are stallonary. 
The hos^tal has Ha own 
power generaflon and water 
purHIeation equipment, and 
the air Sttratlon and hygiene 
standards mean that it could 
withstand a chemical weap- 
ons attack. 

An Important selling point 
Is that Medana has signed 
agreements wBh several mul- 
tinational medical equipment 
companies. Including Phll^ 
and Rh6n e-Poulenc, which 
means that in almost every 
eoun^ In the world there will 
be back-up on the equIpmenL 

Peanuts worth 
their salt 

The loose polystyrene pack- 
aging “peanuts” which pre- 
vent fragile Hems from being 
broken In the post are now 
being replaced by an environ- 
menMriendly aiternativa. 

The National Staioh and 
Chemhml Corpormion, ol New 
Jersey, has developed a sub- 
stftute foam which Is more 
than 35 per cent cornstarch 
topped up with polyvinyl 
alc^oL a water-soluble 
organic polymer. Disposing 
of the pacdcaging Is as simple 
as tossing It on the ccnnpo^ 


heap or even Rushing it down 
the sink. 

In the US and Canada, the 
biodegradable Eco-Foam pea- 
nuts are manufactured by 
American Excelsior, of Arilng- 
lon, Texas, using the extru- 
sion technology used to make 
some savoury snadcs. The 
Cornstarch mixture Is heated 
and forced under pressure 
through the axtrucler. As the 
substance moves out of the 
high-|weasure area to ambient 
pressure, water contained 
In the mixture forma steam 
and blows up the material 
into lightweight pellets. 

No room for high 
heating biiis 

CUTTING the domasUe or 
offlea heating bill Is a peren- 
nial concern. One company 
— Electroboss, of Harpsnden 
— has davefopsd a system 
which, it claims, cuts the cost 
of electric panel heaUng by 
about 20 per cent. 

Because no hvo rooms heat 
up In the same way — 

I wooden furniture will absorb 
moro heat than metal furnl- 
hire, lor example — the Elec- 
troboss system has a sensor 
built Into each panel heater 
which is adlusted for each 
specHie room. Once set, the 
sensor calculates when to 
turn off the heater as R 
approaches the required tem- 
perature — the room will con- 
tinue to heal up afler this. 

In addition the central con- 
trolter, which Is linked to the 
sensors via the ring mains, j 
can designate that rooms j 
should be healed to cnilerent I 
temperatures and at dWerenl ' 
times (rf the day. The ffieclro- 
bc»8S system can also be pro- 
grammed to exploH the avail- ' 
ability of cut-price electricity, ! 
and to turn the water healer 
or cooker on and off. 

A system for a flwee-bed- 
room^ seml-detaehad house. 
Including the panel heaters, 
would (met less than 21,000 
to the builder. The British 
Technology Group Is looking 
for overseas lleencees. 

Computer gets 
its bearings 

THE DESIGN of bearings 
which support ttie rotating 
parts of an engine can be 
analysed for wear in about 
15 minutes using an award- 
winning software program 
run (Ml a Vax 8800 cwmputer, 
writes Lyntoo McLain. This 
compares with 35 hours using 
a more traditional program. 

David Fenner, Ir^ King’s 
CoUege, London, won the unlr 


I versily/coliege category of 
the Toshiba Year of Invention 
competition, organised by ” 

the Design Council lor his * 

technique lor analysis of 
engine bearings. The speed 
of analysis is aehlsved by . 

new ways of soMng the math-« 
ematical equatiens Involved 
In analysis programs. ^ 

The program, called Elan, 
enablea designers to take 
account of the change In 
shape of a bearing from 
rou^ to oval as an engine 
heats up and to diagnose why 
there nilght be excessive “ 

wear In one part of a bearing. 
ft also shows the minimum 
thicknesa of oH required to 
lubricate bearings for maxi- 
mum life. , 

SOS signals for 
stranded drivers - 

ANYONE whose ear has bro- 
ken (town knows the ineonve- 
nfencs, and posslbla danger, . 
ol having to walk to the near- 
est phone to summon help- ^ 

To minimise the difflculUes, 
the motoring organisation 
RAC has launch^ a proto- ^ 
type emrearried transmitter 
i^hdi can guide flie rescue 
team to wttoln 50 metres ol 
the vehicle. 

The system comprises a d 
push-button display unit In « 
the passenger compartment 
connected to a transmission Z 
unit In the boot It uses the 
Oatatrak radio network of low- f 
frequency fransmKIers to 
work out the vehirte’s grid 
reference by comparing the <i 
sfrength of the signals from ** 
three or four transmitters. Z 

The RAC Is hoping to get 
the equipment cm to Uie mar- 
ket for under £150 a year. 


'V • 
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Contacts; Medana: Dentnork, 31 38 
36 66. Notional Starch and Chemical 
Corporation: US, 201 685 5343. 

American Excelsior US, 61 7 640 1555. . ” 
Electroboss; UK. 0582 76l 985. Britisti ' 
Technoiosy Group: UK. 071 403 6866. 1 
Kind's College London; UK. 07l 836 
S454. HAC: UK. OZ72 732201 . 
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COMMODITIES AND AGRICULTURE 


Qatar to sign first North 
Dome gas supply contract 


By George Graham in Paris 

THE GULF state of Qatar nill 
today sign tbe first major con- 
tract to supply natural gas 
from its North Dome field to a 
Japanese electricity company, 
paving the way for the develop- 
ment of this huge offshore gas 
deposit 

The contract provides for 
Chubu Electrical Power to buy 
4m tonnes oi liquefied natural 
gas a year for 25 years, in a 
deal that oU analysts estimate 
coiUd be worth some 9630m a 
year. Chubu’s commitment will 
provide the guaranteed outlet 
needed to undertake tbe con- 
struction of the S2bn gas lique- 
faction plant which is planned 
by Qatargas, a consortium 
formed to develop the North 
Dome reserves under the con- 
trol of ^tar General Petro- 
leum Corporation in partner- 
ship with Total, BP, Marubeni 
and AUtsui. 

Oil analysts had never been 
in any doubt that one day Qat- 
ar's huge gas field would come 
into its own, but the immediate 
future of the North Dome 
anpeared less certain. Qatar 
'n'sd seemed to have missed the 
'coat in signing up major long 
term customers, since most of 
the Japanese utilities had 
already assured their gas sup- 
plies o\-er the coming decade. 

Deliveries to Chubu will 
be^ in 1997. with a minimum 
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rate of return guaranteed to 
the partners in Qatargas for 
the early years of the contract 
and prices subsequently linked 
to the world market. 

Although the contract pro- 
vides for 4m tonnes a year, BAr 
Serge Tchuruk, chairman of 
Total, said yesterday that he 
expected deliveries to rise to 
6m tonnes a year. 

Qatar’s North Dome, with an 
estimated 100 trillion (million 
million) cubic feet of natural 
gas, is the world’s large^ gas 
fieldL and has the potential to 
provide the Gulf emirate with 


Mobil to explore for oil in Guyana 


By Canute James in Kingston, Jamaica 


^^OBIL OF tbe US has agreed a 
contract with tbe Guyana gov- 
ernment to escplore for oil in a 
20,noo square kilometre <7^00 
»:uare mile) concession of tbe 
country's north-west coast. 

The exploration programme 
‘A-ili run for three and a half 
and the company will be 
allowed to sink wells within 
the period if it considers this 
commercialJy feasible. 

Tbe concession granted to 
Mobil is the largest to any of 


the several foreign companies 
involved in Guyana's explora- 
tion programme, and follows a 
year of negotiations. An offi- 
cial of the company said Guy- 
ana's geology was favourable 
to the accumulatiou of oil 
deposits. 

The agreement between the 
government and Mobil follows 
closely an announcement by 
Total of France, which is 
exploring an offshore conces- 
sion, that it found gas deposits 


that su^ested commercialiy 
exploitable quantities of oiL 
London and Scottish Marine 
Oil is ezplortog an offshore 
concession of 11,000 square kil- 
ometres. while Hunt Oil of tbe 
US is searching in the Rupun- 
ini district of southern Guy- 
ana. The EngUsh-spaaking 
republic in north-east South 
America has no oil industry, 
unlifcg two of its close 
hours - Venezuela and Trini- 
dad and TObago. 


NZ wool prices down less than feared 


5y Dai Hayward in Wellington 

NEW ZEALAND wool prices 
fell by an average of 10 per 
ce&t when auction sales 
resumed yesterday, the first 
sales since tbe Wool Board 
aoandoned its price support 
scheme. The drop was less 
than many bad feared but 
nonrer quality wools fell by up 
to 20 per cent. 

Only about half the wool 
available was sold at the 
Napier and Christchurch sales. 

Tbe new price levels means 
that many fanners no longer 
getting the board’s price sup- 
plementary support will see a 
drop of around 30 per cent in 
their income. 


The Christchurch sale 
started very slowly. In the first 
hour more than 80 per cent of 
the wool offered failed to reach 
tbe reserve price set by fimn- 
ers. 

Many wotd growos say they 
will on to their wool hop- 
ing for a price lift, but Mr Jolu 
Falloon, the Agricultural Min- 
ister. warned them that It 
would not be wise to bold back 
too much wool 

Some farmers received 227 
cents (70p) for each fleece sent 
to market It cost ISO cents a 
fleece on average for transport, 
leaving tbe grower with a net 
77 cents. 


Several farmers said they 
were looking at a drop of 
NZS2S,aao in their annual 
income. 

The New Zealand Wool 
Board, which was forced to 
suspend Its price support 
scheme, is facing a $60m defidt 
in the coming year. This 
means its stockpile of 650JKH) 
bales Is now worth about 
NZneo less per bale than the 
board paid to acquire it 

Wool exporters claim the 
income-smoothing schemes 
operated by both ^ New Zea- 
land and Australian wool 
boards have contributed to the 
current situation. 


Peace Pam, the state fish r * **>*»— eompasy said tfisEe was 
no ohaggfi that fjghwwa), the natioifs second largest eqpcnt, 
can cany tte dioleia hflHwfa* fftat has strodt 22,500 pec^e 
so far. “Fishmeal produced in Pom. . . is dsdy stafriBsed 
with sacoesstve thermal treatments that make any coBtaBii- 
nation front cholera genns impossSDie^** aaccotrdlQg to a 
statemesiL Rie rtmlimi ej^demic has hit many, of 
Fern’s small fitting fleets because of £eaxs fiiat the disease fa 
spread by eeafood. 
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huge quantities of LN6 for the 
next 200 years. 

The 6,000 square kilometre 
(1.500 square mile) field is situ- 
ated, however, In the wa te rs of 
the Persian Gulf to the 
north-east of the Qatar penin- 
sula, and reaches out to tbe 
demarcatimi line between Qat- 
ari and Iranian waters. 

The Gulf war has increased 
the Qatari government’s wor- 
ries about tbe security of a 
resource that will be crudal to 
the sheikhdom’s fhture devel- 
opment as its oil reerves run 
out. 


Peru aims to feed on fish farming expansion ^ 

Sally Bowen on the only country able to expand fislnneal production significantly 

A s FISH-farming ! — vessrfs fidnng witMn Pacw 

expends in the Far East PescaPem, the state fish processing eompasy said thece was waters under a contrpvraat But it has been: 

and Norway. Peru is no chance that fishmfgiT, the aattoifs second togest enqport, ecaitract signe d ly t he prevtous ^0,3^ egportg sSn»- 

set to overtake Chile and can cany the dioleia bacteria that has strodt 22,500 pec^ Alan Garda govamnent _ tSct the two -cooif*. 

tegain its historical p^^tlon as so “Fishmeal produced in Pern. . . is dsdy steriBsed lb Baiavides estmimito tiw half cC 

the world’s number one fish- with sacoesstve fliermai t re atiueute that make any contanri- a new fleet parpose*b^ to nshoil prodiietibB. 

meal producer. According to nation from cholera gen ns impowitblft,” aaccotrdtog to a explmtinackmd could hong m w^iu howem. 

the Fishmeal Exporters’ Asso- company statemesit The choleni ej^demie has hit many, of m eztia 4m csr Sm tomies a ^ the pari 

dation, Peru is the only coun- Fern’s small lldiiiig fleets because of ftazs that the disease fa year, almost doubling Feni s j 

try capable of significant spread by seafood. 5***^ wSSSS • ^ has still to ov^ 

PTpangimi of production ovBT ■■ , i . , ., m .. figuies from the Fishmem Research . 

. Swrts’ Organisation^ect came the 

The r^idly-eicpanding mar- Worid PMioMid Bmrte Peruvian ^oduciiOT to fts use m toe 

ket is for spedal qualitv fish- r*oAo L4m tonnes by 1995 and LAn human foods mariEet 

Sd S ^e CoootDwnoo) ^ an nf 

so-called “Ihir average qnal- ises-aa ino(«) 19S6^ aooofi) ahnost- imperceptible mcrease evold the disa^.eeabte • 

ity". It sells prlncinally to («»r8oe> for .Chile from the current when it breaks dowmra» M. 

salmon and shrimp fanners ^ — -rr 77^ average of LlTin tonn e s to a been overcome at labowo^ 

but is also used in feeds tor ’-jgj ^ by the end of the and pilot 

ei«-vHng TM g K anif hi«nw THcing ’•J* ’*2°. caitury . . ' nftioCT has not been. a wiBea oo 

den^d ^^rodudng a fi^ iS So So “S]^al" qualifr fishm^ industrial scafe At 

of activity In tbe Peruvian motwbv 207.2 16« 2so 260 involvS a more techiiicaUy the most rapMly ii^toa^g 

industry, which has tor the s iSf^ 172.4 10s 100 too sophistkated industri al pr o- daniand ite fi»od is 

past six years been »«afcteg a 1^1= — ■■ ■ . ” — cess, isindpaBy at the dryliig way, tor the salmon Indnstry. . 

steady recovery from the act- w m fiMm-i onnme i stage. The end produrt is nm Worid production fishmeal 

ba<± of a dec^ of natumalisa- digestible and comm^ds a Yaxy sted>le over tiie ■ 

tion during the milltaiy panies are meeting tiirir own hi Pern ahnost rix bnmes cf superior price. Only about 8 vears. varying by-tody 

regime, when fishmeal produe- investment needs thiou^ pri- raw material is requized to pro- per cead worid fishmeal p^ about 6 per cent eitiier 

tion was 4 state monop^. va.te arrangements with bny- dsce one tonzie of fishmeal, in dnetion is c urrentl y "^ecial ^ About 70 per cent of 

a dearth of external fin- era, mainly in Germany and Chile tbe ratio is 42 to L “So cate^ny but the proportiqin is nrodaction comes frton 

anc^, *the modem Peruvian Denmark, according to the there’s plen^ of capacity to predicted to rise to 24 pe r cent montri^. The FEO pre- 

fishing industry has been con- National Fishing Society expand production without by file end of the centt^. quo- 

strocted with the left-overs of (SNP). At least one Peruvian- actually landing any more Demand is pthnaxfly for fish- _ when anchovy 

the primeval industry,” says Chinese joint venture has anriiovy and ssnBne,” says ICr terming • - salmon, for exam- C banned along tbe: 

Mr Ismael Benavides, formerly helped renovate the Penzvian Benavides. ”And while Chile is pie, are fod on a dirt that coast, a gradual 

tile fisheries’ minister responsi- fleet with a number at Chinese- already In problems with over- toctodes 50 pex cert fi s h meal, ■ j„.Mase from around 6m 

tale for abolishing the state built boats. firiiing and has no posrifaOi^ as opposed to chicken feed, ^ iggo to 7m tonnes in 

monopoly. He estimates ttiat Plant modernisation meant of eipandtng, we do.” iridrtt may contam as little as 2000. Fl^on is pee- 

Peru needs at least $400m- higher Peruvian fishmeal ort- Pern’s Sridng Ailiue^ accord- 2.5 per cent Here, fishmeal. ^ remain at about the 

SSQOm to update the antiquated put last year in spite of a catch ing to private prodnceis and does not have to compete with iass.ss levrt of 

flert and plaiit Ifbdernlktiion 5 per cert down on 19S. Better SNP. lies M the deep seas, way soyameaL its traditumal rival 
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A S FZSH-farming 
expands in the Far East 
and Norway. Peru is 
set to overtake Chile and 
tegain its historical pcstion as 
the world’s number one fish- 
meal producer. According to 
the Fishmeal Exportrts’ Asso- 
ciation, Peru is the only coun- 
try capable of significant 
expanaon of production over 
the next decade. 

The r^idly-eicpanding mar- 
ket is for spedal quality fish- 
meal as opposed to the 
so-called ”teir average qual- 
ity”. It sells principally to 
sstoon and shrimp farmers 
but is also used in feeds for 

en<«1c14ng pigK and WSOTL XtidUg 

demand is producing a flurry 
of activity in tbe Peruvian 
industry, which has for the 
past six years been maiHiig a 
steady recovery from the set- 
back of a decade of natumalisa- 
tion during the milltaiy 
regime, when fishmeal produc- 
tion was 4 state monop^. 

T^th a dearth of external fin- 
anring , **the modsni P er u vian 
fighing industry has b c^ con- 
structed with tile left-overs of 
the primeval industry,” says 
Mr Ismael Benavides, formerly 
tile fisheries’ minister responsi- 
fale for abolishing the state 
monopoly. He estimates ttiat 
Peru needs at least $400m- 
SSQOm to update the antiquated 
fleet and plant Modernisation 
of the latter is well under way, 
however, in his own company, 
Inversiones Industriales Caro- 
lina. and the other major pro- 
ducers, Sindicato Pesquero, the 
Sotomayor Group and Del Mar. 

■niere are l<mger-tenn hrgies 
of future funding tfaroc^ tim 
International Rnance Corpora- 
tion but for now, private com- 
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panies are meeting tiirtr own 
investment needs throu^ pri- 
vate arrangements with buy- 
ers, mainly in Germany and 
Denmark, according to the 
National Fishing Society 
(SNP). At least one Penxvian- 
Chinese joint venture has 
helped renovate the Penzvian 
fleet with a number of Chinese- 
boats. 

Plant modmnisation meant 
P » i ini lam fighmaal out- 
put last year in spite of a catch 
5 per cert down on 19S. Better 
technology Is also begznnzsg to 
pay dividends in Improved 
quality - outdated processing 
had kept Peruvian fishmeal’s 
protem content at about 61 per 
cert, compared with Chile's 7D 
per cent. 

Perovian technolc^ is still 
antiquatet^ however, by com- 
parison with Chile or Noivny. 


bi Pern ahnost rix bnmes cf 
raw material is requized to 

fimTiB of firiuneaL in 
Chile tbe ratiois 42 to L ”So 
there’s pien^ of capacity to 
expand pztidnction without 
actaaZly landing any more 
Bu rf i w g y Mwt aaziBne,* says ICr 
Benavidrt. ”And while rrhite js 
already In problems with over- 
filling hag no p ngrfhnWy 
of expanding; we do.” 

Peru’s Srtniig flilia e; accord- 
ing to private prodnceis and 
SNP. lies M the deep seas, way 
further out uie nzalnly 
small boats vertme at p rese n t 
Pern's Padfie waters abound 
in jack and horse mackerel, 
ideal for p "iff«*gmg Both s» 
ries ate enrzently untapped oy 
tile national indnstry, tiiou^ 
Japanese and Soviet factory 
sbi^ op e r ate outside tiie 200- 
mile Bimt wxQi to 40 Soviet 


' vessels fiahwg within Peruvfon 
waters under a contrpv^ial 
wnHtrart signed bv the nl'evlOUS 
Alan Gaiida govezsment 

Ur Baiavm estimates ti^ 

a new fleet pniiiose-ba^ to 
espkA mackrtd could bring m 
an «* ■*» 4m'toT'Sm tonnes a 
year, . almost .doubling Pen’s 
fighmaai outoot. Uore cautious . 
figures from fim Fishzneal 
Emozts’ Qr ganifiati on^ PrOleCt 
Peruvian ^odnetian rising to 
L4ra . tonnes by 1995 and L6m 
by the year 2000. against an 
ahnost impat ceptible increase 
for Chile from the current 
aviroage of LlTin tonne** to 'a 
mrte l em ’ by the end of the 
csotniy. 

“Sperial’*' quality fishmeal 
involm a' more technically 
sophistkated industiial pro- 
cess, iirinctpaBy at the drying 
stage. The end produrt is mme 
digertible . commands a 
superior price. Only about 8 
per cent rt worid fishniflal pro- 
duction k correatly *9edal” 
Gateway but the proportiem is 
predkted to rise to 24 pe r cent 
by tile end of the century. 
Demand is primarily for fish- 
terming ' ~ ' ggiwi^in , tor exam- 
ple, are fod on a dirt that 
inctndes 50 pex cert fishmeal, 
as opposed to chicken feed, 
iridrtt may contam as little as 
2.5 per cent Here, fishmeal, 
does not have to compe t e with 
soyazneaL traditiozial rival 
for tile worid auhnai foeds mar- 
ket 

FishoQ, a byptoduet of fish- 
meal used at iPirrirnl primarily 
in hydrtgeii te ed fism in mar- 
garine manufacture, is alro 
-ineteasingly being 'incorpo- 
rated into fish feed. Pern is 
correntiy the world’s second 
hugest producer of fishoil after 
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”The really i n teresting 
ket beiziK created is for In^ 
quality mead, mainly in Obj ua , 
Taiwan auid Korea,” accu rdi^ 
to Mr Benavides. And despite 
all Peru’s macro-economic 
probtems, thme appeau to be 
^enty of entrepreneurs ready 
to tbe opportunity. 


EC suspends aid for 
private pigmeat storage 


Peace ‘will boost gold demand’ 


By KenneSi Gooding, Mining Correspondent 


By David Gardner In Brussels 


THE EUBOFEAN Commission 
is to suspend its aid regime for 
the private storage of surplus 
pigmeat from today in what 
frfBrigig say is a move to 
reduce European Community 
farm spending costs. 

They add that prices for pork 
have risen this year by nea^ 
13 per cent, tbenefay redudng 
the need for the community to 
intervene in the market. 

Independent agricultural 
economists claim, however, 
that the amount of iw 

storage has risen steeply 
recentiy. The last offidal 
ures available show a stockpile 
rt 30,000 tonnes February 6. 

Industry executives say this 
rose to 40.000 tonnes last werii. 
but indepemdert estimates put 
the amount in storage now at 
up to double tiiat leveL Tbe EC 
had budgeted originally this 
year for up to 100,000 tozmes. 

Though prices have risen 
after last year’s depressed lev- 
els, pi^eat producera remain 
andrt pressnre from: 


• The spniova effect of tbe 
EC surplus in beef into the 
pork mazket, already depressed 
domestically and in large 
g ^ tt markets like Jap^ 

• An outbreak of an unidenti- 
fied disease among pigs - 
so^alled "blue ear^ riicpa<a» 
particularly in Germany and 
Holland, which appears to be 
leading to the loss of some 
large export contracts; 

• Tbe unification of Germany, 
with the fonno- GDR bringing 
some 300.000 tonnes of pigmeat 
into the BC last year; . 

• The relative appreciation of 
European coirmicies. 

The commission measure, 
however, will make only a tiny 
impact on overall term price 
support spending, which its 
latest estimates * leaked last 
week - say will rise by 
EcuTAbn (ESJAm) this year to 
Eciz33bn, breaching the ”giride- 
line” set in 1988. Total ^lend- 
mg on pigmeat is revised down 
in these new estimates from 
Ecn280m to Ecu278m. 


UK3RANT WORKERS moving 
in to help rebuild the infra- 
structure of fraq and Knw^ 
after the Gulf war is over will 
boost gold demand in those 
countries and tbe Middle Bast 
as a vdiQle and cartrtbnte to 
an upward move in gold prices 
in the second half of 1991, sug- 
gests VSs Rhooa O’Ctoim^ pre- 
cious metals analyst at the 
Shearson Lehman Brother 
financial services gr ou p- 

Gold’s recovery wil! also be 
helped by a drop in tbe snpidy 
surplus this year from 400 
tonnes in 1990 to about 200 
tonnes, she says. 

Abort $5ba a year was spent 
in 1969 and 1990 by investor s 
mopping up the sozpbises. Ms 
O'Connell points out. Tt is 
extremely unlikely that the 
money invested in gold this 
year will be half thrt of last 
ye^ and the azmnal average 
price for 1991 should exceed 
(hat for 1990,” riie adds in a 
report on tbe gold marlmt. 

Gold's price is unlikely to 
fall below DSS360 a troy ounce, 
she insists, and ”while tbe 


A by Hr EoBStantln Katushev Uiat the Soviet 

Union *^Iaced on tiie mariirt” 284 tonnes of gold to pay for 
food im por te last year was In Une with prevfons information, 
analysts said. However, the total leceiTed, l.638bn roubles, 
translates at the nte of exchange to US$345 a troy 

oimee, wrtl below the inaricet average last year of $383.50. 
*^1iis suggests someone, somewhere Is tnatdng a lot of 
money from Soviet aetiiite to the gold market,” said Mr 
Andy Smith, analyst with Union Bank of Switserland. He 
iilq> pnhitPid out that- the ’^ploclllg’* was SpeciScally 
witii food pmrtiases and *Hid they sell other gold for 

other prodnefc^ 


market will take time to 
recover, expect it to be rising 
by the second lialf of thfw year. 

origiDal target for a test of 
$4M ten ounce) by the yw-end 
is'now kxAing optimistic how- 
ever. A test of $425 is more 
zeolisttc,” says Bis O'ConnelL 
She has cut her 1991 average 
price forecast from $410 (made 
at tbe end of last year) to $390. 

Ms O’ConneU says that 
migrant workers who follow 
employment opportunities 
around tbe Middle Bast have 
been an important historical 
source of gold purchasing. 
”One of their first purriiases is 


always gold bullion. There is 
every reason to expect tbe 
same pattern again. While 
migrant' workers to Knwalt 
and Iraq wiQ buoy ^Ut offtrite 
in those countries, the rest of~ 
the area should elto benefit." 

Ms O'Connril says fraq and 
Kuwait are not lik^ to sril 
gold on a large scale to pay for 
reconstructim The fwipnrigl 
and political risk that may be 
deemed to adhere to tbe regira 
to the aftermath of a war 
makes it almost inevitrtde timt 
gold will be retained to order 
to perform its role as a reh^Ie 
asset collaterlahsh^ loans." 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Gold closed just over $1 a fine 
ounce down on the London bullion 
market yesterday after a day of 
hectic, nervous trading, dealers 
said. The market was hit before 
the morning fix by talk that a Saudi 
bank might be about to sell gold 
after buying sterling on the foreign 
exchange market The price 
dropped to around $3^.75, near 
to its lowest since last July, before 
bouncing to a morning fix of 
$361 .50 and an afternoon setting 
of $362.25. It rose further on 
President Saddam Hussein’s 
statement thrt his army would 
fight on. "A short covering spree 
today held gold above the 
important chart point of $360,” 

London Markets 
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a broker said. Silver finished at 
366.5 cents an ounce, level with 
Wednesday's close, after a midday 
fix of 386.30 cents — marginally 
above its lowest setting for 17 
years. On Comex the March silver 
contract traded down to 360 cents 
early on, but recovered before 
midday. New York sugar prices 
were lower at midday under some 
pressure from the news from Iraq. 
“There's a feeling that when the 
war is over, Arab countries may 
come in for 500,000 tonnes right 
away. Uiat gave us some early 
supFMrt, but whan Saddam said 
Iraq won’t be getting out we sold 
light off," said one dealer. 

Compiled from Reuters 
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2330 130 131 5 52 

2450 01 79 31 69 

2550 19 42 68 160 


PtAYiamsotroyctaStaoyea, 
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Apr 3954 4004 3854 ' 0 
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Mar 23818 23610 ' 23915'““ 
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<fr*l 25412 254/2 2SV4 

tep 2S6ID 286/6 0 0014 

Dec 255M 2S6M tuaua 

Mar 286M 39010 2e8n 

May 270/4 gyug ^1014 
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048 

Mar 
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040 
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Ota 
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940 

058 
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0 
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0 
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Doc 

3894 
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0 

0 
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0 
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62 

41 

2 

16 
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1100 
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25 

15 

15 

43 
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7 

7 

47 
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May OUO 6840 0 0 ^ 
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90 
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87 

May 
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97 
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10940 

107.15 
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0 

0 
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104.70 
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Ota 
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0 

0 
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^ W40 79te aon 
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Ok 74.76 74.79 7445 
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6040 
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57-02 
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LONDON STOCK EXCHANGE 


Interest rate hopes dictate the trend 


FINANCIAL TIMES STOCK INDICES 


IMMI 6 hwa CompiiBilon 

MI 0 h UBW • Hlgn LOW 

8 S. 8 B 74.13 127.4 49.18 

(19/2/91) <3D/4«)) (fintSSi <3/1/7S) 
9423 8320 >014 S0S3 

(19«/911 (30/4/90) (28/11/47) (3/1/75) 
19683 15104 2006.6 «!4 

(3/1/90) ta4/9<90) (SW89) (26W/401 

3782 1202 734.7 5!s 

(6g/901 (6/2/91) (ISg/83) (26/10/71) 

2463.7 19902 2483.7 9682 

(3/1/90) (28/9/90) (3/1/00) (23/7/84) 

1049.S7 800.4$ 1049.57 900.45 

(19«/91) (14/1/91) (19^/91) (14/1/91) 
8H1100BMSKI19nQ«.nudWt 1824. (Mwy 
1/»3S, (Wd M*m 12/906 BnM 100Q FT 8 E 100 31/12.92 
0 F 1 -S 8 EdWPiOt 100 Oe/IQ.'Oa * m 1094 

QILT EDGED ACTIVITY 

indices* Feb 30 Feb 19 
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1 INTERiiST RATE optiintsts 
were back in the majority in 
> the London stock market \*es- 
tentey and the FT-SE Indess 
conilortably regained the 2,300 
! plus tenitory. although share 

pnces closed weU off the day’s 

s^peak following an apparently 
I ^anyielding speech from Presi- 
dent Saddam. Hussein. 

Late buying of the privatised 
, utility stocks reflected widely 
circnlating reports that 
National Potter and PowerGen, 
the two .power generating ojm- 
pany stocks, will be priced 
todi^ at a 6.3 per cmt yield - 
a level regarded as favourable 
for shares in the o ther utility 
issues. 

Interest rate optimism at 
first fiKHised on prospects for a 
cut in rates in Spain, now seen 
as the cue'for actum from the 
UK monetary authorities, but 
the London market then 

Persistent 
Jiuying of 
Royals 

SOME determined, buying 
drove Royal fiisnrance sharply 
higher, the shues closing 13 
up at 48lp amid persistent 
speculation that the company 
may be about to receive an 
offer for its 20 per cent stake in 
AacAener Mdnchener, the Ger- 
man insurance concern. 

It was suggested that La 
Fondiaria, the big Italian insur- 
ance group which last year 
paid a premium to market 
price for a stake of around 10 
per cent in Aachener, may now 
be about to oShr Royals a pre- 
•. miiun for its holding, 
f. Analysts speculated that 
Royals could receive around 
£400m for its slu^ interest, 
reducing the chances of it hav- 
ing to make a rights issue. 

Even without the sale of . the 
Aachener holding, however, 
some analysis beBeve a rights 
issue fitnh Royals- is unlikely. 
Kleinwort Benson,. -in a pre- 
view of the composites’ 1990 
results said:_ “Royals is look^ 
historically dieim. ti^Kte issue 
fears should be rece^hg." 

Royals.is scheduled to report 
preliminary figures next 
Thursday, and analysts expect 
the group to announce hrases 
approaclUng' £20Qm, . compared 
with a profit of giaSAm !n the . 
previous yecff. But spe<da|ists 
are loqldng^/or, a .marginal., 
increase' in the ;divideDd total 
from 2S%p.to 2^ . 

Saatchi lower 

. Saatchi & once the 

V world's largest advertising 
group, lost neatiy -40 per' cent 
of its share value In heavy 
trading after the . company 
announced afiSSmriehte offer. 
Analysts believe the issue is 
good for Saatchi but said the 
shares are lik^y to show fur- 
ther sh(»i-tenxi weakness. 

Ms Lorha. -: Tilbian - at 
S.G. Warburg, the company's 
broker, said-tends could now 
invest “in Saatdii’s operational 
capabUity”. a rtference to the 
tect that ' sentiment has been 
dmninated bybmiceni over the 
compands financial state. On 
Warburg estimate the shares 
are trading at abont 10' times. 
1992 /mmbig s -per share, and 
Ms TObian sam they were a 
long-term buy. - • 

' James . Capel took* a more 
cautious line, sn^esting that 
Saatchi was really tradu^ on 
10 times 1993 earnings. The 
A agency broker was, however, 
positive on- the corporate 
effects of the deal: “They have 
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shrugged off firm rejection of 
such speculation by the Ra»fc 
of Spain. An nwpnight cut in 
prime rate by the Bank of 
America, a modest reduction in 
mortgage rates by the 
Halifax Building Socie^, 
of Britain’s leaning home loan 
. institutions, and persistent 
rate optimism in London 
money markets, all served to 
fuel equity market expecta- 
tions of further cuts in base 
rates at, or possibly even 
before. Budget Day, March 19. 

got it right thin time; it is a 
much stronger balance sheet.* 
Other anal^ts said value 
for the stock was now about 
I2p to I3p. “It is basically 
option mcHiey,'' said ime. 

A heavy bout of trading in 
Saatchi as the market closed, 
including a block of 2V&m 
shares, pushed volume to 14m. 
Marketxnakers noted selling by 
institutions into a stream tk 
buy orders from smaller stock- 
brokers. The price dropped 
llli to I6*Ap, the lowest 1^ 
since the summer of 1978. The 
company's larger rival. WPP, 
was marked 7 lower to 61p in 
Insignificant vcdume. 

Centm^ bid hopes 

One of the smaller stocks in 
the oil sector. Century Oils, 
moved 10 higher to I04p after a 
large stake in the group 
changed hands and the buyer 
said it may launch a full bid. 
News of a piu^le offer trig- 
gered market fit^es that a bid 
battle could develop. 

The market was alerted - 
when two big blocks of Cen- 
tury shares show^ up on the 
Seaq delayed ticker. The 
blocks, each of 2.6m shares, 
were marked at l(Mp cash. 
After the market closed, an 
announcement said Fuchs UK, 
a subsidiary of' the German 
lubricants company Fuchs 
Petrolub. said it had bou^t a 
ttloek of 2.7Sm Cootury shares 
at an avmage price of 99.96p, 
and increased Its holding to 
13.5 per cent Fuchs said it was 
conridering a full bid, but any 
bid would not pay more than 
jjto a share. , 7. * . , „ 

''"Fuchs 'bought tb^. ,2.6m 
shares, ^ 8.6 per cent stake, 
from the . 88 Corporation, the 
company representing Laor- 
ence Hocksy-Sweeney. In Sep- 
tember 1989 Fuchs paid £28m 
for Sllkblene, another UK 
InbricaiUs company. 

French group Elf and Exxon, 
of the US, had been mentlozied 
as jjKMsIble buyers Century. . 
Bomah Castrol, long tbou^t 
to be Interested, in Cehtuzy, 
bou^ Foseco, the chemicals 
gro u p, only last year and spe- 
cialists stdd a move now by 
Barm ah 'might attract the 
attention of the Monopolies. 


A cautious opening by equi- 
ties, in response to wealoiess 
overnight on Wall Street, was 
soon brushod aside and share 
prices move ahead on some 
“good quality* - i-e. institu- 
tional - support A £135m sale- 
and-lcascback deal involving 
British Land and 15 supermar- 
kets operated by Sainsbury, 
the food retail group, stimu- 
lated interest on the corporate 
firont 

By mid-session, the market 
was ahead by more than 25 
Footsie points, at which stage 
it was checked by indications 
that Wall Street might open 
lower. Uncertainty increased 
after the Iraqi president deliv- 
ered hie spe^ and the Now 
York market duly made a dull 
start to the new session. Lon- 
don shadowed Wall Street 
dosely towards the end of the 
day, and with New York’s ini- 


FT-A All-Share Index 

4 ’ 5>i -- “ 

1 1 lA/ xyy ^ >v* .• V. > 

1050 - E 
950=' 

Equity Sharea Traded 

Ihmover by votuma (mUBon) 

SMhidtiBi 

liW-<fl1buwiM4>SO>ii«t2iteiww/ 

OAA 1 * ^ ' " 

600 



Commission. 

GEC continued its recent 
strong performance, the shares 
adding 5 at 2l0p on heavy turn- 
over of 9.7m. as Lord Wein- 
stoek, GEG’s chairman, 
addressed a series of presmita- 
tiona to Scottish institutions 
hosted by Smith New Court, 
the stockbreker. 

Electronics analysts from a 
number o£ broking firms have 
been visiting various GEC 
operations, including GEC 
l^ecomms GEGBfarconL 
Smith rates the shares a 
long-term boy, and highlighted 
IDtely benefits from the reor- 
ganisation of GEC’s largest 
divisions. The broker also 
pomted to GEC’s strong cash 
geneiaticm and to its conserva- 
tive accounting policy . 

The property sector recov- 
erecl sharply from the previous 
session's weakness, which bad 
been caused by vague rights 
issue tsOk. 

Although there was relief 
yesterday .as British Land said 
it would issue convertible 
bonds as part of Its deal with 
J.Bainsbury. the real force 
behind the early rally was a 
return of stories that there 
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Changes at 
Nuiilin and 
Peacock 

■ Ftillowing the annual 
wwip tiw g' cm June 8, 3Er Mieb yj 
' of NDRDIN 

AND PEACOCK, will step 
dmm ffdm'the bond ibr temOy 
health reasons, and will be 

honorary presdent. 
Mr David Rowley, menaglTig 
director, wifi beemne 
• rhalr man, and Will be • • 
succeeded by his 'deputy Bn- 

David Poole. Mr Richard 
FuUbrd, former smaior partner 

at Scrimgeour KempOee rad 

Co, wtIL become non-executive 
dfiOTtar difiHhsiL'MrNiMjra . 
Kerry, finance tewtor, ^ 

retire. bnt-4riU contiffl*®, 

time, in charge of employee . 
benefits. Bb will be Bucceeded 


Draencs.' os wiu wc ^ 

by.Mrl^HalLfta^ . 

• diypftor of Nurdln fe.Peacock 
Cwh* Carry.- - “ ■ 

■ Mr Robert L. Bygne 'ha?^ 

1 an oTPcunve 
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diroctor 

and plraningat WALLACE, 

SMrraSffircaHe™ 
-apiritadpal at M(sKinsey & Ca 
i. NewYork. ' ■ 

■ OCSANICFEtiUjaJ^ 
SERVICES has appointed me 
jbnetbaiiBfilasfis^ 

director. He was (ihtef financial 
officer. ... 

Fliairman :•[ 


succeeds Obr Neville Cooley, 
.who remains chainnan (ff the 
two operating companies, Od 
MternyH/maf, and DGI Project 
Management 

■ THE DENBY POTTERY 
COMPANY has appointed Mr 
Baynumd W^ as . 
noTwmaiUtiv’e idiairnu ^ H e 

was grow dbJef enentive of 
Barrow Hepburn, and his . 
(nirrent j)oste ixudude.that of 
diainnan of Sjiies Fickavent 
The Denby Pottery Company 
was formed foUoiring the 
managmnent buyout last July 
of the tablewaie busfness.fiom 
the'iieceivtf .(ff the Coloron 
Ghbup.^.- ; .' ..7' 

■ minster INSURANCE 
GRODPi owned by GAN. 

-Ftattoe’s fifth kogast insurance 
group- has appouited BIr SMth v 

Bfoirils as gezttsal manage. ; 
lindeiwritlng. He 'was assistant 
vice president, non^maxihe 
operations, at CIGNA UK' 

WMr AbBTeghOk managing- 
.dlieetn of Potrafke (U^, bias 

Tiea?, appointed to' the board. 

JfCoffiBY’POPE 

(HOLDINGS)- 

■ SQDGWICEJAMl^.has : 
aimoiDted Mr Steve Andersem 

~.^afire(^(ffSedgwidci. . . 




aSDOUHeu — 

Kenilworth. He 


.Payne as a diFeew.of ' ' 
Sedgwick James (London). 

A Mr Christopher Naab has ■ 
been appennted grpratreasurei 
.of.WHATMAN, Maidstone; He 
was vire presldrat, finance, 
of the filter systems diviaon . 
of Whatman m the,C& , 


. Mr John W hite, gnwm 
director at THE DE LA RCE 
COMPANY, is moving shortly 
to the. post of managing 
director, security print 
division, one of the group's 
three core operating divlsiaos. 
Mr Leslie CaUm finctemf) has 
jolii^ the group board, and 
'becomes finance. director on 
Haridi '21.--Ne' held 'a similar 
post at $TC. 

'■ lir David Stogdale, h» been 
ai^obited an executive 
directed', corporate finance, 
atNOHDRA . 
INTERNATIONAL. He was . 
an execotive director of 
MeiTgan Stanley toternationaL 

■ EimG MANAGEMENT 
CONSULTfNG.has qispointed. 
Hr Richard Baebum as head 
of eoipoM treasury . 
management He was chief 
financial officer, Europe, of 
the Bond Corporation. 


dal Joss reduced to a laU of 5.2 
Dow points in London hours, 
the UK market regained confi- 
dence in very bte deals. 

The final reading showed the 
PT-SE Index at 2,312.4 for a 
gain on the day of 15.6 points. 
Seaq volume increased to 
54lJm shares from Sl4J!m in 
the previous session. While the 
institutions appeared mare 
moderate in their buying poli- 
cies yesterday, traders com- 
mented that equity business 
has now become more comfort- 
ably two-way. The sqiweae on 
marketmaker’s positions has 
become less severe In many 
leading sectors. 

The Salnsbury/Brltlsh t.and 
leaseback deal was welcomed 
by corporate specialists In a 
property sector which has been 
dormant for so long, and it 
inspired some attempts to 
reshuffle share stakes held in 


would be a bid for Hammersoii. 

The possible predators men- 
tioned were Hong Kong Land, 
a r^ular candidate last men- 
tion^ In December, and Dutch 
group Rodameo, which unsuc- 
cesaftiUy bid for Hammerson in 
1969. Traders dismissed these 
notions, saying that 24 per cent 
stakeholder Standard Lite had 
picked np much of its holding 
at around £11 a share and 
would want a big premium 
over that price to be persuaded 
to part with it. 

Kainmersan was 47 higher at 
one point before closing a net 
24 up at 6S5p after 502.000 
shares had changed hands, 
high for the stock. There was 
also vague talk of a joint ven- 
ture with another quoted UK 
property company, and the 
possibility of buildi]^ sales in 
New York- 

Analysts at Shearson Leh- 
man tl^ morning are due to 
highlight comments at a US 
conference yesterday by senior 
executives of Philip Morris, the 
US conriomerate, that the com- 
pany wanted to add to its con- 
fectionery interests. 

Philip Morris owns Jacob 
Suchard, the Swiss chocolate 
maker, rad said it would have 
ffee cash flow of SlSbn over 
four years to 1995. This has 
Implications for Cadbnry- 
Schweppes." said Shearson. 
Any effects of this statement 
were not felt yesterday, how- 
ever Cadbury firmed a penny 
to 361p. 

Unilever slipped 9 to 727p 
ahead of finals expected neiri 
Tuesday. The company said 
yesterday it wanted to sell its 
.packaging interests, compris- 
ing the 4P Gnn^i in Germany 
and France. 

Grand Metropolitan eased 2 
to 71^ after selling its two UK 
restaurant chains. 

Analysts’ concern about 
competition for Glaxo, and the 
fact that the stock’s recent bull 
run had left its rating match- 
ing those of US rivals, contin- 
ued to take their toU. The 
shares lost 9 to 93Qp. 

Pentland climbed 8 to 78p on 
the long-anticipated news that 
it had sold most of its share- 
holding in US sports shoe 
maker Reebok. The stake is 
down from SIA per cent to IS 
per cent. 

British Land’s £13Sm sale- 
and-le^back deal involving 15 
J. Salnsbnry supermarkets 
lifted the property company’s 
shares by 13 to Smnsbory 
will receive £78Am in the fonn 
of convertible capital bonds 
which will be placed by 
S.G.Warbmg, and £S6.25m In 
cash. Sainsboxy closed 6 higher 
at 334p. 

Asda appreciated 4 to 93p In 
sympathy, with a busy llm 
shares changing hands. Mar- 
ketmakers said the h^hly 
geared group was boosted by 


■ Ur MMuifi J. O'Donnell 
has been appointed managing 
director of Off YORKSHIRE 
ALLOYS from April 1. He Is 
manamng director of Off 
RoUeo^Metals, and succeeds 
Jb* F J. Benton who is retiring. 

■ ARTHUR SHAW A CO, 
Wiileiiliall. has appointed Mr 
David nppln as gro up 
technical director. He was 
European general manager, 
dectnmics division, Yale 
Security Producta. 




BIr Tony Lucas (jpiriutedl has 
been appoints chief executive 
of . DAVY CORPORATION’S 
constrnctioii a^ property 
division, Warrington, which 
comprises Hrak Construction, 
Expanded Filing. Davy 
Property Holdings, and Davy 
Blij£hig. ISr Lucas, who was 
THflnsging director of Monk, 
succeeds Ur Uanrlce 
Cooehman, who remains 
phsh-maw of the divlslon. 


institutional port/bJios. But 
stock is still short in this sec- 
tor and share prices moved 
sharply when a few buj'ers 
arrived. 

The deal, together with 
reports that the electricity gen- 
erating pricing is pending, 
helped inspire confidence that 
the market's rewve^ to the 
Footsie 2,300 area is solidly 
based. There were suggestions 
chat a number of leading com- 
panies were about to announce 
rights issues, and that tb^ 
would be taken aboard institu- 
tional portfolios without diffi- 
culty. 

Against the background of 
expectations of further cuts in 
UK interest rates, few insticu- 
tional investors are prepared to 
sell leading stocks at present; 
at best, fund managers will 
switrii into areas perceived as 
overlooked. 


speculation that it could follow 
Sainsbury's example. 

Buy notes from Cc^t Lyon- 
nais Laing and Nomura helped 
Dixons close 3 higher at 166^ 

Geest lost 6 to 283p after say- 
ing it would be interested in 
buying Del Monte's trojueal 
fruit business if the adminis- 
trators of Polly Peck Interna- 
tional put it up for sale. 

Rank Organisation attracted 
bu^'ing for Income funds ahead 
of going ex a 2D*.tp net divi- 
dend on Monday. There was 
also interest in what might be 
revealed at a series of presenta- 
tions at securities houses over 
the next two weeks. 

They begin at S.G. Warburg 
today, with Smith New Court, 
Kleinwort Benson and Schoder 
Securities next week, and 
James Capel the following 
week. Rank shares ended at 
the day's high of 7l9p, up sa 
Turnover waa a solid 992,000. 

Bearish views on the insur- 
ance broking sector from 
County NatWest unsettled 
Sedgwick, 10 off at 240p, and 
Willis Corroon. although the 
latter rallied from a day's low 
(tf 2it^ to close only 2 off on 
halanee at 27^. 

Alfred MeAlpine shares, hit 
badly in recent days as the 
market anticipated the sharply 
reduced profits and halved 
final dividend, staged a strong 
rally to close IS higher at 240p. 

Dumez, the French group, 
holds a 4.7 per cent stake in 
MeAlpine and has said it 
lnten(is to Increase this hold- 
ing progressively to a maxi- 
mom (tf 12 per cent, with full 
approval of the MeAlpine 
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board. 

The market anticipated the 
publication this morning of a 
paper and packaging review 
from Ms Chris Munro of Hoare 
Govett She is reiterating her 
caution on the paper industry, 
dominated in the UE by Wig- 
gins Teape Appleton. Wiggins 
lost 6 to SOlp. Its murii smaller 
rival, David.S Smith, eased 3 to 
SIOp. 

Packaging companies such 
as Bowater are the customers 
of the paper makers. They 
stand to benefit from falling 
paper and pulp prices. Traders 
noted switching from Wiggins 


into Bowater, which moved 
ahead 6 to S32p. 

Dealers noted heavy switch- 
ing activity from Shell into BP 
and Royal Dutch, the latter 
move instigated by KleinwoTt 
Benson. 

BP was additionally stimu- 
lated by further American buy- 
ing interest and put on 4 to 
333p with 7.7m shares traded 
Sb^ lort 4 to 460p with turn- 
over teaching a mudi hlri^i^ 
than usual a>n> shares. 

Kleinwort said Shell cur- 
rently stands at close to a five- 
year high relative to Royal 
Dutch. 


Switching from Lasmo into 
Enterprise, because of what 
was described as some over 
stated asset values for the fbr 
mer, left Lasmo another g 
down at 347p. Enterprise 
gained 3 to 540p. 

British Airways moved 
against the market to close 
down 114 at 152p. Heavy over 
night selling of ADRs was 
Matned for the dip, on volume 
of llm shares. 

■ Other Market statistics. 
innindin g the FT-Actuaries 
share index. Page 20 
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ctassif Icatlons are indlcaud to the rl 
if security luunes: a A>^ refers to shares traded through SEAQ 
' at least two markeunakers and with a noniial marliei size of 
000 or more, based on experleiice of how many of Its shares are 
radad In the typical deal, p Beta refers to all other shares, 
'fiaimiu refers to other traded Instnirnems. 

11^ arid lows are hosed on lotra-day mid price. Unless 
tnerwlse Indicated, prices and net dividends are In pence and 


aftff taxatlnn and unrelievcif ACT where applicable* 
racketed llguns Indicate 10 per cent or more difference If 
ulculaied on “nil" distribution. Covers are based on 
“maximum'* dlsirlbullon, this compare groea dividend costs to 
profit after taxation, excluding exceptional orofits/losses but 
Inefuding esilinated extern of offwitable ACT. Yields are based on 


• -Tap Swell" 

■ and lows marked thus have been adjusted to allow for 

rims issues fov cash 

t IMerim since Increased or resumed 

e Inieiim sliue reduced, passed or deferred 

U Taxsfree to non'nsidents on apolication 

0 Figures or luport awaited 

V Not official^ UK lisM' dealings permitted under rule 
S^4)W 

4 USM; nett listed on Sloefc Exchange and company not 
subiteted to same degree of regulation as lined securities. 

n Not offlclaliy llsMI. 

H Price at time of suspension 

4 Indloted dividend after pending scrip and/or rights Issue; 
cover relates to previous dividend or forecast. 

4 Merger bid or rgotganlsttlon In progress 

4 Not conpBisbfR 

* Same Interim; reduced final and/or reduced earnings 
lacKcated 

5 PoiecBt dividend; cover on earnings updated by latest 
Imerim statement. 

1 Cover allows for conversion of shams ml now ranking for 
dividends or ranking only for restricted dividend. 

t Cover does not allow for share which may also rank for 
dWIdefxl at a future date. No P/E usually provided 


L No par value 
F>. Belgian Frincs Fr. French Francs tt Yield based on 
assumption Treasun Bill Rate stays unchanged until maturity of 
stock, a Aniwallsed dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or pay^le on 
pvt of capital, cow based on dividend on lull capital e 
Redemption yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after sa-lp Issue. J Payment from 
capital sources, k Kenya m Interim higher than previous total n 
Rights Issue pending q Earnings based on prelimlnan figuits. s 
Dividend and yield exclude a special paymem. t Indicated 
dividend: cover relatK to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year’s earnings, v Subject 
; to local tax. X Dividend cover in access ^ 100 times y Dividend 
and yIeW based on merger terms, z Dividend and ym include a 


on prospectus or othv off Iclal estlmutes for 1990-91. 6 Assumed 
dividend and yield after pending svip and/or rights Issue. H 
Dividend and yield based on praspecus or other offfclat estimates 
for 1991 K Dividend and yield based on prospeaia or oihcr 
official estimates for 19P0. L Estimated annualised dMdHid, 
cover and P/E based on latest annual earnings. M Dividend and 

S leM based on prospectus v other official estimates fv 1991-92. 
! Dividend ondileld based on prospectus or other official 
estimates Iv 19n-90. P Figures based on prmpectus or other 
official stimatas for 1991. S Grets. R Forecast aiuiuallsed 
dnidend, center and o/e based an prospectus or other oKlclal 
estimates. T Figures assumed. W Pro forma figures. Z Otvldend 
total to date. 

Abbreviations: d ex dhtldmd; v ex scrip Issue; e- ex rights; a ex 
all; dl ex capital distribuilon. 
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A* 

AJ 
A* 

-30 
•L4 
A4. 

A.9 
A* 

A*, 

A* 


A4 

A* 

- 0 * 

A* 

Al 

• 0 * 

Al 

A4 

A* 

A.8 

AJ 

A4 

A 2 

•1.6 

AJ 

A* 

AO 

4^ 


A 7 

A* 

A* 

A.4 

-L8 

• 0 * 
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FT MANAGED FUNDS SERVICE 


unit Trust Code Booklet ring the m — 



aw 

PrMt 


OHtr * Di TWd 
Pnn - CfOB 


PrlEf 


OHtr 

Prld 


or TilU 
GroB 


BM 

Met 


Offer +er 
Prt« - 


ywd 

bnt 


BM 

Price 


YM 

Giw 


N & P Life Aasvrame LU 
b-7BeeorriRnr.LaMn WC1R4UJ 
U'«UlB>9Hr4 147 S 103 7 
Pentoii Mawan fd [43 b 48 5 

LireOORKFa . |l(K7 tl03 
PcMH DteaiK Ffl.. ...Un 7 114 a 


-02 

-02 

41 

• 0.1 


Natioiia! FiMBCial MMageniefit Carp PLC 
72GarrftOKeRd Arlstibry HP183>J 02%345S34 

UrefMi 

1024 
XB.6 
1218 
73.b 


KiucM Caulieurr 
UdAajedCmrsli .... 
CifanHeeOepeiBeiii 
;rFuc i«cR reiiPBMi. 
PmlCHreaM 
UauoniCuiiaNrr 11114 
UlRa4t4Cre*tll (UlS 
Uaiu^ Pnstunllr 1124 5 


1125 
197 3 
133 4 
100.7 


Prosperity Life AsaormcO Ltd 
071:4|pS4a lStUHnH»SB.Mjt4SwMEI‘U0> 

Initul Ewiir . . 

AcamEcaltr 
2ccBm Umirtd . 

SccemFlatSUr - 
OccsoWb'M. 

Accra LifrtiTc. 

PmCREcoitr 
tanARfilani^ 

PmeSsMt 
ftmAuD4«iL 

PcnteFiar Sur. 


RoyalHeritageLJfoAHaniiCBLtd-CoiitiL Scottfab WidOM* Groop 


-03 

-oj 

43 

4.1 


,1455 
I20S.S 
2130 
157 5 
1140 
10S.7 
214 0 
SS83 
183 0 
14S.0 
1545 


1535 
2170 
2243 
IMS 
120 5 
105 7 
2310 
2725 
148 0 
2025 
174 0 


0b22MaSS5 PnlM Udil 1M Fbi* 


-10 
-03 
-10 
-0 1 
-05 
-35 
-23 


1213 
144 b 
13b I 
1340 2 1511 1 


-0.3 
-03 
-0 3 
41 1 


National Mtrtnei Life 

ThePilerj PriacrFb.Hltnila S0S2DW 04U42342T ewu'fcacnunAe 


UKEaiKrAcc . 
VKFiicdMKe. 
miEeuiiMicc . 
UK r.iini^ <ee. . 
PrpnRrAct 
RDerr4ce- 
StnalMcrMAu. 
Jjpa):E4Bit«£B. 


r.'-lUfeO 

UFEcailT 
Onrwci Eeailt 

FlItdMKFtl 

Prterrtp 
IrieiLiPart . 
Dteet'i 

'.Vita PrgllK rpi 


150 7 

1587 


1S64 

lb4$ 


1S4 6 

1315 


143 I 

1S07 


1307 

|4»4 

U09 

!376 
IS3 1 
156 9 


1263 

1330 



National ProviiMfit iastifaittoii 


48GracK»irCiS: lMilaiEC3P3HH 


rljnjfid . 
UK EouilT 
Oirr.a&£a 
IniFriuS 
FjrCM 
Pncmi 
Flies >rt 
latfnrSb'll. 
0>97i><- 


taotoi CM Uuam Uptbl 


r.ijwfn 
UK Eggiii 
OMnenls 
Amrrius 
FarCja 

Acvpffti 

riirtb-: 

■'Cried Gill 
OraniL 

un taolM BaaBeaiM ua 
VoMcrsFuiJ .1^4 4b33l 

Pron Fdl fieildaiNr^.'Ajr 1 


3S8 
404 5 
310 7 
242 4 
324 2 
143 9 
254b 
151 2 
176 4 


3430 
43! I 
327 1 
2552 
341 3 
2042 
2bB I 
159 2 
lBb3 


-I 5 
-L4 
-2 b 
-I 3 
-5 8 
-02 
-05 
-03 
tCl 


45bl 
530 4 
514 5 
J163 
5473 
242B 
312 7 
U*7 
245 7 


480 2 
5584 
541 b 
333 5 
576 2 
255b 
324 2 
175 5 
258 7 


Norwich Union Asset MaiUBonent Ltd 


67 2 

644 

73 0 
5b4 
62 b 

604 

605 
858 
540 
hi 3 
67 4 


POen !«0 NoTAichPiRJlPP 
NUAMFan 
r.ijTJc^ Ficd 
UanKl'^Far: 

CCjiI/ Fund 
iTremirimri Field 
EcTWnjr FiiTd 

‘tonr Mirr up Find 
Pjcifi: Fi."tf 
Pfjcriiy Fin-d 
rued lnterr4 Fe-J , 
r-*f llsled S« fart 
DiKiii. Fi.£S 
mUH nfSimnl Plaet 
r.f.ied Fund 
Ui 0rdinai7^ji— Fd 
Jf'e-.-eJ.IPli F'lPd 
P-eae— f Pure 
F.ieslrlrml F-JIO 

Oepccil Fire 
nU4M<Ein 

'.'■I'Jjed Fi/Td 

E;-'f ej“i 

Jr-.err4Mr,.nii Fund 

P'St»-r rirl 
Fiiea ■n'eiei! Fu.nfl 

ii^’i LiPi-ISe- r pul 
Deti^ii F/rd 


70 7 
67 7 
76 4 
54 4 
654 
636 
63 7 
40 3 
61 0 
645 
T1 5 


PacitieAcc ■ - 
TMiPQleorAa. 
PblOrMBKiAce. ... 
Evzarjhta. . 
H r iCtwtMl PraeAce.. 
Siein EeaiimaEc 
HcrbKaigacc 
UKHi^lRcEafiB. . 
inFidteiKiaBiiics. . 
in SilaucMAee. . 
HlPMiTj^Ae: 
HIPUanj^llAu 
HIPUarjsdIliAce 
071.6234200 TfUilmafanrfBbrtd 

UKEau<lrlmU4l . 

UK Filed h-‘lP<tiJl.. 
miLaiXlelnlLull . 
UK Ma.-J9edlritijl 
Pircenil-ilijl. . 
FJerei iniiiil 

Ssrcoir.'ifift iniut 

JJCJc Einit|lr4ial 

6e» llP^Kjn M.lljl 
PjClflC 6lll4. 
Tec-ra'ccr'miil 
Kjt Pnsvrvilr.lial . 
Emiej-lrib4' . 
Rn>;r4'ii Prac im 
Sai'.* Et'/ilm Irilill 

U> Hi'^r.imEalPi^ 

letFited inm^'ilrii 
l'l&tjP4«ed ■-•« 

PIP *4ir.A;ed lPi( 

HIP 

HIPUJTJSeSIII Iri! 
BnateFanA 
Hiv’i PerTsi^JPte 
Ten-iili !ii^l F;-n 
VP4 Eieu'jeeF: 
£C.e6llGreaU>4u 
IH •.ii;caprv.7e>4e - 
i.U &r4P'.rs 

H F Sara.i.i*.er FJ 

P£PAW"li 
P|PCul.inarr 
/Wrain. 


177 
164J 
172 3 
238a 
132 4 
i3aa 
102.4 
474 
87.1 
1DB5 
508 
180 5 
101 0 
355 
553 
736 
57.6 
558 
UO 7 
473 


•4.3 
«0 7 


401 


ProFidenee Capital Life Assc. Ca Ltd 

2B4rtkF'rVar Hcon IU>ttsllG274XA . 9S56_76S8S8 

*209 4 2209i 

U84 

160.4 
1634 
226 3 
1254 

123.4 
475 
,92-3 
1825 
192 8 
4B1 
452 
457 
336 

52.4 
64.7 

546 
52.4 
105 0 
425 


- 2.0 
-13 
-1 1 
-1 2 
-07 
-06 
-OS 
-01 
-0.4 
-05 
•06 


-0 7 


147 6 
864 
8210 
1724 

1733 

194.8 

141.1 

1544 

■43.7 

445 

1179 

1241 

127 4 

1284 

15B.6 

1077 


bninitCi^GH 
GanmoipNASerB 
GamanPaarieSrrB 
HieAmaAccStfB. 
Paprtiul UajSirB. 
FiaainaaiUiSerB 
OartmanUiifdSerB 
GMaweEaroSff B..., 
CMamOl^ Sr 0-.^' 

GartfMMNASrrD 

GMsorePAincSrrO _ 
HindMaAccSerD . 
PMpRaditSnSerB . 
Fe J BCanlwMaSnP , 
GaruimMaedSerD.. 
CarunareEweSrrO 
BMMlFaitt I ... 

AMralu . [5B.9 

Latan . . . 202 5 

EvspNnSniIrCM 1394 

JasanScidlw jlUO 

Maned . . . .11234 
MIM8rKHi4l 
EsMSHaSnulhP 
US&idrCa't. -. . . 

biralnc- 

5(6AEanAilaC«iii 

field 

taCmti' 

Japaa Pert 

Ai^SialpCBk . .. 

■a Mien .. . . 

noasaiirea .. . 

SoamrCn 

UaCmili . 
bdi . . 


1554 
415 
232 7 
182.0 
1825 
16B3 
20L2 
1468 
43.7 
945 
U75 
124.1 
1279 
128 4 
1586! 
107 7 


-03 


4l8 

-05 

-06 

< 0.1 

-03 

m.i 

402 


405 
•4.4 
-04 
eO 1 

-03 

^1 


ra Bn 902, EdUivdLe(ll6 SBU 

- MeMI^lS. n6695 I 


62.0 

2139 

1441 

118.4 

1249 


-04 

-£3 


- 1.1 

-il4 


1208 
42.4 
135 4 
1589 
262 
246 7 
220 2 
17BS 
'213.6 
U8B 
164.2 
1839 
703 


1273 
975 
143 5 
167 3 
276 
2618 
23L8 
1874 
B4B. 
1356 
172.8 
1434 
7A0 


m6 

-03 

404 

- 2.0 

-01 


-2.4 

-12 

403 

-08 


lniPol2M15 
bnlMJFeblS . 
nuMCniSrEFaUi. 
biPdbMMFdlS .. 

aicfOFnd 

Eipiitir FwO 

Pigpi*tFFand . .. . 

■nwiinina! PbO. .. 
Fmdirn. FiiKt ... . 

hduSU.Pd 

Cau Fd 

PM UlodFd OlO.. 
Pea EoBloFd. Ore.. 
ftM. Pm. FiL <58 . 
Phk. M fo. IbtL . . 
PeM.Fn.M.Fd3N.... 
PmMSikFOiM 
Pm.ejsBn Old. . ... 

PMUjn 

PMSiEi. 

PMPwdtr ... . 

Pm ^nPidicetlai . 
PM Cash.. 


614.1 

snj> 
By* 
291 7 
332 7 
344 4 
2181 
323 0 
249 6 
15L6 
,283.1 
420.9 
9023 
276.4 
386.7 
3495 
1743 
257 6 


6645 
6465 
US5 
2668 
2981 
390 3 
4210 
2246 

340.1 
afcdd 

1S9.7 

1428 

443.1 
9286 
2415 
4072 
3683 
1833 
2810 


14184 19184 
19681 19681 
27X0 2710 

136.4 136.4 

3003 3003 


031-6556000 


-10 

-412 


-87 

-0.4 

•53 


-L8 

-03 


-3 3: 
-07 
43' 
<03 
45 
-7.1 
40.1 
-02 
40.1 




. . IU2.6 

Pm. .|U~' 


1430 
1152 
109 0 
1118 
1560 
6bb 
46 7 
763 
72 0 

644 

80S 
37 5 
957 
91 9 
32.3 
502 
66 9 
530 
51 6 
102 6 
H5 


-1 6 
-09 
-09 
-09 
-05 
-05 
-0.5 


-04 

-05 

*as 


Amenua .... 

BeilMi 

Cimav. .. . - 
Eelra Inc. . 
FreniiirUMfU . 
iBil Filed 6miew . 
Cold Inti Bi naaaj 
Hi^tae .. . 

H^Xeii) 
bnaze _ . ..... 

44Ain 

UkSnIrCet . . 


_ QaitanraFMdilliiM|liOBM6thatrl 


CTdbii liiefiCwiK 
WeeWMdeikcoecir 
EamraR Setter Oppi 
FadFicCiorth . 
MIMjnaeM . 
Puprtail Faafc 
Memniaal CeenUi 


1414 
240.1 
165.0 
1813 
107 9 
857 
448 
2384 
1333 
319 0 
2458 
' 212.2 
301 9 


1488 
292.7 
173 7 
140 8 
1136 
403 
47 2 
2S0.4 
1403 
3358 
HL4 
2Z3.4 
317 8 


'2.7 

•07 

•07 

-L3 

-13 


-03 


-89 
408 
-47 
tl 1 
-14. 


.I1S6 

I . .1109 4 

IPM I1M3 


121.7 

1253 

1183 

1303 

115.1 

1203 


1092 
870 
1284 
1348 
76 4 


114 9 
916 
1357 
147.2 
804 


-03 

410 

•08 

-LI 

-05 


BaUaced aamoe4 
CanKiaMataerd 
DedOM 

Eq>d|. .- 


0603686787 


-4 1 
-02 
•4 1 
-oa 
-0 Z 
-07 
-04 


728 
84 4 
'602 
B29 
'49 8 


76 6 
mn 
63 4 
57 3 
73 5 
683 
838 


-04 
•0 1 
-0 1 
-02 
•0 1 


1 944 h 996 5| 

ZSCI6 :0«9b 

149 1 157 0 

143 4 573 0 

4.’4 4 457 a 

|42 4 «.« T 

ii7<)3 


294 0 


'10 
♦2 7 
-09 


-09 
-42 
•0 : 


- 

Ur E?jiyAc: 

229 7 

242J 





- 


206 5 


- 




- 








- 


!96 1 

2069 

" 






:i4 2 

ZEDS 

- 

Pjfci! ;&;c. 

15*5 

162.S 

" 






Ts: 








!92 1 

zor.R 

- 


33 6 


" 


5JZ 

55Z 

" 

UK H.-s^ ■'.: Ee-J Acs 

0 


“ 


5S3 

615 

I 

1“. ijc 

53 8 

56 7 

" 






6» : 

634 31 


VirWASt 

!26 4 



664 

462 

95a 

1177 

1365 


502 

1204 

1064 

682 

1165 

704 


70 0 
487 
902 
124 1 
143 4 


-0.4 
•■3 2 
-0 1 
-0 1 
-LO 
•0 2. 


Anertean Ceenia 
bai Emenwo Get 
FarEadfireertP 
Ewcem 
Maaand 
788 PMl 

imme 

Mjnaerd.. . 


1022 
107.1 
1026 
104 9 
U3 4 
1266 
114 3 


107 6 
1127 

108 0 
LU.4 
140 4 
1313 
1283 


-LI 
«0.4 
-1 7 
-L6 
-L4 
•0.1 
-1.1 


Iml ReBii^i . 

UMnUntedfiil!. 
CiHPla .... 
NetOiAiBericn 
MmliEa 
Paafk.. 


•44 

•09 

4.1 


4 1 


-31 
-23 
-IJ 
-2 2 
-LO 
-LC 
47 


45 

45 

45 


BneHmd . . . . 

SiedrlnnimttaiBa . 
urenedCBnaMs (In . 
RiOam Lmedatf 
Nenuse •'•Inn Bend. . 
G&TSnuUerCoiFd 
O-jriei Stanley . . 
Ein>Wltrr . 

Inetleet lane Bd 


1310 

1379 


1262 

134 9 


1231 

129 ft 


U75 

1237 


1598 

UB2 


S7 I 

60 1 


3261 

3433 


114 2 

120 2 

• •• 

855 

900 

.. 


624 4 


Royal Life tearuee Ltd 
NneKCiPlan Lneniqel L64 3HS 
Rc>4iSnieidFd. . .. 
nyWUttnMIUiM 
lIj’-afrdFBid ... 

EeilliFLTd 
Precertr Fiaid . 

Ir'.emiienjI F«d 
61.7 Furl. . . 

Vwiey Fwid 
UniMSUln Find 
PatiliC 8uir 


2563 
3604 
2234 
304.0 
253 0 
1828 
125 5 
160 3 


66651 
ILU 
2644 
374 8 
2351 
314 4 
2663 
1424 
132 I 
189 7 


- eaiMUIelMidtUid.liuulaaFdMUd 


-I 7 
44 
43 


Noneich Union Life Imuranee Soc. 


95 r« 
e?49 
e5 4: 
BSbS 
7i C8 
'•8 51 


Sum?, Strer. 'Iiriieh H?1 3S& 
umnedUfe 

W'/iPreiitiFl 
"lunec Fd 
an On s'li’eFd 
Iriir-Jllcvl Fd 
Cir-c« •■f Fd 
5«-.- a»«.c»"Fs 
Fi5.ii-.FJ 
ar:rT-r*e 
FijeO!''.Fd 
lillBr.rdFd 
;*««• '.'j 
Urjfiud Ptmiea 
iV.WPfJ'u-.FS 
■FVJS*S » i 

U*.6».-rs 
'^■e— u* eej* »f 
Cx.-e-i-F; 

S!>*-S-m-,J-Fd 
•*, 

Pp*5pple T • 
rn*«l»r| 

■ ■ ■ ;fd 


Eieeiei Mjn FdAcB. 
EtrmEantfFdte 
Eiemat PrepFdAec . 
EiMBi irtlfdAee.. 
EjmetCiliFdAcc 
eieTr.Us.9r>FdA(c. 


7954 
555 0 
231 0 
'439 9 
279 8 
233 8 


310 9 
584 2 

2431 

4630 

2945 

»lbl 


100 25 
86 83 
40 -IJ 
90 19 
74 63 
103 70 


lie: 74 107 :a 
192 63 47 50 

ll(9}f 


4 03 
405 
4 2« 
4 55 
4 14 
4^ 
4(0 
4 01 
4 03 
456 
•0 03 


ProTldeot Life Assoc Ud 

Pica. fret Aji 8i:l9crdePQ2! SZ 
Ur I ru(S '.',;,in;; |:346i 1098 4 


1229 

I IK 


11243 
::t3 
2Z5Z 
151 7 
161 7 


:<S42 152 07 
17 163 36 


:^<6 

156 os :64» 
142 43 IMS's 
45 las 74 
145 72 153 34 
1C5 13 HOM 
UC74 15e>>7 
im 3» 
127 30 126 64 
U^Sl S46 11 


Pretiameirr* A Urai-Untid Pin* 


405 
40« 
4J9 
498 
4 23 
493 
490 
403 
425 
4 7b 
4051 


Edjr.i F.rj 
ld-*"Ulicr-al Fd 
FiipJ IrWKFd 
Presmi 'fi 
InSei-L.riidF'.'Pd 
r*-4 

Pr~ UiiPd Sed'Fd I2M1 
GaidPanlea 

O'XTVT-J'y Ftf"7 
Fsi..!rFi-i 
F rnlrtrrn>f Fu-C 
l-!-~rr-,OII F,-4 
P’C«rt, F-U.-4 
lra>l-LrinF.-S 
tear.'i .'fc-f 
SL F CC -u.il :ati-.r 
56F 8aurT*d 
S5'Vu--TS-«rt 


251 7 
136J 
166.2 
2365 
1624 
1698 
2689 


0256^0707 
-5 5 - 


124 9 
123 9 
1308 
ICO 2 
139 2 
139.3 
141 
13! 6 
131 3 
968 


46 
44 
4 I 
46 


Royal Liver Asssrance 
d:,4i Lirr Balldl4« LvctbooI. U IHT . 051 236 1-91 

59.4 625 

>94 
Sib 
524 
546 
63 5 
570 


Jawn Wee eicnll v. 
rioerlndea Manllar. . 
UKWDlJnrw. ... 
UnRTwIUhlSmvi 
Aatm Maeand . . . 
BarWHanaoed-. -- 
Ftdrlier ManagM . . . 
Fiaieliejica sraaiW -. 
fiattfliere Maund . _ . 
HnWemoHanam -. 
JwaCurtHaaO. ... 
KselOTan Bnm Hiad. 
ManmCarneHnoo! . 
SFISI BiUm Bjnisn 
Merfii AielMI Knee, 
(kt'ir J llav Hiraw - 
Perertnal Manafrt 
RmI Fretl Mm^.. 

l^BManaW 
051-23I13000 K'didlrrManaaec.. 

SiartUPwtaaUA^ 
Balanced Uanagrt. . ^ 
Cafi.scaUdHced . . 

Deemii .. . 

EwbC7 

Henutieiial . 

MlAreorfry .... ., 
IndnLinkMCill. . 

OiH Pin 

Casr jDimi Fd 1995 . . 

NGrtbeanrluB 
NertP Eoreoean .... 

Paeifle 

n»e»lr.. 

Awr IndcF Aldaiar. . . 
E.nairnnUoditn - 
lidilnder Uendtoe ..., 
Jaav Wee Menitar . 
Tioe indei Mea na r.. 

UKtofeiMOBIW 

OoKTraU 


.1 - 


47 


4 : 

:S1| 

- 1 SI 


OKEaaili 
Ci-talEcaiti 
HilPVifld. . 
L-!i Esuty 
F.inimerriL 
'.tem 
Ua.-a«ee 
ProilB'n 
UK Emu- 
G'BCji E^ily 

Hi«B y.eid 

Iri.i Cdjii, 
F.iedl’temt 
U.jay 
Manaerd 


41 5 
54J 
SS.2 
575 
668 
600 


60S 
34 7 
506 
519 
616 
734 
992 


637 
365 
533 
546 
648 
77 3 
62J 


V inlF.-J 

irf %'l5VjmFr*d 
•vem.-itf,' r^s 

Pr;er*r»i.-J 
r.i(4 iMi-ri r'.n 
'Tilt . •i-iln-'.'f, 
&n9iii Fu>: 

’..•a ;r j'.ijli’ :5 


4151 
617 9 
1621 
2692 
3m 2 
19: 1 
26! 4 


•46 
•17 0 
*4 F 
•> 3 
*lh 
•15 
4 7 


I344J 
M66 
IM 7 
251 r 
:4«d 
1P3 4 
769 3 
*es39 

e'c^awi rybruary S9 
Jenry iBirtUrvK Flan , 

••S-;'.'tfu-i :CS:« !!40n yOfid 

l|•'F7.•lrg’1 2z;i si: 4a«! 

-I 8'*:'^-: l:co26 :ns4l 4571 


Provideni Mutual Life Assc. Assn- 
;vr jra: ^-.tbin Heru5G40LP 


PMri Assuntnee (Umt PoiMbf Ltd 


!'?•:• .'.5« Pr•^^^f;.r »E3654 


■■ee 9 

St. Srrt. 
«&•'.• fi'.' I 
V--«m 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Saddam’s speech hits dollar 


THS DOLLAR weakened after 
President Saddam Hussein of 
Iraq appeared oncompromisiog 
in his determination to hold on 
to Kuwait. The White House 
described the speech as disap- 
pcinting, and said that the 
Guif war would continue. 

Mr Tariq Aziz, the Iraqi fo^ 
eign minister, was reported to 
be returning to Moscow, with 
his country’s reply to President 
Mikhail Gorbachev’s proposals 
lor peace in the Gulf, but Presi- 
rient Saddam's comments did 
not encourage optimism that 
the war is about to end 

Recent hopes of a peace set- 
tlement had supported the dol- 
lar, oa the basis that the US 
economy will climb out of 
recession quicker if the costly 
war eHort is brought to an end. 
iL feU back on the news from 
Baghdad. 

Sariier in the day the dollar 
failed to break through 
O.Ml.SCOO. but rmished above 
:h 2 day's low as economic wor- 
ries about the war were ofiset 
by ner.’ousness about a possi- 
ble move towards full scale 
grou.nd Qghting. At times of 
uncertainty there is generally 
on increase in demand for the 
■JS currency. 

The dollar was also sup- 
ported by comments from Mr 
.Aian Greenspan, chairman of 
tbs Federal Reserve. Continu- 
ing his congressional testi- 


mony Mr Greenspan said that 
the dollar’s weakness was 
unwelcome and the Fed had 
been in continuous discussion 
with the Group of Seven about 
co-ordinating policy. 

At the London close the dol- 
lar had &Uen to DMi.4905 fin»n 
DM1.4970: to Y131.35 from 
Y131.7S; to SFrl.2740 from 
SFrl.2805; and to FFrS.0700 
from FFr5.0800. Its indes feR to 
60.5 from 60.7. 

Sterling was buoyed by 
reports of demand from Middle 
Bast sources, prompting sug- 
gestions that it was a contribu- 
tion towards Britain’s war 
effort. The pound has been 
firm so far this week, despite 
lower London interest rates. 

Sterling rose 1 cent to 
S1.9S73. It also improved to 
DM2.9175 from DM2.9150; to 
FFr9.92S0 from FFr9.8925; to 
SFr2.4930 from SFr2.4925; and 
to Y257.00 from Y236.50. The 
pound’s index climbed 0.1 to 


94.3. 

Within the BMS exchange 
rate mechanism sterling was 
again the second weakest cur- 
rency, ahead of the French 
franc. Mr Pjerre Ber^voy. the 
French finance minister, 
play^ down the franc’s por- 
tion In the ERM. hi a radio 
interview he stressed that the 
franc has improved ag^nst the 
D-Mark since the increase in 
German interest rates at the 
end of last month. In Paris the 
D-Mark fell to FFr3.4015 from 
FFE3.4030, to be fixed at its low- 
est level since February l. 

In Madrid the Bank of Spain 
denied rumours of an immi- 
nent interest rate cut, but spec- 
ulation about lower Sj^lsh 
rates led to a slight easing of 
the peseta at the top of the 
ERM. 

Technical problems at the 
Matif in Paris have prevented 
pnbiicatiOD of French financial 
futures prices today. 
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!i4TERE:ST rates declined in 
London, despite Wednesday’s 
signal from the Bank of 
England indicating caution to 
market hopes for an early 
reduction in interest rates. 

Market optimism hinged on 
hopes that the Bank of Spain 
would cut rates, to ease 
upward pressure on the peseta 
ic the ERM. thus proWding 
room for a further cut in UK 
rates without pushing the 
pound below its floor in ^ 
sy'stem. 


UK authorities on interest 
rates, but the Bank of England 
kept the very short end of the 
money market tight by not 
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MONEY RATES 


supplying enough assistance to 
take 


UX etearing bank base lemlng rate 
13,5 per cent 
Iran Febraanr 13, 1991 


The Spanish authorities issued 
a statement denying there was 
any foundation for the 
rumours, but this had no 
impact on wholesale rates in 
London, which continued to 
ease. 

Dealers said that a cut in the 
mortgage rate for first time 
house buyers by the Halifax 
Building Society had increased 
ETiarket pressure for lower UK 
rates. 

Three-month interbank fell 
to 12i^l21l from 13-12% per 
cent, while the bullish mood 
pushed prices of short sterling 
fiitures higher on Liffe. March 
delivery rose to 87.46 from 
S7.39. 

There was no further direct 
warning yesterday from the 


le out the full underlying 
day-to-day credit shorta^. 

Overnight money touched 15 
per cent, despite the easing 
fixed period rates. The Bank of 
England initially forecast a 
credit shortage of £l,lS0m, but 
revised this to £l,100m at noon 
and to £l,200m in the 
afternoon. Total assistance of 
U,08Tm was previded. 

An early round of he4> was 
offered and at that time the 
authorities bougjit £54m hfl'nir 
bills in band 2 at 13% per cent. 
Before lunch another £82m 
bank bills were purchased in 
band I at 13% per cent, fri the 
afternoon the Rank of England 
bou0it £686m bills, by way of 
£3m Treasury bills in hand i at 
13% per cent, £38ta hank bills 
in band l at 13% per cent and 
£294m bank bills in b^d 2 at 
13% per cent. Late assistance 
of around £265m was also 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £777m, 
with exchequer transactions 
absorbing £330m and a rise in 
the note circulation £65m. 
These outweighed bank 
balances above taiget of £20m. 

In Frankfort call money 
eased to &65 from 8.70 per cent 
in quiet trading. 
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ACROSS 

1, 6 Make a quick delivery? 

9 Boy going to party to pco- 
vida music (5) 

10 "Too qui(dt despaiier 
wflt thon go?” (Amold) (9) 

11 The RA causes Intense ^ef 
( 10 ) 

u Leave sector (4) 

14 Fifty litree mixed for part of 
tile garden? 

15 Manor house needs me 
badly (7) 

17 Incited, otherwise it's the 
very same (7) 

19 Gid goes into river £br 
spear (7) 

20 £%ar not! make money in 
here (4) 

22 Flying policeman? (10) 

25 Given £500, teachers 
B<>n»thlng to eat < 6 , 3 } 

26 Ron in the next race (5) 

27 Oriental in pleasant sur- 

roimding meets relation (5) 

28 Finished on time - sure to 
maKB advances ^) 


get 


5 Soldiers go up with a kwd to 

find gem (7) r - 

6 Have a look elthwr way (49 

7 rd love the FTenrii to naveH 

frlae ideas ^ ~ 

8 Well, you don’t need it! <® - - 

18 Esccitedly point to "w" 

^ great power a(D 
14 COTTiumity 7»Mawib gr abnoit - 

b^inannymanoenneW. 

16 One looking at old 
cal(^ -• r™ 

18 Can load nudexial, hut itfS 

gaduallyatowerCD- : 

19 Stage for sawbones? 09 r . 

21 Rover detailed to locate 

mountain (Sg 

23 Once a piece of w ritin g 
tests (S) 

24 TBnnlsiilayerheard tbc^- 
^ UP(4) 

SMQtkm to Puzzle Mo; 7 ,d^ . 
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1 Race of worship not hot. so 
get a plain cap ( 5 ) 

2 Element from outsldrt& of 

moon (9) ” 

3 'Tbil with cotter maybe and 
discover rock (10) 

4 m the direction oi part of 
hospital? (7) 
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AMERICA 


Confusion over the Iraqi 
response unsettles equities 


• ' 

Foreigners pick familiar electromc 





But analysts are divided over the prospects for new chips, writes Enaiko Teraja uH* ( v 

Capd ifr teUtag y^-- 


WaU Street 


SHARE PRICES were little 
changed yesterday morning, 
amid sporadic buying, but con- 
^ion over the Iraqi response 
to the Soviet peace plan and 
concern that a ground war is 
about to start robbed the mar- 
ket of conviction, writes Pat- 
ncfc Harverson in New York. 

At 1,30 pm. the Dow Jones 
Industrial Average was down 
1.98 at 2,897.03, having spent 
most of the morning in nega- 
tive territory. The other main 
indices followed a similar pat- 
tern: at 1 pm, the Standard & 
Poor's 500 was up 0.79 at 365.93 
and the Nasdaq composite was 
1.29 higher at 447.21. 

Voliune was 107m shares by 
1 pm. with rises leading falls 
by 773 to 624. 

The early weakness in equi- 
ties stemmed from Iraqi Presi- 
dent Saddam Hussein’s morn- 
ing speech, which included a 
vow not to surrender. How- 
ever, the Iraqi foreign minis- 
ter's visit to Moscow, due later 
yesterday, allowed the market 
to niing on to the hope that a 
peaceful compromise could yet 
be fashioned. 

Prices were also helped by 
comments from Mr Alan 
Greenspan, chairman of the 
Federal Reserve. Appearing 
before Congress for the second 
day, Mr Greenspan said that be 
saw no sign of the credit 
crunch easing - a comment 


which, some analysts believed, 
left the door open to further 
interest rate cuts. 

The NCR/AT&T takeover 
battle was back in the head- 
lines yesterday, with NCR 
shares rising SI to S92%, after 
the computer group unveiled 
more defensive measures 


NYSE voiume 


Daily (mfiBon) 
350 


'TO"'' 


300 


250 


200 



150 


100 


50. 



shares after the company proj- 
ect net cash flow of $18bn in 
the next five years, up from a 
previous estimate Of SlSbn. 

Dresser Industries, the 
energy and natural resources 
group, tell $1 to 921% in busy 
trading after reporting a 
dft-.iine in fiscal fi^ quarter 
pro fi t s from 16 cents a share 
last year to ll cents a share. 

Champion International 
slumped 82% to S26% on turn- 
over of nearly 800,000 shares 
after the building materials 
and paper products group 
slashed its dividend from 27% 
cents to 5 cents a share, 
announced a cut in capital 
spending and predicted 
br^k-even results for the first 
quarter of 1991. 
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aimed at rebuffing AT&T’s hos- 
tile S8.1bn bid. NCR announced 
a SoOOm employee stock owners 
ship plan, which will place 
about 10 per cent of the com- 
pany's equity’ in the hands of 
its staff. NCR also said that it 
would pay a special dividend of 
SI to add to an already 
increased quarterly dividend of 
37 cents a share. AT&T sbares 
were unchanged at S33Vi. 

Philip Morris rose $2% to 
$66% on turnover of 2.9m 


THE ADDRESS by Iraqi Presi- 
dent Saddam Hussein vowing 
to continue the war had little 
^ect on Toronto sto^, which 
remained lower at midday in 
nervous activity. The msuket 
focused on the economy and 
Anther signs of easing by the 
US Federal Reserve. 

The composite index lost 4A 
to 3,489.2. Declines led 
advances by 217 to 206 on vol- 
ume of ll.Sin shares. 

Moore Corp fell C81 to 
C328% after annoucing a drop 
in fourth quarter earnings. 
Labatt fell CS% to CS24%. after 
climbing sharply on Wednes- 
day on rumours of a bid. 


HEN foreign inves- 
tors returned to the 
Tokyo stock market 
in the recent rally, they 
focused on those companies 
most ffliwiiiar to them. Elec- 
tronics issues have been promi- 
nent, with Foptsu and Tosh- 
iba, for example, gaining more 
than 18 per cent since the 
hcginning of February, outpm'- 
forming the Nikkei average, 
which has risen 12 per cent 
Industrial electronic shares 
have been in demand as lag- 
gards, following bullish recmn- 
mendations from analysts. 
Many feel that the worst is 
over for the electrical sector 
with forecasts of stronger fun- 
damentals, a somewhat firmer 
dollar and lower interest rates 
hoping stocks. 

Business confidence in the 
Japanese electronics compa- 
nies waned durii^ the sec<^ 
half of last year, as excessive 
supply hit the semiconductor 
market at a time when demand 
was slowing because of the 
sluggish ns economy. 

Recent projections that the 
US economy will bottom out in 


the latter half Of this year and 
that the dollar will strengQimi 
to the ^40 levd from the cur- 
rent 713L^ have encouraged 
investors to buy electrital/eJec- 
tronie stocks while riiey are 
r^tivdv 

The .snicaa <7^, or the US 
book-to-bUI ratib. which is 
r^arded as a leading indicator 
of US ii^astrial p^oction, 
seems to be showing signs of 
reaching a bottom. Mr Matt 
Aizawa, senior analyst at Mer- 
rill Lynch Japan, says: *We 
thinv that the is going to 
bottom out in file mmdte (tf 
this year to in creases in 
ordos of main&mne comimters 
m the US.” 

Mr Aizawa projects that 
Fujitsu’s operating income for 
semiconductors will doable in 
the ^ mouths to Mardi 1992 
to Y649>n OSOm), from Y3.3bn 
in the same period this year. 

Forecasts for the semicon- 
ductor indus^ in fiscal year 
.1991 are firm: file World Smni- 
conductor Mazier Figures Con- 
ference forecasts growth of 12.5 
per cent, while Nikkei Elec- 
tronics estimates an increase 
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fete year of 10.2 per c^it 
R^very for the industry 
could be slow, however, 
depoiding on the shift to 4 
m^abyte I>Rams (^rnamic 


the 


Barii ifom) frim 1MB DRazus. 
Prices for the im 8 chip are 


weakening anduroBt margins, 
are darihrfng. n^fie computer 
manutecturas are pianiring to 
launch new jnroducts using 
4MB D-Rams, the US recession 
and slower dninp^c tlOTnawH 


' may dday demand nzitfl 
half of this year. 

■niere are some bears who 
iwrtwvi fiiat the sector is not 
ripe for investment. Mr Chuck 
Goto at S.G. Warburg feels 
ntat even if tiie shift to 4MB 
D-Rams accelerates, it would 
tafra a considerable upturn in 
the computer market for the 
new diips to be as profitable as 
the old IMB versons. 

Mr Barry Daigan at James 


it is too — , . -- - 

the leading sanie< aOT!ty g fc-;^- > ; 
ducers. "They win sn»r . 

depreciation charo i: • 

remUt of hi^ . J 

ing." be says. A entibawB 
dnetion, owing to a 
domestic ecmwaiyi » 
unattractive fector/he 
Looking at individiiu 
nifis, profits tor the 
Sr March this year ^ 

affected fay 

conductor mark^M nBw» 
lowered its 

Y20bn from Y26bn. hint w 
collapse in iMB 
Tost^ia and Mitsubiw . 
trie (Melco) baw -afe" 

bard hit by the price rau, 

Todiiba forecastmg a 224 . 
cent year-on-year d eding? 
non-consolidated opw*tli._ 
profits to YlSOta and Metoue 
1^4 per cent fell to Yl^l^ ” 

There is gpeculation .JDCb' 
market that ... 

its ore-tax profits downwan^^,-^...; 
from the previously ’ 

Y22Sbn. A company SI 
refused to comments , 
that be did not want to 
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Profit-takers and arbitrageurs depress Nikkei 
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EUROPE 


Individual stocks feature 
before Saddam statement 


THE COMMENTS by Iraqi 
President Saddam Hussein yes- 
terday, indicating that be 
intended to continue the war, 
slightly reduced gains in the 
late-closing bourses. Else- 
where. individual stocks pro- 
vided most of the Interest, 
unites Our Markets Staff. 

PARIS was buoyant on the 
first day of the new monthly 
account. Investors apparently 
thought that there was a good 
chance that the .Middle East 
conflict would be resolved 
within the next four weeks. 

Mr Saddam's statement 
knocked a few points off the 
index, but, as one observer 
said, the markets seem to have 
discounted a ground war. and 
expect it to be short and 
one-sided. The CAC 40 index 
closed 18.65 or 1 per cent 
higher at 1,709.72. after a day’s 
p^ of 1,121.96. Turnover was 
estimated at FFr2.6bn, down 
from FF13.4bn. 

Cyclicals were strong. 
Rhone-Poulenc's Cls gained 
FFrl9.50 or 6.6 per cent to 
FFr314.90 with 208.775 
exchanged, after the previous 
day’s results and aamingg fore- 
cast. Investors were focusing 
on the chemical company's 
recovery potential, although 
some dealers remained worried 
about the prospects for the 
next few quarters. 

Schneider recovered FFr29 
or 4.2 per cent to FFr715 on 
115,975 shares, after the previ- 
ous day's FFr41 fall in response 
to its takeover bid for Square D 
of the US. Total rose FFr? to 
FFr837 after reporthig results 
in line with ex pectations. 

FRANKFURT majored on the 
automo ti ve business, a forecast 
of Daimler shoring up its 
recent gains and leaving the 
shares DH1050 higher on the 
day at DM617. Domestic inves- 
tors have been getting excited 
about the new S series, and in 
London James Capel revised 
its recommendation from a 
sale to a bold yesterday. 


BMW. which has a new 3 
series to add to its attractions, 
was tipped by UBS Phillips & 
Drew and accelerated to end 
DM6 higher at DM47550. Oth- 
erwise, blue chips were rela- 
tively dull as the FAZ index 
rose a mere 0.73 to 663.73 in 
midse^on and the DAX closed 
1.00 lower at 1,566.32. 

Volume fell again, from 
DM6.5bo to DM5.6bn. Among 
the fallers, BASF stood out 
with a drop of DM5.90 to 
DM233.20. The company, appar- 
ently. has given some amdysts 
mixed impressions about this 
year’s earnings prospects. 

MADRID had a burst of 
enthusiasm on rumours of an 
imminent interest rate cut - 
described by the Bank of Spain 
as without foundation - but 
Mr Saddam's speech trimmed 
gain!;. The general index rose 
159 to 256.73 in turnover esti- 
mated at Ptaiebn after 
Wednesday’s PtaiSLSbn. 

Ercros, the chemicals com- 
pany, leapt 134 per cent in late 
tradizig, closix^ Ptal20 higher 
at Ptal,000 on 804411 sbares. It 
was revealed fiiat a group of 
directors have bou^t a 17 per 
cent stake. 

AMSTERDAM retreated at 
the dose, as the first reports of 
the speech arrived. The CBS 
Tendmicy index closed at 87.0, 
up 04 but off the day’s high of 
87.3. Volume was light at 
FlSSm. 

Di^ppointing results from 
Royd Dutch’s chemical divi- 
sion and from Rbdne-Poulenc 
of France pushed Akzo FI 240 
lower to FI 92.50 and DSM 
FI 2.10 down to FI 9940. Cycli- 
cal stocks had enjoyed a good 
rally recently and many inves- 
tors were now cashing in, one 
analyst said. 

BQLAN haH an insignifirant 
day, in turnover estimated at 
below Wednesday’s L170bn. 
The Comit index rose a small 
343 to 56446. 

Olivetti jumped L195 or 5.7 
per cent to L3420 on specula^ 


tion that Stet the state-owned 
telecommunications company, 
would buy a stake. Stet firmed 
147 to L2.198. But dealers 
pointed out that only Im 
shares in Olivetti were traded, 
and that the computer com- 
pany had not participated in 
the market’s recent rally. 

ZURICH climbed in after- 
noon trading, ^ Credit Suisse 
index closing 6.3, or 1.2 per 
cent higher at 521.0, althoagh 
volume receded again. 

Omni Holding, controlled by 
Mr Werner Rey. denied that 
Metro International bad palled 
out of a deal to take a substan- 
tial stake in the company, and 
to provide It with a stmulby 
credit. Omni fell SFrSO to 
SFr820. 

STOCKHOLM was flat over- 
all, althoui^ buying interest in 
Astra continued. Speculation 
that the Wallenberg family 
might choose to sell its interest 
in the pharmaceutical com- 
pany also supported the price. 
Astra free B shares rose SKr9 
to SErSOO. Trading in Astra 
shares accounted for one third 
of the total SKz335m. 

The A^rsvdrlden General 
index edged up 0.4 to 14144. 
The construction sector was 
dragged lower by a SKrlS tell 
in Skanska free Bs to SKr38S. 

BRUSSELS was mixed as 
selected shares surrendered 
part d their recent gains. The 
cash market index tSl 42.15 or 
04 per cent to 5,492.63 in lower 
volume of BlMMm. 

So^ete GenSrale de Belgique 
recovered BFr60 to BFr2,^. 
Finoutremer jumped BFt240 or 
9.1 per cent to BFr2,870 on 
speculation that La Generate 
would shed part of its control- 
ling stake in the investment 
co mpany . 

ATHENS lost another 2.4 per 
cent, as the technical correc- 
tion continued after Tuesday’s 
9.4 per cent advance. The gen- 
eral index fell 2847 to 1,17343. 
LISBON’S BTA index lost 20.7 
to 24744. 


VOLUME stayed high yester- 
day in arbitrage-related activ- 
ity. but equities turned down 
on foreign profit-taking after 
another volatile day, writes 
Emiko Temono in Tokyo. 

The Nikkei average lost 
174.42 to 2642447 in volume of 
850m shares, s^ainst 900m on 
Wednesday. The day’s low of 
25,95449 came early on profit- 
taking, and the high of 
26417.19 occurred later in the 
morning on buying by traders 
and individuals. Programme 
selling by investment trusts 
depressed prices throughout 
the afternoon. 

Declines finally led advances 
b}' 619 to 401 with 135 issues 
unchanged. The Topix index of 
all first section stocks decked 
1241 to 143442, but in London 
the ISE/Nikkei 50 index edged 
up 1.81 to 1,487.16. 

&lr Toyoharu Tsutsui at CS 
First Boston said the market 
was "out of breath" after the 
big rallies it had staged 
recently. He added that inves- 
tors were waiting for the out- 
come of talks between the 
Soviet Union and Iraq. 

Investors bou^t paper and 
pulp issues as laggards. Sanyo- 
Kokusaku Pulp jumped Y51 to 
Y661 In heavy trading, and 
Jqjo Paper put on Y5 to YT35. 
The rubber sector was also 
considered cheap. Okamoto 
climbed Y26 to Yf^ and Kinu- 
gawa Rubber Y29 to Y6I9. 

Large-capital issues 
retreated on profit-taking, but 
Nippon Steel shed only Y3 to 
Y508 in spite of reports that it 
would p^ a loss for the year 
ending March next year. 

Nippon Mining, the most 
active issue of the day, dropped 
Y41 to Y677. Traders said indi- 
vidual investors took profits in 
the issue and in Mitsubishi 
Material, which finished Y52 
down at Y816. 

Special situations included 
Snow Brand Milk Products, 
which gained Y20 to Y860. 
Investors were encouraged by 
its entry into B-type hepatitis 
vaccine production. In con- 


SOUTH AFRICA 


MODEST profit-taking and a 
firmer finawriai rand kept 
Johannesbu^ sobdned 
day. The all-share index 
sUp^ 40 to 2,775 and the all- 
goM index eased 14 to 1,01ft 
In the platinam sector, Imnala 
fen R2.25 to B5S40. 
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Australia (75) 

. 130.06 

-2.3 

99.02 

108.32 

101.23 

109.82 

-11 

«aa 

133.14 

101.12 

11167 

10131 

11120 

15821 

11174 

143.35 

Austria (19) 

219.31 

-1.4 

166.96 

182.65 

170.69 

170.49 

-0.7 

1A0 

22137 

16190 

184.85 

17155 

171.70 

285.63 

167.00 

257.26 

Belgium {60) 

150.71 

-Q2 

T14.73 

125.50 

117.29 

114.29 

+02 

S.1S 

150.99 

114AB 

12150 

117.18 

113.94 

160.02 

121.73 

13116 

Canada (116) 

138.86 

-0.6 

105.71 

115.64 

108.06 

115.98 

-as 

3.46 

139.95 

10619 

11132 

10158 

116A4 

153.61 

12124 

13106 

Denmark (32) 

. 268.56 

-0.7 

204.45 

223.67 

209.02 

210A1 

-0.3 

1A0 

270.56 

205A0 

224.91 

209A4 

210.77 

277A2 

217.74 

251.24 

Rnltind ( 21 ) 

113.04 

■H.0 

86.06 

94.15 

87.98 

85.99 

+ 1A 

3.27 

111A0 

84.99 

8102 

86A3 

84.76 

15129 

90.61 

149.67 

France (113) 

145.97 

-OA 

111.12 

121.56 

113.60 

11&32 

-02 

3.55 

146.56 

111A3 

121.64 

113.73 

11186 

168A5 

121.85 

144.02 

Germany (68) 

123.40 

-1.6 

93.94 

102.78 

96.04 

98.04 

-1.3 

137 

125.35 

9510 

i04.ro 

9726 

9726 

144.63 

10128 

127.92 

Hona Kdno (46) 

142.20 

+ 0.7 

108.25 

118.42 

110.68 

14X24 

+0.7 

4.72 

1412 

10716 

117A9 

109.58 

14129 

147.48 

11124 

117.10 

Ireland (16) 

163.82 

-0.6 

124.71 

138A3 

127.50 

129.61 

-02 

3A3 

164.65 

125.06 

13187 

127.76 

12926 

19157 

13228 

16115 

Italy (91) 

85.72 

-2.1 

65.26 

71.39 

66.71 

71.85 

-1.8 

3.52 

67A3 

6148 

7175 

67A1 

73.16 

10926 

7105 

9168 

Japan (463) 

144.78 

-0.8 

110.22 

120.56 

112.70 

120.56 

-0.6 

a?i 

145.91 

11182 

12128 

113.23 

12128 

19726 

10628 

175.10 

Malaysia (34) 

232.54 

+ 1.3 

177.03 

193.65 

180.97 

241A9 

+ 1A 

3.14 

229.46 

174.30 

190.75 

17106 

23828 

250 A9 

182.96 

239.14 

Mexico (12) 

602.47 

-0.1 

458.65 

501.75 

468.86 

1956A4 

-ai 

035 

603.30 

468.21 

501.48 

46113 

1961.03 

613.96 

32423 

373.64 

Netherland (41) 

142.42 

-1.1 

106.42 

118.61 

110.85 

109.68 

-0.6 

4.80 

1444)4 

109j40 

119.73 

111.77 

11156 

148.03 

12170 

13126 

New Zealand (15)> 

48.71 

-3A 

37.09 

40.57 

37.92 

43,14 

-18 

7A8 

50.62 

38.45 

4108 

3926 

44.36 

7526 

41.18 

6424 

Norway fSQ). 

206.94 

-1.8 

ISr.54 

17Z35 

idl.or 

164.16 

-t.5 

1.69 

21183 

16113 

1^25 

16159 

166.76 

27179 

18224 

23152 

Singapore (25) 

192.63 

+ 0.7 

146.64 

160.43 

148.92 

152.88 

+0.7 

172 

191.34 

145A2 

19A5 

148A6 

151.57 

20924 

14724 

19190 

South Africa (fo) 

196.07 

-1.3 

149.28 

163.29 

152.59 

140.29 

+ 1.0 

SA8 

ms9 

150A3 

185.07 

154.09 

138.91 

25129 

15120 

213.84 

Spain (41) 

163.99 

-0.7 

124.64 

136.58 

127 A3 

115.66 

-02 

4A0 

16S.19 

125A7 

13722 

128.18 

116.26 

1822S 

128.54 

1S101 

Sweden (27) 

186.04 

+ 0.3 

141.63 

154.94 

144.80 

153.54 

+02 

167 

185.40 

140A1 

154.11 

143A6 

1S174 

234.93 

14160 

17114 

Swtberfand (65) 

97.74 

-2.0 

74.41 

61.40 

76A8 

77.59 

-10 

168 

99.74 

75.75 

8191 

77 AO 

79.15 

109.77 

8117 

9119 

United KIncidoni (296) 

179.56 

-0.9 

136.70 

149.53 

138.74 

136.70 

-0.7 

&15 

161.18 

137 Al 

150A8 

14158 

137.61 

16140 

139A7 

157.74 

USA (526) 

147.89 

-1.1 

112.58 

123.17 

115.11 

147.89 

-1.1 

132 

148A5 

113A9 

124.32 

116.05 

149.55 

149A5 

119.06 

13160 

Europe (940) 

147.58 

-1.0 

112.35 

122.91 

114.86 

113.88 

-0.8 

4.11 

149.13 

113.27 

123.96 

11172 

114.83 

157.65 

124.91 

14027 

Nordic (110) 

190.73 

-ft4 

145.20 

158A5 

146A5 

147.23 

+0.0 

103 

191.44 

145.40 

159.13 

148.55 

14729 

9X190 

155.55 

188.71 

Pacific Basin (650) 

143 79 

-OA 

109.47 

119.75 

111.91 

120.55 

-ae 

1.04 

144.93 

110.07 

120A7 

11146 

12127 

19175 

107.82 

171.78 

Euro-Pacific (1590) 

145.70 

“0.9 

110.92 

121.33 

113.38 

116.57 

-0.7 

132 

147.01 

111.66 

12119 

114.07 

119.39 

174.18 

11103 

150.38 

North America (642) 

147.2S 

-1.1 

112.10 

122.64 

114.62 

145.77 

-1.1 

3A2 

148.87 

113.07 

12176 

11S.S3 

147.38 

14187 

11926 

132.83 

Europe Ex. UK (644)... 

127.88 

-1.1 

97.34 

106.51 

99.53 

100A5 

-0.9 

SA4 

129.34 

9824 

10724 

100.38 

1Q1A1 

145.62 

10185 

12138 

Pacific Ex. Japan (19^.... 

13132 

-0.9 

99.97 

109.38 

102.21 

115.98 

-0.8 

SA2 

132.54 

100.66 

11118 

10185 

116A0 

14172 

11120 

131.46 

World Ex. US (1778) 

146.23 

-0.9 

111.33 

121.80 

113.82 

119.17 

-0.7 

137 

147.55 

11106 

12165 

114.49 

11928 

17177 

117.12 

158.30 

World Ex. UK (2008) 

14Z3S 

-1.0 

108.37 

118.55 

110.80 

127.32 

-OA 

139 

143.75 

109.18 

119A9 

11125 

128.40 

162.00 

11527 

147.90 

Wbrid Ex. So. Al. (2244).. 

145.34 

-1.0 

110.65 

121.06 

113.13 

128.13 

-OA 

168 

148.76 

111.46 

12100 

113.98 

129.22 

16124 

118.04 

14826 

Woiid Ex. Japan (1851)... 

147.54 

-1.1 

112.32 

122.68 

114.84 

13115 

-0.9 

3.71 

149.12 

11326 

123.97 

115.73 

133.41 

151A9 

12421 

13186 

The World index (2304)... 

145.65 

“1.0 

110.88 

121.30 

11X36 

128.22 

-as 

170 

147.07 

111.70 

12125 

114.12 

129.29 

16105 

11133 

148.76 
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struction, Fenta-Ocean, which 
specialises in waterfront pro- 
jects, advanced Y70 to YlJSO 
in anticipation that the com- 
pany would participate in the 
reconstruction of the Gulf. 

Some bank shares were 
weaker on reports that the 
Bank for International Settle- 
ments wiD ti^ten its require- 
ments by exdud^ loan loss 
reserves from capbal, effective 
from the end of 1993. Indostrial 
Bank of Japan fell Y130 to 
Y3.310 and Sumitomo Bank 
T90 to Y2.S30. 

Sony weakened Y300 to 
Y6.850 on announcing a decline 
in operating profits for the 
three months to end-December. 

Issues related to environ- 
mental protection gained 
ground. Ebara, an industrial 
pump manufecimrer specialis- 
ing in sewage disposal, moved 
ahead Y70 to Yl,730 and Eurita 
Water, a leadiii^ water treat- 
ment equipment maker, 
advanced Y20 to Y2,600. 1^- 
MTna , a. manufacturer of gar- 
bage incinerators and water- 
treatment plants, appreciate 


Y90 to Y1420 on r um o ur s that 
the wwipany w8s d cvrio p ing a 
ivocessor wfaufe turns 
waste toto solid ftid. 

In Osaka, the OSB average 
^led 172.62 to 2847449 on vuZ- 
ome oi 854m shares. Hectric 
machinery and non-ferrous 
jDirtal shares, which had been 
pqpidar recently, lost ground. 

Sumitomo Precision Prod- 
ucts, an ainaaft parts maker, 
rose Y80 to Yl,62b, responding 
to brisk sales of its ozone gen- 
erating 


Roandiq> 


PACIFIC RIM maitets, with 
the notable exception of 
Taiwan, mostly declined yes- 
terday on concern about the 
Gulf, although some had par- 
tially recovared by the dose. 

TAIWAN was boosted by 
abundant liquidity and contin- 
ued bajring by institutional 
investors. The wei^ted index 
for^ ahead 2314 or 4.67 per 
cent to 5,18148, the highest 
dose since Augci^ 2 last year. 
Volume amounted to 


TS7747bn, against Tg7547bn. 

HONG KONG came off the 
day’s lows but still ended with 
alob. The Hang Seng index 
shed 1445 to 347741 in turn- 
over of H K$1. 46bn, after 
Wed n esd ay ’ s HESL^lbn. 

Ca&ay Pacific was 10 cents 
lower at HK840 after hinting 
that it xni^t have to drop its 
(fivid^d on 1990 results. 

MANILA saw some profit- 
taWng , but a 690Qzn XblF loan 
suppled the market. The 
composite index rose as high 
as 93749 before dosing 17.05 
ahaa6 at 93142 in turnover of 
1934m pesos, up frmn 1574m. 

NEW ZEALAND fell for the 
third day in a row. The Bar- 
clays index slipped 30.64 to 
1,325.58 on turnover of 
NZ$22^ (NZgn.tm). The mar- 
ket has lost 5A per cent since 
Monday. 

AUSTRALIA also closed 
lower for the fiutd day. The All 
Ordinaries index opened 16 
points down but ended only 4.4 
off at 1,3874 after turnover of 
JUlTOm, down from A$175m. 
Trading concentrated on BHP, 


which firmed 10 conte'vWwP’:.-; 
A$104S, and News Corp, iriiiel^r - • '= 
lost 12 cents to AS746. - , - . * 

SEOUL recouped 
losses, the composite 
ending 2.19 up at 672J0 -- ■> 

s^ve volume of Won22KSM^’-.:r^. 

SINGAPORE dosed 
on a round of proQt-taiai»V,y,;.'. 
The Straits Times liiduStM'?^^ ; 
index, 1546 lower at 
antted 1Q.10 down OQ faefeaK 
1,387.30. Individud iir^ " ‘ 
continued to dominate 
and speculative Malay; 

Issues featured. Tol 
decreased to S$232.fe& 

S$322.7m. In KUALA 
the composite index 4 
744 or L4 per cent to 
The index climbed 34.66 i 

In the previous three 
Turnover shrank to 
shares from iSl.Tm. 

BANGKOK dropped acru» 
the board on nerves abo^ 

Gulf and domestic poltticft 

SET index fell 40.68 to 7T£66L. ';>2r-: 

BOMBAY advanced afte.^ ;.:t 
early profit-taking. The . 

index gained 4.96 at 
after reaching 1,170.82. ■ 
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on the way up. 
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Landeskreefitbank 

Baden-WOrttembeig: 


DM 1400,000000 

UMtng Rtfe Note* ot 1990/2000'!. 



Badep- Wfli t te ntberg 


DManaooQoou 

Fkalina lb(«- 1 jDidfMiblbaiioniii 

ongyo/iegfi 



TTie Council of Kun^ \ 
Resettlement FHmd 


DM 200,0004)00 

kaU* Nf4r* of 1900/200^ 


Landeskpeefitbank 

Betden-WCkrttiemberg 

XntooAr 


DM300400400 

Floatiiig Rate Notes of 1990/2000 




DM 100400400 

Floatiiw Rate Notes of 1990/1998 


LannnoBaiik 

OTOBeasKy 


l)Mm400400 

Fkntiiiit Rale Note* of 1990/1995' 


WGZ International 

FiiianoeK'^ 


AmMtihm, T1» Netberimds 


DM 150400400 
SXBoods of 1990/1992 


i 


BANQUE INDOSUEZ 


DM200400400 

SnbotBiiated Fkaiiiis Rate Note* 
of 1990/2000 


ASLK-CGER 


DM70.000400 


of 1990/2001 

-PHiMrlWpwM- 


Landeskiecfitbank 

Baden-WOrttemberg 


DMeoaoooooo 

Ploatins Rse Notes of 1990/1997 


Landeskrecfilbank 

BatitervWrttemb^ 


DM200400400 

“Mtbg Ibte Notes of 199(^2000 ' 



'Hie Council of Europe 
Resettlement Fund 


DM 200,000,000 

FbatiiiK Rate Nmes of 1990/2000 
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MUKlmi 


DM200,000400 

Pleating EUe Notes of 1990/1996 



[AmrorBfude 

Botfmliiii Ilaiili fnr ' 


DMsoaooo,ooo 

nooting 

ofl990/2005 
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